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FOREIGN MINISTRY SPOKESMAN ON REAGAN, ISSUES 


0WO71206 Beijing XINHUA in English 1135 GMT 7 Now 84 


[Text] Beijing, November 7 (XINHUA) -- Chinese Foreign Ministry spokesman Wang Zhenyu 
today congratulated President Ronald Reagan on his re-election. 


Responding to a question about China's reaction to Reagan's re-election at a weekly news 
briefing here this afternoon, Wang Zhenyu said: "We sincerely hope that during Reagan's 
second term Sino-American relations will be further developed on the basis of the three 


joint communiques signed between the two countries." 


When asked about China's comment on Yasuhiro Nakasone's re-election as leader of the 
Japanese Liberal Democratic Party, Wang Zhenyu said Nakasone had shown great enthusiasm 
for advancing Sino-Japanese relations since he took office as prime minister. "We ars 
confident that he will make new contributions to the steady development of the ties 


between China and Japan in every fieid." 


Referring to Sino-Indian relations, Wang Zhenyu said: "Mrs Indira Gandhi made valuable 
contributions to the improvement and development of Sino-Indian relations. We believe 
that good neighborly relations between China and India are in the interest of both 
peoples and also conducive to peace and stability in Asia and other parts of the world. 
We hope that both countries will make further efforts to improve their relations.” 


Answering a question about a recent report by the Carnegie Endowment for Internationa! 
Peace that China played a major role in proliferating nuclear technology to non-nuclear 
countries, Wang said categorically: "This is totally groundless. The Chinese Government 
has stated on several occasions that China is against nuclear proliferation and wil! not 
help other countries produce nuclear weapots." 


Commenting on a recent Vietnamese statement rejecting the U.N. resolution on Kampuchea, 
he said the present session of the U.N. General Assembly had adopted a resolution by an 
unprecedented overwhelming majority of 110 to 22, demanding the withdrawal of the Viet- 
namese troops from Kampuchea, and calling for respecting the right of the Kampuchean peo- 
ple to self-determination. 


"This has once again demonstrated the will of the international community to opposs 
aggression and uphold justice," he said. Unfortunately, Wang said, the Vietnames 
authorities refused to take any heed of the just voices of th» international communit 
and instead attacked the U.N. resolution by issuing a statement in the name of the 
spokesman of the Foreign Ministry. 


"This shows that, up to now, the Vietnamese authorities are still stubbornly clinging t 
its position of aggression and expansion, and this once more reveals the hypocritical 
nature of the various postures they took revently on the question of Kampuchea,” he 
said. 


XINHUA CITES REAGAN, GROMYKO ON ARMS TALKS 


0WO71912 Beijing XINHUA in English 1842 GMT 7 Nov 84 
{"Reagan Pledges Continued Defense Efforts” -- XINHUA headline] 
{[Text] Washington, November 7 (XINHUA) -- U.S. President Renald Reagan expressed last 


night his continuing commitment to “adequate defense” for the United States and predicted 
that there will be serious U.S.-Soviet arms control talks during his second term, 
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He made these remarks in an election day interview with THE WASHINGTON POST shortly 
after his aides told him he was winning 2 landslide reelection victory in the Century 
Plaza Hotel in Los Angeles, according to THE WASHINGTON POST today. 


Reagan said his goal in a second term would be "to continue on the dual track of 
adequate defense but at the same time try to persuade the Soviet Union to join us in 
arms reductions, particularly in the field of nuclear weapons in a real search for 
peace.” Reagan also expressed an unrelenting commitment to his "Star Wars" program, 
an anti-missile defense system in space. He said the weapon system would be an 
"incentive" to the Soviets to reduce or eliminate missiles, “since we've proven tnat 
it's possible to be invulnerable to such an attack." 


Reagan added that he believed the Soviet Union was ready to negotiate, because “they 
know there are difficulties in matching us industrially in such a buildup." "I'm 
hoping that they will see the common sense value in us achieving a mutual deterrence at 
a lower level -- by reducing the weapons instead of keeping on building them," he said. 


But at the same night, addressing a Kremlin rally marking the 67th anniversary of the 
Bolshevik Revolution in Moscow, Soviet Foreign Minister Andrey Gromyko asserted that 
the United States in recent years has “done much to break everything positive that was 
created earlier by joint efforts," and called on the United States to take "practical 
actions™ that would lead to an improvement in Soviet-American relations. 


The United States and the Soviet Union have already agreed to hold talks in Moscow 
beginning Nov. 28 on controlling the spread of nuclear weapons and technology to other 
nations, a U.S. official said here yesterday. The talks are the fourth in a series 
that began in December 1982. 


PRC JUDGE ELECTED TO UN INTERNATIONAL COURT 


0W080942 Beijing XINHUA in English 0633 GMT 8 Nov 84 


[Text] United Nations, November 7 (XINHUA) -- Legal counsel to the Chinese Foreien 
Ministry Ni Zhengyu was elected today a judge to the International Court of Justice. 
Ni, 78, is the first judge from the People's Republic of China in the organization and 
one of the five prominent figures in international law and diplomacy elected this 
morning in the first ballot at both the U.N. General Assembly and the Security Council. 
The other four newly-elected members are: Taslim Olawale Elias of Nigeria, Jens Evensen 
of Norway, Manfred Lachs of Poland and Shigeru Oda of Japan. 


As a member of the National Committee of the Chinese People's Political Consultative 
Conference since 1959, Ni has served as an arbitrator for China's Maritime Trade 
Arbitration Commission and China's Foreign Economic and Trade Arbitration Commission. 
He has been on the boards of directors for both China's Society of Oceanography and 
China's Society of International Law. He is also a research fellow at the Institute of 
Law of the Chinese Academy of Social Sciences. 

As a principal judicial organ of the United Nations, the court is composed of 15 
members. Each member serves a nine-year term of office. For every three years, one- 
third of the seats are up for re-election. 
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The judges are elected regardless of their nationality, but at any giv-m time there can 
be only one judge from one country. The newly-elected members will take office on 
February 6, 1985, in The Hague, the seat of the court. 


EDUCATION MINISTER HONORS UN WORKSHOP MEMBERS 


0WO72120 Beijing XINHUA in English 1613 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINHUA) -- Education minister He Dongchang gave a reception 
here tonight for the participants in a UNESCO-organized workshop, which begins in Nanjing 
on Friday. The six-day workshop on the planning and management of universal primary 
education and literacy programs is being attended by representatives from 12 countries 

in the Asia and Pacific areas including India, Nepal, Pakistan, Sri Lanka and Thailand 

as well as representatives from the UNESCO Regional Office for iducation in Asia and 

the Pacific. 


In a toast, He Dongchang said China enjoyed good relations with UNESCO's Asia-Pacific 
regional office, which is organizing the event, and he believed these relations would 
further improve. Gao Yi, chairman of the China National Commission for UNESCO, attended 
the reception. 
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MESSAGES, REPORTAGE ON REACAN-BUSH REELECTION 


PRC Leaders’ Congratulations 
OW080751 Beijing XINHUA in English 0739 GMT 8 Nov 84 


[Text] Beijing, November 8 (XINHUA) -- Li Xiannian, president, and Zhao Ziyang, 
premier of the State Council, of the People's Republic of China, today jointly sent 

& message of congratulations to Ronald Reagan on his reelection as President of the 
United States of America. Vice-President Ulanhu and Premier Zhao Ziyang sent messages 
of congratulations to George Bush on his reelection as vice-president. 


Reagan, Mondale Speeches 
0WO76935 Beijing XINHUA in English 0848 GMT 7 Now 84 


{[Text] Washington, Novembe> 6 (XINHUA) -- Republican Party's Candidate Ronald Reagan 
has won so far today 49 of the country's 50 states to obtain 525 of a total 538 
electoral voces by 0615 CMT. After his landslide victory over Democratic challenger 
Walter Mondale, Reagan accepted the win in a 90-minute speech in Los Angeles at 8 p.m. 
(0400 GMT), and told his cheering supporters “You ain't seen nothing yet." Adding 

that “tonight is the end of nothing. It is the beginning of everything." He said 

he had received a concession telephone call from Mondale. 


At Minnesota, Mondale conceded defeat tonight in the 1984 presidential election, telling 
American voters that “we didn*t win, but we made history and that fight has just begun.” 
Mondale gave a pep talk to his campaign staff, urging them not to despair “this fight 
didn't end tonight, it begins tonight... in the seeds of almost every victory are 

found the seeds of defeat, and in every defeat can be found the seeds of victory." 


Electoral Vote Margin 
OWO71611 Beijing XINHUA in English 1545 GMT 7 Nov 84 


{["Reagan Wins 49 States While Mondale Only One and District of Colombia" -- XINHUA 
headline] 


[Text] Washington, November 7 (XINHUA) -- Republican candidate Ronald Reagan has won 
49 of the 50 states, while Democratic contender Walter Mondale won only Minnesota 
and the District of Columbia in Tuesday's U.S. presidential election. 


According to the latest nationwide election returns, with 98 percent of the nation's 
precincts reporting, the results are: Mondale 36,028,439 -- 41 percent, has won 
Minnesota and the District of Columbia with 13 electoral votes. Reagan 51,955,279 -- 
59 percent, has won 49 states with 525 electoral votes. Two hundred and seventy of 
the 538 electoral votes from the 50 states and the District of Columbia are needed to 
win. 


Second Reagan Term Previewed 
HKO80916 Beijing RENMIN RIBAO in Chinese 8 Nov 84 p 6 


["Newsletter From America" by reporter Zhang Yunwen: “Forecast of the Next Reagan 
Administration" ] 


[Text] Washington, 11 Nov -- Ronald Reagan has won an overwhelming victory in the 
presidential election. Of the 50 states and | special district in the country, he won 
49 states and 525 electoral votes. 
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Reagan's reelection was expected. A television commentator summarized the reason for 
Reagan's victory in one simple sentence: The economic situation is good and the voters 
do not approve of a tax increase. 


Overnight, while continuously reporting on the initial election returns from various 
states, the hosts of the special election programs on television networks constantly 
raised this question: How big a victory will Reagan win? What changes will take place 
in the relative strength of the two parties in Congress? 


The outcome was a foregone conclusion at 2030 Eastern Standard Time, when the number of 
electoral votes Reagan had won exceeded the minimum 270 e!’ectoral votes needed for his 
reelection. Public opinion and the leaders of both partis then shifted the focus of 
their attention to the results of the contest between the Republican Party and the 
Democratic Party for the House seats. As the presidential election campaign came to a 
close, Reagan shifted the principle objective of his campaign to supporting Republican 
candidates for the Senate and House. The Republican Party did its utmost to maintain 
control of the Senate and strived to recapture the 26 House seats lost in the 1982 
midterm election, in order to gain a “working majority." This “working majority" would 
enable Reagan to get his major legislative actions, such as the 1981 tax cut bill, 
approved. However, the election returns for the House and Senate, which were voted 

on simultaneously with the presidential election, show chat Reagan failed to achieve 
his wish. With the Republican Party recapturing only 15 House seats, the Democratic 
Party still retains its majority. 


At the end of his election campaign, Reagan told his supporters in his home town that 
the “prairie fire” of conservatism he had kindled 20 years before had “swept across 

the whole country" and that he would complete his “second American revolution.” What 

is this “second American revolution” he refers to? This is a question which has attrac- 
ted people's attention. 


Political analysts have noticed that throughout his campaign Reagan did not mention any 
concrete measures or policies he would aaopt in his second term of cffice, aad he has 
just generally pledged to make the United States “happier, stronger, end more proud.” 
Recently, in response to a reporter's question, he said that his priority task in his 
second term would be “peace, disarmament, and nuclear arms reduction.” Last night, 
aside from repeating this remark of Reagan's, White House chief of staff James Baker 
also mentioned that in the domestic field the administration will simplify the taxation 
system. 


Public opinion holds that the work agenda for Reagan in his second term of office, in 
short, will focus on the handling of the huge budget deficits and the restoration of 
the arms control talks with the Soviet Union. A recent Gallup Poll shows that 96 per- 
cent of the American people demand nuclear arms reduction, so Reagan will have to 
squarely face this reality. In his first term of office, Reagan succeeded in bringing 
down the inflation rate to less than 5 percent, but the price he has paid for this 
includes a sharply increased deficit, high interest rates, sustained strength of the 
U.S. dollar, and the worsening foreign trade deficit. Reagan has declared that the 
economic growth will naturally eliminate budget deficits. Most economists simply dis- 
miss this as an unrealistic idea. In the matter of tax policy and expenditure retrench- 
ment, a consensus of opinion will not be easily achieved inside the Republican Party 
and between the White House and Capitol Hill. In the matter of arms control, it wili 
also be hard for the State Department and the Pentagon to achieve a consensus. All 
this will be a tough nut to crack for Reagan during his second term. 
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Control of Congress Split 
04071510 Beijing XINHUA in English 1451 GMT 7 Nev 84 
{"U.S. Republican Party 2Egains Control in Senate (by Shi Iujia)" -- XINHUA headline] 


[Text] Washington, November 7 (XINHUA) -- The U.S. Republican Party has retained its 
control of the Senate but failed to regain all the seats in the Houss of Representatives 
it lost in 1980, despite President Ronald teagan’s landslide victory in yesterda-'s 
presidential election. 


Together with the election of the President and vice president, the American voters 
electec 33 Senators, one-third of the 100 members of the Senate, and all the 435 members 
of the House of Representatives, as required by the U.S. Constitution. 


According to the latest results reportei by American news agencies, the Republicans 
lost 2 seats in the Senate, and the new lineup is 53 for the Republicans and 47 for the 
Democrats. In the House of Representatives, the Republicans won several seats from the 
Democrats, and the new lineup is that the Republican Party has 184 seats while the 
Democratic Party, 241. 


The failure by the Republican Party to establish a so-called “working majority” in the 
House of Representatives signifies that the Reagan administration will meet difficul- 
ties in Congress in pursuing his domestic and foreign policies in the years ahead. 


REAGAN WARNS AGAINST SOVIET PLANES IN NICARAGUA 


OW080757 Beijing XINHUA in English 0739 GMT 8 Now 84 
{"Reagan Tries to Warn MIGS Off Nicarague” -- XINHUA headline] 


[Text] Washington, November 7 (XINHUA) -- U.S. officials warned today U.S. President 
Ronald Reagan will not allow high performance jet fighters to be based in Nicaragua 
and if necessary, he will use military force to make sure it doesn't happen. 


The U.S. officials were quoted in the local press as saying that the Soviet Union might 
be shipping MIG-21 jet fighters to Nicaragua. While in Managua, Nicaragua Foreign 
Minister Miguel D'Escoto said a Soviet ship docked today at Corinto, a port on 
Nicaragua's Pacific coast, but denied that it carried MICs. 


In his first post-election news conference in Los Angeles today, President Reagan 
warned that he would regard the arrival of the Soviet planes as “a threat" to Central 
America. It also reported that the Soviet Union has recently provided Nicaragua with 
several MI-24 helicopters that are extremely fast and, when equipped as gunships, 
would have devastating attacking power as was shown in che fighting in Afghanistan. 


U.S. officials said that the Reagan administration, while noting the arrival of new 
helicopters in Nicaragua, is focusing on what the next step would be. U.S. officials 
denied the Nicaragua's charge that a U.S. ship is near a Nicaraguan harbor, but 
confirmed that U.S. planes have been very busy and are regularly overflying Nicaraguan 
territory. 


._—_—es «~ | 
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LI XIANNIAN MEETS ASPEN INSTITUTE DELECATION 


0V080728 Beijing XINHUA in English 0642 GMT 8 Now 84 


[Text] Beijing, November 8 (XINHUA) -- Chinese President Li Xiannian met a delegation 
frow the Aspen Institute for Humanistic Studies of the United States at the Great Hall 
of the People here this morring. 


Li Xiannian geve a detailed account of China's rural reform since 197 and the 
on-going refors of the economic structure in cities. He said China's policies for 
invigorating the national economy and opening to the outside vorld had proved to be 
cor-ect and popular among the people and therefore would not change. Even when the 
older generation of leadership vas gone, the next generation would not change them 
either, Li stated. 


Robert Anderson, head of the delegation, who is chairmanof the Aspen Institute and 
also chairman of the board of the Atlantic Richfield Company, tceld Li that he had seen 
remarkable progress here since his last visit to China six ycars ago. The achievement 
of China's agricultural policies was unique in the world and it would help China 
become a leading economic country in the world, Anderson said. The international 
community hoped to see a strong China, he added. 


The Chinese president said the economic reform in the rural areas had not yet been 
cezpleted and continuous efforts would be made to sum up the experience. 


Anderson described China's socialism as enlightening. Without China, he said, world 
peace could not be guaranteeed. 


Li said that the people of China wanted a peaceful international environment in which 
to build up their country. 


Anderson's company -- ARCO -- is now cooperating wich China in developing oil resources 
in the South China Sea. He said he was more optimistic about China's oil and gas than 
six years ago and he was confident that those resources would make a great contribution 
to the world in the next decade. 


The guests are bere to attend a seminar sponsored by the Chinese People's Institute of 
Foreign Affairs and the Aspen Institute. Members of the delegation, who are all 
trustees of the Aspen Institute, inclrde industrialists, scientists, economists and 
professors. President Li hoped that the guests wov.< work for a better understanding 
and friendship between China and the United States. 


CIA DIRECTOR DEFENDS NICARAGUAN REBEL MANUAL 


0W022016 Beijing XINHUA in English 2008 GMT 2 Nov 84 


[Text] Washington, November 2 (XINHUA) -- U.S. CIA Director William J. Casey defended 
a CIA manual for Nicaraguan rebels advocating political assassination in Nicaragua. 

In a letter dated October 25 to members of the House and Senate Intelligence Committees, 
Casey said that the thrust and purpose of this material is "on the whole quite 
different from the impression that has been created in the media.” 
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Casey said in the letter which was published today that “its purpose is stated as 
assuring that every combatant will be highly motivated to engage in propaganda face to 
face, to the same degree that he is motivated to fight.” We defended that its aim is 

“make every guerrilla persuasive in face-to-face communication” and to develop 
political awareness.” 


The CIA manuel that advocetes kidnapping and assassinating Nicaraguan Government offi- 
cials has been sharply criticized in the U.S. Congress and elsewhere and many Con- 
eress members demanded dismissing CIA Directcr William Casey for producing the manual. 
Tt has also become a major issue in the second debate between President Ronald Reagan 
and Democratic presidential candidate Walter Mondale on foreign policies. 


dent Reagan, under pressure, ordered the CIA's inspector general and the President's 
Tatellieence Oversight Board to conduct inquiries and promised to dismiss any U.S. 
ial found to have developed or approved the CIA's manual. The White House said 
that “whoever was involved ought to be fired." Casey’s letter is the first statement 
be made public that expresses CIA's view of the manual. 


ARTICLE REVIFWS 1946-47 U.S. ‘OUTRACES' IN CHINA 
WKO70$22 Beijing RENMIN RIBAO in Chinese 5 Nov 84 p 5 


i"Learn Some Revolutionary History” column by Xu Peilan: “The Movement To Resist 


"7 


U.S. Outrages’ | 


'Teat] From the end of 1946 to early 1947, a struggle against U.S. outrages in China 
initiated by the students of Peiping University and later rapidly spread to various 
trata throughout the country was a “new upsurge of the pacriotic movement of the 

Chinese people which shocked the world.” At that time, it was also called a “new 

, May movement." and a “bugle call of the great era before daybreak.” 


After the victory of the war of resistance against Japan, the U.S. imperialists pur- 
sued a poltey of supporting Chiang Kai-shek to launch an anticommunist civil war, 
trvine to dominate China exclusively. Apart from supplying Chiang's troops with a 
large amount of war materiel, the United States also sent warplanes, warships and 
military personnel to directly participate in the war. Tens of thousands of U.S. 


Merines entered and were stationed in Nanjing, Shanghai, Qingdao, Tianjin, Peiping, 
tod Ofnhuanedao. With the signing of “Sino-American treaty of trade” and the "Sino- 
\nerican treaty on aviation,” the Kuomintang-controlled areas were almost turned into 
| colony of the United States. American goods flooded the areas, Sometimes several 
instances of the U.S. troops looting, murdering, knocking down people with cars, and 
inturioe people happened the same day. The broad masses of people in the Kuomintang- 
‘ontrolled areas lived in an abyss of misery. Due to shameless measures of “using 
good wine and beautiful women to cure the home sickness of the allies” adopted by the 


reactionary KMT government, women in the Kuomintang-controlled areas suffered outrages 
nd lived a miserable life. 
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On the evening of 24 Decemter 1946, Shen Chong, a girl student of the pre 


of Peiping University, was intercepted and held under duress by the U.S. 


Dongdan of Peiping. She was humiliated and raped. To absoive the U.S. sold 
guilt, on the 2oih of the same month the KM] CENTRAL NEWS ACENCY reported 
issued by a "responsible officer of “he Peiping police station on the ' 
the Dor.gdan incident.'" The ctatement stressed that the conduct of | 
influenced by “intoxication.” It also distorted facts >v saying: “It can 


that she was coerced by brute force, but there is no marked evidence ths 
On the same day the U.S. ASSOCIATED PRESS reicased a slanderous report, 
Chong was a prostitute who voluntarily practiced prostitution for $2. 


The outrages of the U.S. soldiers and the disgusting performance of the 
people to great indignatisn. At 0200 on 26 December, female students of 
University took the lead in holding a protest meeting. On the evening otf 


the Economics and History Society of the university held a meevcing attende: 
tatives from various departments, classes end organizations to officially 


“preparatory committee of the students of Peiping University to protest 
rages of the U.S. soldiers." A resolution was passed, calling on varicu 
and colleges in Peiping to unanimously stage gust uiee-niT"a demo istrati: 
strongly protest against the owtrages 6f the U.S. soldiers. The resol: 
the Chiang government to uphold national dignity and protect the sat 
Wall posters condemning and protesting against the outrages of the 

be found all over the campus of Peiping University. Students from oti 
and colleges came one afier another to read and copy articles from the ' 


On 26 December, newspaper clippings concerning the Shen Chong incident 
the wall newspaper board in a canteen of Qinghua University. There wa 
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Students from Chaoyang University, the Teachers’ College, Furen Univer 
universities and colleges also prepared texts of speeches, poems, ‘to 
colired flags all night long for the demonstration. Fven Yenchin iv 
was run by a U.S. church, also organized the "Yenching Federation 


On the evening of 29 December more than 300 KMT members and gangster 


ference hall in Peiping University where a joint meeting attended 

from various universities and colleges in Peiping was being he 

office of the Peiping University Student Union, damaged wall nme 
students not to take part in the demonstration. The next day ¢ 

to make trouble, and even beat up professors to dissuade them from doin 


More people were infuriated. Students’ fighting teams were expandi 


issued statements, or jointly signed letters of protest. At 130 

although the KMT authorities sent more armed troops and policemen, got ti 

ready, and the U.S. troops mounted their machineguns in their barracks, 

10,000 students and teachers from eight universities and lleg includi 
! , 4 1} 


University, Qinghua University, Yenching University, Furen Unive: 
Institute of Political Sciences and Law, Chaoyang University, the ‘each 
and the Iron and Steel Institutes resolutely staged a demonstrat! 
outrages of the U.S. troops, carrying stretchers prepared by ther 


| i t ( 
(die. was 
; | ad ? 
J S ude ex 
rane 
i onel 
/ ‘ >t a { i 
bt he - 
I esen- 
iT 
iti the ‘ ut- 
5 Yr if 
nh orae { 
* : 
d 
eT ‘ 
rhe | +e 
i ier ( uid 
! ! = 
i nev DADeTS 
i t ( ( 
, 
) I 
t ré n 
,. ie! 
\u 
CV. 
mutt 
il 
> 
‘ 
] f 
, 
j 
’ . . 


I. 8 Nov 84 B 7 PRC INTERNs7IONAL AFFAIRS 
UNITED STATES 


The slogans "U.S. troops withdraw from China immediately," "The United States; must 
change its policy toward China immediatly," "Uphold sovereignty and indepervjence," 
"Long live the democratic New China," and others broke the silence of the amcient city. 
Sailer, an American professor teaching in Yenching University, held high . large banner 
to join the students in their demonstration. Th demonstrators stopped at the Dongdan 
Square, waere the U.S. soldiers caused trouble, to address the residents and expose the 
crives of the United States and Chiang Kai-shek. They attracted a large audience. 
Noise of tearful complaints and denunciations were inextricably mixed. 


The movement to resist outrages initiated by the stuijents in Peiping rapid.y spread to 
various parts of the country. More thai 10,000 students, from Nankai University, 
Beiyang University, and cther universities and colleges spent their New Year's Day of 
1947 on joining the patriotic demonstration. At 1400 the demonstrators saw in front 
of a church in Xikai a jeep driven by U.S. soldiers that was escaping after hitting a 
child. Although these demonstrators were hungry, thirsty and tired, they returned to 
the city government building to lodge their protest. They dispersed at 2000. 


On New Year's Day, thousands upon thousands of students from 27 universities and 
colleges such as Shanghai's Jiaotong University, Fudan University, Jinan University, 
Tongji University, and others also gathered at the waterfront park. Some policemen 
said that the students had spoken out what they dared not speak and did what they dared 
not do. Although these policemen were hungry, they did their best to maintain order 

to secure the safety of the student. When a spy tried to inspect a truck which carried 
members of the presidium of students, a policeman helped the students drive him away, 
More and more students and workers voluntarily joined the demonstration. The 66-year- 
old Professor Ma Yinchu always marched in front row of the contingents organized by 

the Chinese industrial and commercial federation and universities. 


On 2 and 3 January, students from Zhongyang University, Jinling University, and other 
universities and colleges in Nanjing twice went out into the streets to join the demon- 
stration despite the ban issued by Education Minister Zhu Jiahua. In front of the KMT 
government office, students and the fully armed military policemen stood facing each 
other. Students protected members of their presidium when they delivered their "letter 
presented to the national government," and asked for a reply. They also vainted the 
following slogans on the walls of the KMT-controlled newspapers and the Fcreign 
Ministry: "ZHONGYANG RIBAO must not become a cold-blooded animal," "HEPING RIBAO 
should show its conscience," "Oppose a diplomacy under the thumb of the United States," 
"The Foreign Ministry should demonstrate our national dignity," and others. Students 
also directly presented their strong protesc to Stuart, U.S. ambassador to China. They 
also posted slogans such as "U.S. troops must all withdraw from China," "The United 
States must immediately change its policy toward China," and so forth inside the U.S. 
Embassy. 


After that students from universities, colleges and secondary schools in Wuhan, 
Chongqing, Guangzhou, Hong Kong, Macao, Taipei and other cities also carried out 
activities of staging mammoth demonstrations. More than 500,000 students in a dozen 
large and medium-sized cities throughout the country directly or indirectly took part 
in this movement. 
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After the activities of staging demonstrations and lodging protests, patriotic students 
launched a profound, sustained propaganda offensive. On 5 and 8 February, members of 
the propaganda teams of Chongging's student movement to resist outrages were beaten 
twice in Jiangbei. To unite with students throughout the country to jointly carry out 
the struggie, on 8 March the "General Federation of Students Throughout the Country To 
Resist the Outrages of U.S. Troops in China” was officially established in Shanghai. 


—- 


On 10 Januar’, people of all walks of life in Yanan held a "raily expressing support 

for the students’ patriotic m»vement throughout the country and uarking the anniversary 
of the €PPce.” ~Zhou Enlai, Lu Dingyi, and others attended and spoke at the rally. After 
the rally the speeches of the well-known personages such as Deng Yirngchao, Feng Wenbin, 
Chen Jinkur, ari others were broadcast to the whole country. 


People from various social strata throughout the country actively supported the students 
and condemned the United States and the Chiang reactionaries in various forms. Despite 
a ban issued by the reactionary KMT government on publishing "anti-U.S. reports," 
patriotic journalists in the KMT-controlled areas reported the Shen Chong incident the 
day after its occurrence. These reports were published in the newspapers on 26 December. 
Some reporters were arrested or summoned for interrogation. However, a number of 
reporters still went to universities and colleges to gather news to promptly and 
accurately publish reports exposing various reactionary-KMT-government plots to st.ap 
out the flames of the movement to resist outrages. People of all walks of life i: 
Chongqing set up stalls in the street corners to enthusiastically supply demonstrators 
with tea, biscuits, and tangerines. The China Democratic League held a special meeting 
to discuss the issues of resisting outrages and opposing false institutions. On New 
Year's Day when the KMT promulgated its false Constitution, the China Democratic League 
issued a solemn statement, denouncing the illegality and commercial fields launched a 
movement of using China-made goods and boycotting American goods. 


A public self-government association was established in Shanghai with an aim of opposing 
civil war and striving for peace. In Singapore, Overseas Chinese leader Tan Ka-ki laun- 
ched a signature drive to write a letter to U.S. President Truman to lodge a protest. 
Well-known personages in Hong Kong and Macao, He Xiangning and others, also appealed 

to the people's organizations and democrats in the United States and Britain for help. 


At the beginning, U.S. official quarters though that the movement was only a "mist which 
will dissolve very soon." However, the might power demonstrated by the Chinese people 
compelled Chiang Kai-shek to “thoroughly investigate" the case. The U.S. Army authori- 
ties in China were also compelled to set up a military court to try the two criminals. 
(Pearson), the prime culprit, was sentenced to 15 years' imprisonment. Although the 
court decision was annulled by the highest U.S. authorities after "reexamination," the 
broad masses of people awakened from their dreams of paying devotion to, currying favor 
with, and capitulating to U.S. imperialism, Thereafter the patriotic democratic move- 
ment in the KMT-controlled areas was started. In coordination with the people's war 

of liberation, it became the second battlefield which encircled the Chiang Kai-shek 
reactionarie; with a ring of all the people, 


I. 8 Nov 84 B 9 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


FANG YI MEETS WITH AMERICAN PROFESSOR 6 NOV 
0W061639 Beijing XINHUA in English 1633 Now 
__.-LJext-] Beijing, November 6 (XINHUA) -- State Councillor Fang Yi met and had a dinner 


with Professor R.R. Wilson, former director of Fermi National Accelerator Laboratory 
in the United States, and Mrs. Wilson here this afternoon. 


- 


Mr. and Mrs. Wilson arrived here on November 2 as guests of the Institute of High Energy 
Physics under the Academy of Sciences of China. 


KANG KEQING GREETS NANKING COLLEGE ALUMNAE 


0W060938 Beijing XINHUA in English 0&29 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- Kang Keqing, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference, met with a 
delegation from an Alumni Associatioa of the Ginling Women's College from the United 
States of America. 


The delegation is led by Chin Lien-tsai, a teacher of physical culture at the former 
Ginling Women's College in Nanking, and now member of the U.S.-China Friendship Society. 


The American guests arrived here on October 26 at the invitation of the Jiangsu branch 
of the Chinese People's Association for Friendship With Foreign Countries and the Office 
of Overseas Chinese Affairs of Jiangsu Province to visit Dr. Wu Yifang, vice-president 
of the All-China Women's Federation and President of their alma mater. 


Liao Hui, director of the Overseas Chinese Affairs Office under the State Council, was 
present on the occasion. 


While in China, the Americans had visited Shanghai, Yangzhou, Wuxi and Nanjing. 
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PRC SPOXESMAN ON STH ROUND OF SINO-SOVIET TALKS 


HKO80219 Beijing ZHONGGUO XINWEN SHE in Chinese 1439 GMT 7 Nov 84 


{[Report: "Foreign Ministry Spokesman of the Fifth Round Sino-Soviet Talks" -- ZHONGGUO 
XINWEN SHE headline] 


{[Text] Beijing, 7 Nov (;HONGCUO XINWEN SHE) -- Spokesman for the Foreign Ministry Wang 
Zhenyu said today that n. substantial progress had been made during the fifth round of 
Sino-Soviet talks regarding the basic problem of the removal of obstacles. 


He said: The question on normalization of the relations between the two countries has 
been discussed at the latest round of talks like all the previous rounds of talks. Both 
sides have shown their intention of further developing their relations and increasing 
contacts. The communique issued after the talks announces that the talks will be con- 
tinued in April next year. 


Talking about Arkhipov's planned visit to China, Waag Zhenyu said: China's invitation to 
him is still valid and the Soviet Union has also stated that he will pay a visit. But 
the exact date of the visit has not yet been fixed. 


USSR MARKS REVOLUTION; CHERNENKO ON WORLD TENSION 


Embassy Reception in Beijing 
OWO71622 Beijing XINHUA in English 1466 GMT 7 1 ov 84 


[Text] Beijing, November 7 (XINHUA) -- Soviet Ambassador to China I.S. Shcherbakov and 
Mrs. Shcherbakov gave a reception here this afternoon at the embassy in celebration of 
the 67th anniversary of the Russian October Socialist Revolution. Among those attending 
the reception were Gao Yangwen, minister of coal industry, Qian Qichen, vice-minister 

of foreign affairs, Yan Jinshen, deputy director of the General Political Department of 
the Chinese People's Liberation Army, and leading members of other government depart- 
ments as well as Liang Geng, vice-presidnet of the Chinese People's Association for 
Friendship With Foreign countries, and Shi Ziming, vice-president of the Sino-Soviet 
Friendship Association. Diplomatic envoys of various countries in Beijing were also 
present. 


Celebrations in Red Square 
OWO71454 Beijing XINHUA in Fnglish 1430 GMT 7 Nov 84 


[Text] Moscow, November 7 (XINHUA) -- The Soviei Union marked the 67th anniversary 

of the Great October Socialist Revolution with a military review and parade at Red 
Square today. Soviet leaders Konstantin Chernenko and Nikolay Tikhonov watched the 
review and parade. Defense Minister Dmitriy Ustinov was absent becasue of illness. In 
his place was Sergey Sokolov, first vice minister of defense. No new weapons were dis- 
played. In a speech at the military review, Sokolov accused the Uhited States and its 
NATO allies of attempting to gain military superiority and of boycotting disarmament 
talks. 


I. 8 Nov 84 C2 PRC INTERNATIONAL AFFAIRS 
SOVIET UNION 


He pledged that the Soviet Union will do all it ca” to strengthen national defense. 
The military display lasted two hours this morning. Many parade-goers held a placards 
with slogans such as “Peace, not war." 


Chernenko: Actions Needed 
0W071628 Beijing XINHUA in English 1603 GMT 7 Nov 84 
("Soviet Leader on Eliminating World Yension" -- XINHUA headline] 


[Text] Moscow, November 7 (XINHUA) -- Soviet leader Konstantin Chernenko said today that 
actions, not words, are needed to eliminate world tension. He mad: that statement at 

a Kremlin Palace banquet marking the 67th anniversary of the October Revolution. His 
speech came just hours after U.S. President Ronald Reagan was re-elected. 


He said easing world tension will be difficult. He pledged that the Soviet Union will 
try its best to eliminate the menace of war and help bring about a healthy political 
atmosphere in the world. But he also stressed that his country will do what it can to 
strengthen its Armed Forces. 


TASS URGES REAGAN TO KEEP CAMPAIGN PROMISES 


0WO71613 Beijing XINHUA in English 1551 GMT 7 Nov 84 
("TASS Comments on Reagan's Reelection" -- XINHUA headline] 


[Text] Moscow, November 7 (XINHUA) -- The Soviet news agency TASS today urged newly- 
reelected U.S. President Ronald Reagan to keep his promise he made during the election 
campaign to improve U.S.-Soviet relations. TASS said this in a commentary shortly 
after the results of the American elections were announced. 


TASS also urged the newly reelected U.S. President to give up the U.S. attempt to seek 
military supremacy and take the commitment not to use nuclear weapons first. The U.S. 
Government should respond to the proposal of the Soviet Union to prevent militarization 
of the space, freeze the nuclear arsenal and forsake its hegemonic policy in the inter- 
national arena, TASS said. The commentary said that although there are many complicated 
problems between the Soviet Union and the United States, they can be solved if the two 
sides take an active and constructive attitude on the basis on equality and equal 
security. 


USSR CABLE TO REAGAN HOPES FOR IMPROVED TIES 


0WO71846 Beijing XINHUA in English 1837 GMT 7 Nov 84 
{"Soviet Union Congratulates Reagan's Reelection as U.S. President -- XINHUA headline] 


[Text] Moscow, November 7 (XINHUA) -- The Soviet Union hoped Ronald Reagan's reelec- 
tion as U.S. President would mark "a turn for the better in relations" between the two 
countries. This was expressed in a cable to President Reagan today by the Presidium of 
the Supreme Soviet of the USSR congratulating his success in gaining a second presidential 
term. 


The message said: "The Soviet Union is prepared for joint work to rectify Soviet-American 
relations on the basis of equality and respect for the legitimate interests of each 
other." 
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COMMENTATOR HAILS HONG KONG INVESTMENT SYMPOSIUM 


HKO80435 Beijing RENMIN RIBAO in Chinese 7 Nov 84 p 1 


[Commentator's article: "Moving Toward a More Open Economy -- Congratulations on the 
Convening of the Hong Kong ‘Symposium on Investment in China's Open Cities'"} 


[Text] The "Symposium on Investment in China's Open Cities" opened ceremoniously in 
Hong Kong on 6 November. It is a grand meeting of economic and technological cooperation 
between China and foreign countries held on the largest scale ever since the 1982 
Guangzhou “meeting to promote investment in China." It is also the first investment 
symposium held in Hong Kong. This indicates new progress our country has made in carry- 
ing out its policy of opening its door to the outside world. 


The remarkable results our country has scored in its foreign economic relations and trade 
in the past few years have played an active role inreadjusting and developing the 
national economy. However, judging by the actual needs and possibilities of our coun- 
try's economic construction, it is necessary to make a still bigger stride forward and 

to advance still more boldly to bring in investments and advanced technologies from 
foreign countries directly to quicken the development of our country's modernization. 
Taking into consideration our country's successful experience in opening special economic 
zones, the CPC Central Committee and the State Council decided in May this year that the 
14 coastal ports and cities be opened further to the outside world and be allowed to 
display their superiorities to the fullest, to make better use of foreign investment, 

and to bring in advanced technologies. This important decision is of extremely profound 
significance in quickening the economic construction in the coastal areas and throughout 
the country. 


Our country’s coastal cities have good communication facilities, have a strong industrial 
foundation, maintain relatively high technological and managerial levels, and have pros- 
persous scientific and cultural enterprises. They are our country's economically 
developed areas and have favorable conditions for carrying out foreign economic acti- 
vities. Our policy is to fully display the superiority of the coastal cities and quicken 
their economic development in order to bring along and support the hinterlands and acce- 
lerate the nationwide economic construction. For this reason, the coastal cities should 
face the international market and bring in more foreign investments and technologies. 


The further opening of the 14 coastal cities has attracted extensive attention abroad. 
Many people with breadth of vision have seen the stability of our country's policy of 
opening to the outside world and the favorable conditions for investing in China, and 
have taken active steps to strengthen economic and technological cooperation with our 
country. During the past few years there has been a drastic increase in the number of 
foreign merchants going to these open cities to investigate and discuss trade, and the 
tempo of economic and technological cooperation between China and foreign countries has 
quickened remarkably. As these cities have a complete range of fundamental installations 
and facilities and are strong in attracting foreign investment, a new situation will 
emerge very soon in economic cooperation between China and the foreign countries. The 
current investment symposium in Hong Kong will be a prelude to economic cooperation on a 
still greater scale between China and foreign countries. 


The current investment symposium, held or a large scale in Hong Kong, is the first major 
activity of economic cooperation between Hong Kong and China mainland after the publica- 
tion of the Joint Declaration of the Chinese and British Governments on the question of 
Hong Kong. both Hong Kong and the China mainland will benefit when they step up 
economic and technological cooperation between themselves and display their own 
superiority. 
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With the backing by the China mainland which is economically developed and has rich 
natural resources, Hong Kong, as a free port and international financial and trade cen- 
ter, will occupy a still higher position and play a still more important role in the 
international economic sphere. Therefore, stepping up its economic and technological 
cooperation with the China mainland is an important way for Kong Kong to maintain its 
prosperity and stabilicy. Businessmen from Hong Kong enjoy extraordinarily favorable 
terms for their investment onthe China mainland. Therefore, up to the present, the 
majority of the businessmen participating in the joint ventures with Chinese ard 
foreign investment, enterprises operated by joint cooperation, and other enterprises 
operated with sole foreign investment are from Hong Kong. It is our belief that the 
current investment symposium will be a new starting point for effective cooperation 
between Hong Kong and the China mainland, which will join efforts to make fresh con- 
tributions toward the construction of the motherland. 


We wish the investment symposium positive achievements! 


DK SPOKESMAN INTERVIEWED ON THIRD STAGE OF WAR 


HKO60324 Beijing CHINA DAILY in English 6 Nov 84 p 4 
{Report by staff reporter Zhang Huimin: "Kampuchean Army Ready To Attack"] 


[Text] Phnom Melai, Kampuchea -- "We are determined to build an independent, peaceful, 
neutral and non-aligned Kampuchea," a Democratic Kampuchea spokesman told CHINA DAILY 
in a special interview at a jungle village in the base area of Phnom Malai. 


Since Kampuchea was invaded by the Vietnamese in 1978 the war has gone through two 
stages for the people's forces of Democratic Kampuchea. Those two stages -» defence and 
then stalemate -- are now ready to be replaced by the all-important third siage -- 
offensive. Reviewing the war, the spokesman casts his mind back to that first invasion 
in 1978. At that time, our troops were scattered and the people were in confusion," 

he said. The Vietnamese employed the strategy of “decisive battles (to win) decisive 
victory," seeking to smash the nerve centre or our headquarters at one stroke. However, 
we managed to preserve our nerve centre by quickly evacuating Phnom Penh. The scattered 
troops were gradually regrouped in 1980. In the last three months of that year they 
began to launch repeated attacks along Kampuchea’s border with Thailand and captured 
more than 30 areas. At some places they penetrated deep into the country. 


By the beginning of 1981, the National Amny of Democratic Kampuchea was firmly entrenched 
along the border areas. Summing up the battles of 1979-1980, the spokesman said: "We 
saw that the first stage of the war, the stage of defence, was over. With the rainy 
season of 1981 began the second stage of the war, the stage of stalemate. 


"From then on, Vietnam's intention of colonizing Kampuchea became increasingly apparent 
to the Kampuchean people and our new stand policy of firm resistance became known to 
them. As they saw with their own eyes that we were resolutely fighting back, they 
began to move closer to us," he said. 


During the dry season from October 1981 to April 1982, the Vietnamese launched a large- 
scale mopping-up campaign against the base areas on the borders, but without any 
success. 


In the rainy season of 1982, the Democratic Kampuchean Armed Forces began to penetrate 
deep into the country. In the following dry season, from the end of 1982 to the first 
few months of 1983, they became very active around and on Highway No. 5 and Highway No. 
6 and began to attack provincial capitals. 
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Last year, in the rainy season they were able to set up bases in the interior and their 
relations with the local people became so close that they were supplied with food and 
important intelligence. 


The dry season beginning late last year was characterized by the Democratic Kampuchean 
troops’ repeated attacks on the provincial capitals and district towns around the 
Bonle Sap Lake. On January 19, this year, they attacked Kompong Thor. On January 

27, they attacked Siem Reap, on February 2, Pursat, and on February 11, Battambang. 


A notable victory was scored, the spokesman said, when Phnom Krom was attacked on March 
2. Situated on the north side of the Tonle Sap Lake, Phnom Krom was the largest suppl y 
base of the Vietnamese in west Kampuchea. The Democratic Kampuchean troops burned more 
than 4,000 tons of petrol and destroyed large numbers of enemy tanks and guns and huge 
amounts of ammunition. 


The railway line between Phnom Penh and Pursat was regularly disrupted, causing greater 
difficulty for the Vietnamese in transportation. Meanwhile, the Democratic Kampuchean 
troops destroyed many Heng Samrin administrative offices at the township level. 


“All this shows that our strength is increasing,” the spokusman said. “Although condi- 
tions are not yet ideal, we are resolved to make every el'fort to usher in the third 
Stage of the war -- the stage of offensive -- in the near future. 


"The military situation is developing well for owr operations in the coming dry season. 
But," he stressed, “we must be vigilant. 


“According to our latest intelligence, the Viets have massed more than 1,000 troops, 
23 tanks and five 130 mm artillery pieces at Dong Aranh, which is only 30 kilometres 
away from us. We are watching their movements closely." 


Answering a question as to what Democratic Kampuchea would be like after the victory. 
the spokesman said that when they have defeated the Vietnamese, Kampuchea would prac ise 
democracy based on a parliamentary system. There should be a free economy like that of 
Singapore and Thailand. 


“Our people have been suffering grievously because of the ravages of war," he said. ‘We 
must speed up the development of our economy so that our people will soon be able to 
live a decent life with plenty to eat and enough to wear. "Those who possess capital wil! 
be encouraged to increase it. Foreign investment will be encouraged on the basis of 
mutual benefit. Culture and religion must be free.” 


BURMESE PRESIDENT CONCLUDES VISIT TO PRC 


Entertained in Guangzhou 


0W061926 Beijing XINHUA in English 1922 GMT 6 Nov 84 


[Text] Guangzhou, November 6 (XINHUA) -- Burmese President U San Yu, Mme. San Yu and 
their visiting party were entertained at a cultural evening here tonight by the 
Guangdong Provincial Nationalities’ Song and Dance Ensemble. Earlier, the Burmese party 
visited a fishing village and factory workshops in the Shenzhen Special Economic ‘one. 
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Leaves for Home 
0WO70955 Beijing XINHUA in English 0858 GMT 7 Nov 84 


[Text] Guangzhou, November 7 (XINHUA) -- Burmese I’resident U San Yu said here today 
before his departure for home that his visit to China was crowned with success and that 
the friendship between the Chinese and Burmese peoples was jword indistinct] and 
developed with every passing day. 


President JU San Yu, Mme San Yu and their party wound up their ten-day e/ficial friendly 
visit to China ard left Guangzhou for home this morning. 


They were seen off at the airport by Governor of Guangdong Province Liang Lingguang and 
his wife, [words indistinct] Minister of Light Industry Yang Bo and his wife. 


Early this morning, Yang Bo told President U San Yu that Chinese President Li Xiannian 
had made a telephone call from Beijing, congratulating President U San Yu on the 
success of his visit and asking him to take home the “paukphaw" sentiments of the 
Chinese people for the Burmese people. 


According to a press release delivered to reporters at the airport today, President U 
San Yu held discussions with Chinese leaders on bilateral relations and regional and 
international issues of mutual interest. The talks were held in an atmosphere of warm 
friendship, cordiality and mutual respect, it said. 


In the course of the talks, the Burmese president expressed his satisfaction at the 
renewed strength achieved for the promotion of the friendly relations which had ensured 
for generations between the two peoples. 


U San Yu also asked Yang Bo to convey his best regards to Hu Yaobang, Deng Xiaoping, 
Zhao 7iyang, Li Xiannian and Deng Yingchao. 


MACAO COUPLE CONVICTED OF SMUGGLING IN SHANGHAI 


HKO70724 Beijing CHINA DAILY in English 7 Nov 84 p 3 


{[Text! A couple from Macao convicted of smuggling and stamp forgery have been 
sentenced by a Shanghai court. The husband received a life sentence and his wife got 
12 years. Three other accomplices were also sentenced, CHINA LEGAL JOURNAL reports. 


The paper said Niu Hanxiang and Hou Mutian left Shanghai to settle in Macao in 1981. 
They forged foreign stamps and smuggled them into the mainland to sell there with the 
help of Niu Hanhua, Li Heguo and Qi Minglong. They smuggled in some 600,000 pieces in 
January last year, selling 400,000 for more than 10,000 yuan in Shanghai, Beijing, 
Guangzhou and Hangzhou. They were seized last August with another 340,000 pieces they 
had just smuggled in. 
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SOUTH ASIA 
INDIA CCNTROLS VIOLENCE; GANDHI DISCUSSFS TIES 


OWO72047 Beijing X'NHUA in English 1940 GMT 7 Nov 84 
("Situation in India Under Control by Li Nan and Zhang Zhinian" -- XINHUA headline] 


[Text] New Delhi, November 7 (XINHUA) -- India has ='most recovered from the aftermath 
of the assassination of the late Prime Minister Mrs. Indira Gandhi and the whole situa- 
tion is now iul!y uader control after one week's grief and shock. 


No violence has occurred in Delhi since yesterday. In general, the situation is 
peaceful and people are calm. Most shops are open for business. Attendance ‘is almost 
normal in most offices. Traffic is heavy in the streets. But educational institutions 
remain ciosed. 


The situation in the states was also reported to have improved .onsiderably. Curfew has 
been further relaxed. Banks, shops and markets have reopened. The situation in the 
violence~affected states of Punjab, Haryana, Chandigarh, West Bengal, Utter Pradesh, 
Bihar and Madhya Pradesh is officially described as normal. 


Prompt and determined actions taken by the authorirfies have contributed to the improve- 
ment of the situation. Since his assumption of office, Prime Minister Rajiv Gandhi has 
lost no time in adopting measures to bring the turbulent situation under control and 
restore peace and unity throughout the country. He appealed on several occasions to 
the nation to exercise “maximum restraint" at a “moment of profound grief". He also 
pledged to uphold unity, integrity and honor of the country. 


Armed Forces have moved into violence-stricken areas in different parts of the country 
and are playing a major role in ensuring the restoration of peace and order. “o far, 
Army units are stationing in nine states, Delhi, Himachal Pradesh, Bihar, Kashmir, Uttar 
Pradesh, Haryana, West Bengal, Tripura and Punjab and will remain there till the civil 
authorities need no further aid and the situation completely returns to norma]. 


Power succession. the highest level was basically smooth with the swift formation of 
a new Cabinet. Alsost all of his mother's Cabinet members were inducted into the new 
Cabinet. The move was considered here as a good way to shun possible differences in 
the party. This, of course, did not mean that there will be no changes in the future. 
Rajiv Gandhi seems to have enjoyed necessary support though some opposition parties 
questioned the manner of his installation as prime minister. 


One problem which will soon fact the new Cabinet is to decide whether general elections 
will be held early next year as scheduled. The leadership of the ruling party was said 
to have reckoned that circumstances are quite favorable to the party, because there is 
tremendous sympathy with the death of Mrs. Gandhi and support for her su~cessor. They 
held that dissensions and factionalism which plagued the party would not pose any threat 
to it at this critical moment. During his meetings with foreign leaders, Rajiv Gandhi 
made it clear that his government wouli continue to follow Mrs. Gandhi's established 
policy. It is commonly maintained that he will also succeed his mother to become 
chairman of the Nonaligned Movement. 
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Rajiv Gandhi has expresse/ Iriia's intention to improve relations with various 
cm-atries. He assured his Soviet counterpart Tikhonov of continuity in India's 
policy cf friendship wit the Soviet Union. He told U.S. Secretary of State George 
Shuitz that '.is country attached great importance to friendship with the U.S., adding 
thct “there is good base for building it up." He also indicated his desire to 
Pakistan President Ziaul Hzq *o see good-neighborly relations between the two 
countries. He expressed the hope that Indian-Chinese relations would further improve 
and even de restore‘ to the level witnessed in the early 1950's. 


Despite its effective means to contrei the internal situation, India is still likely 
to meet unavoidable difficultues, one kind or another. Having basically quenched 
violence in the wake of Indira’s Gandhi's death, Irdia is yet to uproot the cause 
that lies behind the massive communal riots. A numer of thorny political and 
economic problems are pending for solution. 


HAN NIANLONG DINES WITH INDIAN VISITORS 


OWO72105 Beijing XINHUA in English 1602 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINHUA) -- Han Nianlong, president of the Chinese 
People's Institute of Foreign Affairs, dined with Parmeshwar Narain Haksar, who 

was Mrs. Gandhi's first secretary, and his wife here tonight. The couple are visiting 
China at the invitation of the institute. 


NEPA’, XIZANG TO ENHANCE TRADE, COOPERATION 


0W062053 Beijing XINHUA in English 1952 GMT 6 Nov 84 


[Text] Katmandu, November 6 (XINHUA) -- The head of a visiting goodwill delegation 
from China's Tibet Autonomous Region today expressed the desire to enhance cultural 
exchanges, trade and cooperation in tourism with Nepal. 


"There is good experience in maxy fields we can learn from Nepal,” said delegation 
head Duojiecaidan at the end of the six-day visit to some main industrial and tourism 
cities in Nepal. 


Duojiecaidan, whois chairman of the Tibet Autonomous Regional Government, and the 
ten other members of the delegation visited textile, jute, food, leather, furniture, 
handicraft and other factories and the China-aided water irrigation project. 


Wherever the delegation went, they were warmly welcomed by local officials and 
people. Buntings were hung over streets. Water jars, a symbol of welcoming important 
guests, were placed at the gates of people's houses. The delegation arrived here 

on October 29. 
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ENGINEERS TO STUDY SPACE TECHNOLOCY IN FRANCE 


OWO717U2 Beiji- g XINHUA in English 146 GMT 7 Now 84 


[Text] Beijing, November 7 (XINHIJA) -- China will send twe!ve engineers next year to 
Study space technology at the Matra Corporation of France, one of the very top firms ir 
Eurcpe operating in electroaics and space industrie,. 


This was disclosed here this afternoon by Jean L. Lagardere, chairman of the French 
corporation at a joint press conference given by the Chinese Minist.y of Astronautics 
Industry and the Matra Corporation. 


The twelve Chinese engineers will stay at the corporation for six months to take part in 
the designi>g, production and assembling of and experiment on satellite. 


Sun Jiagong, president of the Space Technology Academy under “he Chinese Ministry said 
at the pres* conference that this showed the sincere and active attitude of the Matra 
Corporation in its cooperation with China as v<il as the open policy of the French 
Government with regard to French technology. 


The Chinese Ministry and the Matra Corporation signed a protocol on cooperation in space 
technology yesterday. Later, the Matra Corporation threw a party to celebrate the 
signing of the protocol. Chinese Minister of Astronautics Industry Zhang Jun and 
French Ambassador to China Charles Malo were present. 


LI PENG MEETS ITALIAN TELECOMMUNICATIONS MINISTER 


0W071434 Beijing XINHUA in English 1234 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINHUA) -- Vice Premier Li Peng met here this xfternoon with 
Antonio Gava, Italian minister for posts and telecommunications. 


The Italian minister arrived here Tuesday to attend an exhibition on telecommunications 
equipment, computers and electronic devices and appliances now in progress in the Chinese 
capital. Present on the occasion were Yang Taifang, Chinese minister of posts and 
telecommunications, and Raffaele Marras, Italian ambassador to China. 


PRC CULTURAL DELEGATION ENDS VISIT TO ITALY 


0WO72122 Beijing XINHUA in English 1608 GMT 7 Nov 84 


[Text] Rome, November 7 (XINHUA) -- A Chinese cultural delegation, led by Minister of 
Culture Zhu Muzhi, left here for France today at the end of a week-long visit to Italy. 


During its stay in the country, the delegation met with Italian Foreign Minister Giulio 
Andreotti, Minister of Culture Nino Gulloti, Minister of Tourism and Entertainment 
Lelio Lagorio and Minister of Education Franca Falcucci. Zhu Muzhi assured Giulio 
Andreotti that the Sino-Italian plan for a joint production of the tele-film “The 

Last Emperor" will go ahead. 


Delegation members toured the cities of Florence, Venice, Milan and Naples and met with 
local government leaders and culture and education personages. They also visited 
several universities and cultural facilities, as well as scenic spots and historic 
sites. 
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SEMINAR ON TRADE WITH PRC OPENS IN : £LSINKI 


LDO71047 Beijing XINHU in English 0846 GYT 7 Now 84 


[Text] Helsinki, November 3 (XINHUA) -- The first-ever Finnish seminar on the China 
market opened here today to inform Finnish entrep~eneurs and merchants about the 
Chinese economic policies and the Chinese market situation. 


The seminar, sponsored by the Finnish Export Training Center and supported dy the 
Foreiax end Trade Ministries, expJored the possibilities of boosting Sino-Finrish 
trade and ecom=—‘« cooperation. 


Chinese Ambassador to Finland Yane Zhongchao, who attend:d the seminar reception, . 
explained China's new economic policies anc refor™s to 70 rerresentatives from 

54 finance, trade and »ducational firms. “°innish firas «md businessmen were 

encouraged to take advartage of the new pportunities tc form pertnerships with 

Chinese industry and expand trade with China. 


AMITY GROUP HEAD MEETS BELGIAN KING, FRG MINISTER 


(W070945 Beijing XINHUA in English 0909 GMT 7 Nov 84 


[Text] Brusse!s, November 6 (XINHUA) -- Belgian King Baudouin I today met visiting 
president of the Chinese People’s Association for Priendship With Foreign Countries, 
Wang Bingnan in the Roya’. Palace here. The king expressed his satisfaction over the 
broad prospect fcr trade between Belrium and China. He said: "I would like to send 

a message of friendsh:p to China, hopacg that economic, cultural and political 
relations between the two countries w'll further develop th: cvwgh increasing exchanges." 


President of the Senate Edward Leemans and President of the House of representatives 
Jean Defraigne exchanged notes with Wang Bingran and other members of the delegation 
on issues of common concern this afternoon. The delegaticn visted the port of Antwerp 
aa. met the mayor of the city yesterday. 


Wang Bingnan and his delegation arrived here Monday for a five-day visit to the 
country after a visit to Federal Germany where Wang was received by Friedrich 
Vogel, minister of state in the Federal Chancellor's (7?0ffice). 


JI PENGFEI MEETS SPANISH DEFENSE OFFICIALS 


0W071620 Beijing XINHUA in English 1600 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINHUA) -- Chinese State Councillor Ji Pengfei met here 
this afternoon Brigadier Eduardo Murilla, former secretary in charge of defense 
policy, and Brigadier Barahona Garrido, general coordinator of cultural relations, 

in the Spanish National Defense Ministry. They had a cordial talk on issues of common 


interest. 


Wu Xiuquan, president of the Beijing Institute for International Strategic Studies, 
also met them this afternoon. They arrived here on November 5 at the invitation 
of the Chinese People's Institute of Foreign Affairs. 


JI PENGFEL MEETS GREEK DELEGATION 7 NOV 
0W071339 Beijing XINHUA in English 1316 GMT 7 Nov 84 


{Text} Beijing, November 7 (XINHUA) -- Chinese State Councillor Ji Pengfei met a 
Greek delegation here today led by Beata Kitsikis, president of the Greece-China 
Friendship Association. The delegation of Greek Public figures has been invited 
here by the Chinese People's Association for Friendship With Foreign Countries. 
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PRC, BULGARIA SIGN SCIENCE, TECHNOLOGY PROTOCOL 


LDO71051 Beijing XINHUA in English 0849 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINHUA) -- The protocol of the 22nd session of China- 
Bulgaria committee of scientific and technological cooperation was signed here today. 


Xiao Peg, chairman of the Chinese group of the committee and vice-minister of agri- 
culture, animal husbandry and fisheries, and Georgi Vutev, chairman of the Bulgarian 
group and vice-minister of foreign trade, signed the protocol. 


The protocol decides on new cooperative programmes in agriculture, light industry, 
textile and public health and some other scientific and technological cooperation pro- 
grammes. State Councillor Fang Yi and Bulgarian Ambassador to China Doncho Donchev 
were present. Earlier, Fang Yi also met and had a friendly talk with the Bulgarian 
delegation. 


The delegation arrived here on 30 October to attend the meeting scheduled from 
31 October to 8 November. The delegation had toured Guangzhou, Shenzhen and some other 
cities during the first leg of its visit to China. 


Acupuncture Exchange Planned 
OWO71732 Beijing XINHUA in English 1629 GMT 7 Nov 84 
{"China and Bulgaria Boost Cooperation" -- XINHUA headline] 
[Text] Beijing, November 7 (XINHUA) -- China is to send specialists in Chinese medicine 
to Bulgaria to run training courses in acupuncture, under a detailed agreement between 


the two countries signed here today. The document lists a total of 21 scientific and 
technical cooperation schemes. 


China plans to send 1l teams to Bulgaria to study agriculture, canned fruit and vege- 
table juice, soft drinks and wine production, and agriculiural scientific research 
management. Bulgaria will study 10 projects in China in textiles, jewelry, wood figure 
carving, seeds, fruit and vegetables and medicine. 


ELECTRONICS MINISTER VISITS BULGARIA 2-6 NOV 


0WO70757 Beijing XINHUA in English 0712 GMT 7 Nov 84 


[Text] Sofia, November 6 (XINHUA) -- Chinese Minister of Electronics Industry Jiang 
Zemin and his party visited Bulgaria from November 2 to 6. 


During his stay here, Jiang held talks with Bulgarian Minister of Machine-Building and 
Electronics Ognyan Doynov in a constructive atmosphere. Both sides discussed issues of 
common concern in relation to economic and scientific and technical cooperation between 
the two countries in the electronics sector and signed minutes on the talks. Jiang also 
visited some research institutes and production lines of the country's electronics 


industry. 


Andrey Lukanov, vice-chairman of the Council of Ministers of Bulgaria, received the 
Chinese minister and his party today. The Chinese minister will leave here soon. 
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PRC, BURKINA FASO SIGN LOAN AGREEMENT 8 NOV 


OWO80940 Beijing XINHUA in English 0901 GMT 8 Nov 84 


[Text] Beijing, November 8 (XINHUA) -- An agreement on a loan granted by China to 
Burkina Faso and an economic and technical cooperation protocol between the two coun- 
tries were signed here today. 


The signing ceremony was witnessed by Chinese President Li Xiannian and visiting 
Burkina Faso leader Thomas Sankara at the diaoyutai State Guesthouse. 


lie two Ccocuments were signed by Chinese State Councillor and Foreign Minister Wu 
Xuegian and Burkina Faso Minister of External Relations and Cooperation Basile Guissou. 
Notes were also exchanged at the ceremony on China's donation of relief goods to 
Burkina Faso. 


After the ceremony, Thomas Sankara and his party left Beijing for a tour of Chongqing, 
an industrial city in southwest China, in the company of Chinese Minister of Labor and 


Personnel Zhao Shouyi. 


JORDAN UNIVERSITY DELEGATION MEETS HE DONGCHANG 


0WO11655 Beijing XINHUA in English 1642 GMT 1 Nov 84 


‘Text] Beijing, November 1 (XINHUA) -- Minister of Education He Dongchang met a united 
lelegation of Jordanian Universities led by Dr. Abdul Salam al-Majali, president of 
iordan University and former minister of education, and later hosted a dinner for them 
here today. The delegation arrived here earlier today to exchange views on culture 

and education with Chinese Government departments concerned, 


Meeting With Li Peng 
OWO30946 Beijing XINHUA in English 0859 GMT 3 Nov 84 


ext] Beijing, November 3 (XINHUA) -- Chinese Vice-Premier Li Peng met a united dele- 
zation of Jordanian universities led by Dr. Abdul Salam al-Majali, president of Jordan 
\niversity and former minister of education, here today. During their conversation, Li 
Peng paid tribute to the tremendous achievements Jordan had made in economic construc- 
tion and education. He also stressed the importance of training qualified personnel 
for China's on-going economic restructuring. 


Al-Maiali said that the Jordanian people were very much concerned about things happened 
in China. During this China visit, he was deeply impressed by China's great changes in 
the past few years, he added. 


\l-Majali also spoke highly of China's support to the cause of the Arab people, parti- 
cularly that of the Palestinians. Li Peng expressed appreciation for Jordan's important 
role in the Middle East. Both Li and Al-Majali stressed the necessity of furthering 
Sino-Jordanian friendship and cooperation, including increasing cultural and educational 


exchanges. 


On hand were Deputy Secretary-General of the State Council Ai Zhisheng, President of 
Beijing University Ding Shisun and Jordanian Ambassador to China Kamal al-Hamud. 
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FURTHER ON VISIT BY SURINAME PRESIDENT 


Li Xiannian Hosts Banquet 
OW041535 Beijing XINHUA in English 1455 GMT 4 Nov 84 


[Text] Beijing, November 4 (XINHUA) -- Chinese President Li Xiannian gave a banguet in 
honor of Ramdat-Misier, president of Suriname, his wife, Mrs. Hilda D. Dewanchard, and 
their party at the state guesthouse here this evening. President and Mrs. Misier arriv- 
ed this afternoon on a vacation tour of China. 


Li Xiannian said in his toast, since China and Suriname established diplomatic relations 
in 1976, their contacts have been daily increased and friendly relations and cooperation 
developed satisfactorily. "China attaches great importance to friendship with Suriname, 
and she will, together with Suriname, continue their efforts to develop their friendly 
ties and cooperation", Li added. 


President Ramdat-Misier said that he and his wife were in China for the first time to 
learn about its development and the history of its people. He said: ‘We are very glad 
that great China has taken an active part in the development efforts of the world, 


especially that China cherishes profound feelings towards other Third World countries." 
As a young country, he added, Suriname will uphold peace and pass it to future genera- 
tions. The Suriname people will join the Chinese and other peace-loving peoples in the 


joint efforts for peace. 

Present on the occasion were Li Xiannian's wife Lin Jiamei, vice-minister of foreign 

affairs Han Xu and his wife Ge Qiyun, and leading members of ministries of foreign 

economic relations and trade, public health and of the All-China Women's Federation. 
Misier Honors People's Heroes 

OW050747 Beijing XINHUA in English 0649 GMT 5 Nov 84 

[Text] Beijing, November 5 (XINHUA) -- Surinamese President Ramdai-Misier laid a wreath 

at the Monument to People's Heroes at Tiananmen Square here this mornings. te was 


accompanied by Vice-Minister of Foreign Affairs Han Xu. 


President Ramdat-Misier then met with Ren Jianxin, vice-president of the Suprem 
People's Court, at the Great Hall of the People. They exchanged information on juridi 


cal systems of the two countries. Huang Ganying, vice-president of the All-China 
Women's Federation, met and had a cordial conversation with Mrs. Hilda D. Dewanchard, 


wife of President Ramdat-Misier, here this morning. 
Pays Visit to Tianjin 
OWO71744 Beijing XINHUA in English 1611 GMT 7 Nov 84 


[Text] Tianjin, November 7 (XINHUA) -- Surinamese President Ramdat-Misier, his wife, 
Mrs. Hilda Dewanchard, and their visiting party arrived here from Beijing today accor 
panied by Chinese Vice-Foreign Minister Han Xu and his wife. They inspected 4 carpet 
factory, a watch factory and a paint store. Later, the visitors attended banquet 
given by acting Tianjin Mayor Wu Zhen, before returning to Beijing. 
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WAN LI MEETS MEXICAN LAND REFORM MINISTER 


0W021743 Beijing XINHUA in English 1618 GMT 2 Nov 84 


[Text] Beijing, November 2 (XINHUA) -- Vice-Premier Wan Li said here today that China 
had found a way to develop its agriculture in line with the country's conditions through 
repeated experiments in the last 30 years and more. Wan made this statement in a meet- 
ing here this afternoon with Luis Martinez Villicana, Mexican minister for land reform, 
and his party. 


Martinez told the Chinese vice-premier that Mexico had distributed the land formerly 
held by three percent of the population to the peasants after the revolution. As a 
result, agriculture had developed very fast, he said. "We also hope to learn from 
China's experience in modernizing its agriculture." 


In reply, Wan Li said that China was willing to share experience with Mexico and further 
their friendly cooperation. He said that in recent years, China had carried out reforms 
in its rural areas. A contracted responsibility system linking payment with output had 

been adopted and purchasing prices for farm produce raised. This had greatly fired the 

peasant's enthusiam for production and there had been excellent harvests for five years 

running, he said. He Kang, minister of agriculture, animal husbandry and fisheries, was 
present at the meeting. 


The two ministers then got together for a round of talks to exchange views on technical 
cooperation in agriculture. In the evening He Kang hosted a dinner for the Mexican 
visitors. Martinez and his party arrived here this afternoon at the invitation of He 
Kang's ministry. 


ARGENTINE DELEGATION LEAVES SHANGHAI FOR HOME 


0W051530 Beijing XINHUA in English 1215 GMT 5 Nov 84 


[Text] Shanghai, November 5 (XINHUA) -- The Argentine Government delegation led by 
Lucio Reca, Argentine state secretary for agriculture and animal husbandry, concluded 
its visit to China and left here for home today. The delegation was entertained at a 
banquet given by Pei Xianbai, advisor to the Shanghai Municipal People's Government. 
During their visit to China, the Argentine guests also toured Beijing and Xian. Apart 
from familiarizing themselves with the recent development of China's agriculture and 
animal husbandry, they also discussed with Chinese counterparts the channel of technical 
cooperation between the two countries. 
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REPORT ON HU YAOBANG TOUR IN JIANGSU PROVINCE 


0W080131 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 6 Nov 84 


[Text] Hu Yaobang, general secretary of the CPC Central Committee, made an inspection 
tour in Jiangsu Province between 27 October and 4 November. Accompanying him were 
Wang Zhaoguo, member of the CPC Central Committee and director of the General Office 
of the CPC Central Committee, and responsible comrades of some central departments. 


Accompanied by Han Peixin, secretary of the Jiangsu Provincial CPC Committee and 

Gu Xiulian, governor of Jiangsu, General Secretary Hu Yaobang toured the cities 

of Lianyungang, Huaiyin and Xuzhou, and eight counties in these three cities. 

He inspected the port and the (?lake) area, acquainted himself with the production, 
financial, and transportation situation in the various localities, and inquired about 
the prices, transportation, and marketing of their industrial and agricultural products. 


On 27 October, Comrade Hu Yaobang went by gunboat to inspect the work zones and coal 
pier under construction in Lianyungang harbor. He made detailed inquiries about 

the volume of cargo handled by the port, the berthing capacity of the piers, depth 
of water in the harbor, and the second phase of the new project of the west dike. He 
offered important ideas on the construction, utilization, and development of the 
port. 


After inspecting the counties of Ganyu, Lianshui, Hongze, Xuyi, Sihong, Huaian, Suqian, 
and Suining, Comrade Hu Yaobang said: Agriculture is important. When agricultural 
output doubles, there will be a guarantee of a 100 percent increase in industrial 
output, and an even brighter prospect for the development of the national economy. 
Comrade Hu Yaobang emphatically pointed out that 80 percent of China's population are 
peasants, and the rural areas are the principal market. The rural 2reas are not only 
suppliers of raw materials to industry. What is more important is the question of the 
rural areas’ purchasing power. Without an increase in the peasants’ purchasing power, 
it would be impossible to promote production of light industry and service trades. 
Heavy industry, too, would be affected. Therefore, to double agricultural output is 

to lay very important foundations for China to double production of its entire economy. 
It will have a decisive impact on the long-term and steady development of China's 
economy. 


In the course of the inspection, Comrade Hu Yaobang was very interested in Jiangsu's 
offer of labor service to other localities in the fields of construction, transporta- 
tion, industry, and sideline occupations, and in the development of the province's 
grain processing and food industries. He expressed the hope that the cities and 
counties in Jiangsu would give scope to their superiority to train skilled hands, 
and broaden the scope of these businesses, to achieve new results in providing 

labor service and set an example in developing the grain processing and food 
industries. Comrade Hu Yaobang praised these cities and counties for their efforts 
to map out plans to double agricultural output, by proceeding from reality and acting 
in accordance with their local conditions, and commended their cadres for having 
attained a higher level in ideology, and changed their mental attitude and work style. 


On 3 November, Comrade Hu Yaobang invited the 13 directors, managers and party 
committee secretaries of 7 factories and companies in Xuzhou City to a forum to 
discuss reform of the urban economic structure. Comrade Hu Yaobang heard their 
opinions, and offered some ideas of his own regarding this topic. 
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During his inspection in Jiangsu, Comrade Hu Yaobang also visited the Huai-Hai Campaign 
Commemoration Hall and the former residence of Premier Zhou Enlai. At the former resi- 
dence of Premier Zhou, Comrade Hu Yaobang inscribed in the visitor's book the words 
"Model of the whole party" to encourage the people of Huaian and the whole province to 
follow Premier Zhou's example and work with one heart and one mind, and make new contri- 
butions to doubling the output of the national economy. 


RENMIN RIBAO ON PURPOSE OF CPC REFORM DECISION 


HKO70707 Beijing RENMIN RIBAO in Chinese 2 Nov 84 p 5 


[Article by Zheng Bijian and Luo Jingbo: "Deepen the Scientific Understanding of Social- 
ism" -- capitalized passages published in boldface] 


[Text] The "Decision of the CPC Central Committee on Reform of the Economic Structure" 
has laid down the blueprint for reform of the entire economic system with the cities as 
its focus. The 1 billion Chinese people, who constitute 25 percent of the world's 
total population, have made and are still making conscious efforts to reform the econo- 
mic system under which they work and which is of vital importance to their personal 
interests. This is a profoundly significant political-economic trend in contemporary 
socialist China. What are the nature and purpose of our economic system reform? Where 
will it lead China to? These questions, with which the people of various nationalities 
in our country are profoundly concerned, call for consideration. In addition, these 
questions also draw the attention of those concerned about mankind's future and fate. 


Socialism as an ideal has a long history. However, only after the founding of Marxism 
did it become scientific socialism. On the basis of a scientific analysis of the con- 
tradictions inherent in capitalism, the cofounders of Marxism predicted the essential 
characteristics of socialist societies to be the elimination of exploitation, public 
ownership, and distribution according to work, and suggested that planned economic 
development would be animportant indicator indicating the superiority of socialism over 
capitalism. The great practice of building socialism since che October Revolution has 
demonstrated the complete correctness of these basic Marxist principles. However, the 
twists and turns of history have repeatedly shown us that if we are to turn these prin- 
ciples into things full of exuberant vitality in actual life and to give full play to 
the superiority of the socialist system, it is by no means a simple task that can be 
fulfilled overnight. For a long time erroneous tendencies, such as the oversimplifica- 
tion and dogmatization of Marxism, have existed precisely on the questions of how to 
understand and apply these basic principles and what is socialism. These tendencies 
regard the economic pattern formed under certain historical conditions as the only 
criterion permitted by socialism but regard all those reforms that run counter to this 
pattern as heresies or departures from socialism. Consequently, the development of the 
theory and practice of socialism has been seriously obstructed. 


One of the most important historical contributions of the "Decision" of the 3d Plenary 
Session of the 12th CPC Central Committee is that, with the Marxist scientific spirit and 
great courage, it has systematically freed us from the oversimplification and dogmatiza- 
‘fon of Marxism and other erroneous ideas, and, while adhering to the socialist system, 
decided on reforming production relations and those interrelated links in the super- 
structure that are not in consonance with the development of productive forces. In addi- 
tion, it has clearly pointed out that what is to be reformed are those fossilized pat- 
terns, and that what is to be established is a socialist economic system with exuberant 
vitality. Thus, the questions of what are the nature and purpose of the reforms and of 
where the reforms will lead China have been adequately answered. 
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FIRST, ON THE QUESTION OF OWNERSHIP, THE "DECISION" HAS PUT AN END TO THE TRADITIONAL 
IDEA THAT CONFUSES OWNERSHIP BY THE WHOLE PEOPLE WITH MANAGEMENT BY STATE ORGANS. IT 
CORRECTLY HANDLES THE RELATIONSHIP BETWEEN THE STATE AND ENTERPRISES AND REGARDS THE 
DELEGATION OF GREATER DECISIONMAKING POWER TO ENTERPRISES AND THE REINVOGORATION OF 
ENTERPRISES AS THE CENTRAL LINKS OF THE REFORM. THUS, IT HAS PINPOINTED THE MOST 
CRUCIAL PROBLEMS IN REVITALIZING THE SOCIALIST ECONOMY. Undoubtedly the ownership 

of socialist enterprises owned by the whole people goes to the whole people, who 

are represented by the state. In the past, however, people tended to simplify the 
picture by regarding enterpris~< owned by the whole people as enterprises directly 
managed by state organs. The uuties of the government were confused with those of 
the enterprises and the enterprises became subsidary bodies of the state's adminis- 
trative organs. Consequently, the initiative, enthusiasm, and creativity of the 
enterprises and the masses of workers were hampered and suppressed. The absence of 
vitality in the enterprises, that is, units of social production, is precisely the 
fundamental factor which contributes to the absence of vitality which should. be 
present in the socialist economy. In light of this problem, the "Decision" clearly 
points out that on the basis of the socialist conditions, the ownership of enterprises 
should be separate from the right to manage them and the duties of the government should 
be separate from those of enterprises. The enterprises should, under the guidance, 
regulation, and supervision of the state, really become relatively independent 
economic bodies that make their own decisions on their business and which assume sole 
responsibility for their own profits and losses. If we can grasp this link, we can 
have a well-defined focus and direction in carrying out overall reform of the economic 
structure. 


We should see that the separation of ownership from the right to manage is a 
phenomenon that exists under all types of socialist systems and that as a result of 
the development of social production and the expansion of business, it will become 
increasingly popular. However, under different types of socialist systems, this separ- 
ation gives rise to different situations, has different characteristics, and serves 
different purposes in production. If we say even the bourgeoisie and the landlord 
class could do the same thing without impairing private ownership, then, why cannot 
we, on the basis of the public ownership of the means of production and under the 
guidance, regulation, and supervision of the state, restore the enterprises’ 
independent right to manage their business to the leaders and workers of the enter- 
prises, who are also people of the country? This is favorable for production in the 
socialist enterprises, for their management, and for the consolidation and perfection 
of socialist public ownership with weakening it. 


SECOND, ON THE QUESTION OF THE PLANNED ECONOMY, THE "DECISION" HAS PUT AN END TO THE 
TRADITIONAL IDEA OF THE INCOMPATIBILITY DETWEEN A PLANNED ECONOMY AND A COMMODITY 
ECONOMY, AND CLEARLY POINTS OUT THAT THE SOCIALIST PLANNED ECONOMY IS A PLANNED 
COMMODITY ECONOMY AND THAT IT IS NECESSARY TO CONSCIENTIOUSLY AND CONSCIOUSLY BASE 
OURSELVES ON AND APPLY THE LAW OF VALUE. THUS, IT HAS CREATED THE NECESSARY MACRO- 
PRECONDITIONS FOR THE REVITALIZATION OF THE SOCIALIST ECONOMY. The socialist 

economy is a planned economy. This is an important point indicating the superiority 

of socialism over capitalism. However, for a long time we interpreted the planned 
economy principally as nothing other than a reliance on mandatory plans and adminis- 
trative means and, it seemed to us that true socialism means rigid monopoly in all 
areas, and that "capitalism" means the application of the law of value and of 
commodity market relations. This is a typical example of te oversimplification and 
dogmatization of Marxism. In addition, this is also one of the important factors that 
contribute to the absence of vitality in the socialist economy. In light of this, 
the "Decision" clearly points out that our planned economy is a planned commodity 
economy and, on the basis of the characteristics of a commodity economy and our national 
conditions, makes the mandatory plans govern less things but lets the guidance plans 


govern more things. 
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In this way it has pointed out the way to establish a planning system that combines 
unity with flexibility and objectivity with subjectivity. 


Everyone knows that a commodity economy is not peculiar to capitalism. It can exist 
under different social systems. With the existence of a commodity economy, the law 
of value takes effect and competition becomes inevitable. The difference between 

a socialist economy and a capitalist economy does not consist of the presence or 
absence of a commodity economy, the application or nonapplication of the law of 
value, or whether or not competition is permitted, but consists in their different 
ownership systems, the existence or nonexistence of exploiting classes, the kinds 

of production served by the application of the law of value and other things, and 
the scope of commodity relations. Those who immediately regard a commodity economy, 
the law of value, and competition as “capitalist” stuff on hearing them absolutely 
have wrong ideas. If, for the sake of combating capitalism, we regard the commodity 
economy and the law of value, which have important positive effects and which will 
continue to exist for a long time under socialist conditions, as “capitalist” stuff 
and rigidly "restrict" them, we will in the end "suffocate" the socialist econony. 
Of course, as pointed out by the "Decision," the comprehensive development of the 
socialist commodity economy may also generate blindness and competition may give 
rise to negative phenomena and violations of the law. Thus, there is a need for 
plans to guide and regulate and for the state to interfere and supervise. At the 
same time, there is also the need to strengthen the building of socialist spiritual 
civilization. But we must not, just because of all this, deny the historical 
inevitability of a commodity economy at the socialist stage and think of it as 
conflicting with the planned economy. Is this way of thinking not similar to the 
erroneous method criticized and described by Lenin as throwing the baby out 

with the dirty bath water? THIRD, ON THE QUESTION OF DISTRIBUTION, THE "DECISION" HAS 
PUT AN END TO THE IDEA THAT SOCIALISM MEANS EATING FROM THE SAME BIG POT, VIEWS 
COPROSPERITY FROM A DIALECTICAL POINT OF VIEW, AND REGARDS THE POLICY OF ENCOURAGING 
SOME AREAS, SOME ENTERPRISES, AND SOME PEOPLE TO TAKE THE LEAD IN BECOMING RICH 
THROUGH LABOR AS THE ONLY WAY TO MAKE THE ENTIRE SOCIETY PROSPEROUS. THUS, IT HAS 
INDEED POINTED OUT THE DIRECTION FOR US IN IMPLEMENTING THE SOCIALIST PRINCIPLE OF 
DISTRIBUTION ACCORDING TO WORK. 


The elimination of exploitation and the realization of coprosperity are the essential 
characteristics and manifestation of socialism. However, if we interpret the 
elimination of exploitation as the elimination of all differences, coprosperity as 
simultaneous prosperity, and rational distribution as distribution irrespective of 
performance, and regard the principle of distribution according to work as "bourgeois" 
stuff, we will inevitably move toward egalitarianism and encourage people to eat 

from the same big pot and to emulate the backward. The result can only be that 
everyone is poor and that everyone happily remains poor. We have learned enough 
painful lessons from the oversimplification and dogmatization of Marxism. 
Egalitarianism is no good because it reflects the small producers’ backward idea of 
the “even allocation of property." This idea, when modified by certain dogmas, 
appears to be "revolutionary" and has great destructive power. Egalitarianism has 
always been an idle dream which runs counter to the interestsof the working class 

and the masses of people. Thus, it is antagonistic to the Marxist version of 
scientific socialism. 


The policy of encouraging some people to take the lead in becoming rich is an 
important Marxist policy because it gives a free hand to and encourages the advanced 
and spurs on the backward. Thus, it can give impetus to the development of pro- 
ductive forces and is best suited to the needs of the fundamental tasks set by 
socialism. 
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We should see that the difference resulting fromthe implementation of the principle of 
distribution according to work in fact results from the difference inthe quality and 
quantity of labor, and that the difference is the difference between more pay for more 
work, less pay for less work, and better pay for high quality work. This difference, 
resulting from the difference in the quality and quantity of labor, is radically diff- 
erent from the difference resulting from the exploitation of the majority by the minority 
on the basis of private ownership. We should also see that the result of implementation 
of the policy of encouraging some people to take the lead in becoming rich will be that 
with some people taking the lead, the living standard of the majority will gradually 
improve each year. Those who take the lead will attract and encourage an increasing 
number of people to become rich. At the same time, the state and society will continue 
to offer help to poverty-stricken areas and impoverished households. This is precisely 
the situation in the rural areas after the reforms. The different paces of development 
on the road of coprosperity are in keeping with the law of the dialectical development 
of things. Is there anything in common between this and the polarization resulting from 
the minority becoming the exploiter and the majority becoming the poor people? 


Of course, the above three points cannot cover all the important features of the 
"Decision." However, from these three points we can see that the nature and purpose of 
the reform of our economic system are, on the basis of our adherence to the basic social- 
ist system, to reform specific systems, production relations, and the links and things 
in the superstructure whichare not suited to the development of productive forces. The 
reform is not a “departure from socialism" but is indeed adherence to socialism. It 
will not weaken socialism but will further consolidate and perfect it. 


There is an important question, that is, the question of how to view and learn from the 
advance management methods adopted by capitalist countries. The "Decision" clearly 
points out that in order to bring about a radical change in the economic structure 

that hinders development of production forces, “we must draw on the world's advanced 
management methods, including those of developed capitalist countries that conform to 
the laws of modern, socialized production." Is it possible we might introduce capital- 
ism and impair socialism by doing this? 


In order to have a clear understanding of this question, it is necessary to concretely 
analyze these advanced methods of management. Generally speaking, these methods are 
nothing more than the following things: The experience in and the methods for raising 
labor productivity, reducing consumption and costs, and improving the quality of pro- 
ducts; the experience in and methods for carrying out division of labor and cooperation 
and organizing and administering labor forces and goods and materials; the means and 
methods whereby one can speedily and scientifically collect, analyze, and relay 
economic and technological information; and the experience in and the methods for 
regulating demand and investment and readjusting the product mix by applying such eco- 
nomic levers as prices, taxation, currency, and credit. 


These methods are required in all kinds of modern, socialized production and they are 
ones whereby we carry out microscopic scientific management of enterprises and macros- 
copically manipulate and control the trends of society's economic development. 
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These means and methods are essentially the experience accumulated in the course of 
organizing modern, socialized production. They are the fruits of civilizations, which 
have resulted from the practice of material production by the human race, and they 

are independent of class relations in society. Of course, the advanced methods of 
management introduced under capitalist conditions are inevitably stamped with the 
brand of capitalism. Therefore, there is the need to analyze them. We must not 
mechanically adopt them without making changes. However, can we, just because of 

this, refuse to assimilate or draw on them? 


In order to have a clear idea on this question, it is necessary to analyze the basic 
contradictions inherent in capitalism. Everybody knows that the unresolvable basic 
contradiction inherent in capitalism is the contradiction between the social 

character of production and capitalist private owership. The social character of 
production means, as a result of the development of productive forces beyond the 

bounds of small-scale production and the strengthening of specialization, cooperation, 
and division of labor in production, the extensive combination of production, circula- 
tion, distribution and comsumption into one process. This social character of produc- 
tion has been quite well-developed in capitalist countries and has come into acute 
contradiction with capitalist private ownership. This is precisely the cause of 
periodic economic crisis in capitalist societies. Socialism is bound to replace 
capitalism because the substance of production's social character requires the negation 
and termination of capitalist private owership. It is precisely in this sense that 
Marx regarded the socialization of production as a prerequisite for socialism. Thus, 

in order to realize socialism, we must discard capitalist private ownershio and all 
decadent and moribund capitalist stuff. However, we must not refuse to assimilate and 
draw on these advanced methods of management which have been introduced under capitalist 
conditions and which conform to the universal law of the socialization of production. 
This is especialiy important to our country, which hes a low degree of socialization 

of production and which has skipped the stage of the full development of capitalism. 


At atime when we are emphatically putting an end to the oversimplification and dogma- 
tization of Marxism, we should also pay attention to avoiding the possible mistake 

of doubting socialism's superiority because of the need for reform. The "Decision" 
clearly points out that only socialism can save China, that the profound changes that 
have taken place in the 35 years since country's founding have initially pointed to the 
superiority of socialism, and that this superiority has not been brought into full play 
not because the basic sysem is not good but because the specific systems have restricted 
the enthusiasm of the laborers and the development of productive forces. Thus, it has 
furnished us with a power weapon for viewing the fate of socialism and our country. 
Socialism is something new. It cannot be something perfect from the start. It has to 

be perfected through prolonged, tortuous development. Speaking of the Soviet states 

as the greatest discovery in the history of mankind, Lenin said: Perhaps our state 
organs are not perfect; however, it is said that the first steam engine was also imper- 
fect. We do not even know whether it could run our not. However, we now have highly 
efficient steam locomotives. History has proved, and will even more forcefully prove, 
that what Lenin said is true. Those short-sighted people who, finding that it is 
necessary to continue to perfect and reform the socialist system, lose their faith 

in socialism are utterly wrong. 


Marxism teaches us that the theory of scientific socialism theory of development. 
Socialists unwilling to lag behind actual life should develop this science in all 
fields. The "Decision" of the 3d Plenary Session of the 12th CPC Central Committee 
precisely deals with Marxism and socialism with such an approach. 


I. 8 Nov 84 K 7 CHINA 
PRC NATIONAL AFFAIRS 


In its first paragraph, the “Decision” already points out “the overall need to build 
socialism with Chinese characteristics by integrating the basic tenets of Marxism with 
actual conditions in China." This is the line running through the whole text of the 
"Decision." A major problem in studying and implementing the "Decision" is to combine, 
on the basis of this overall need, the positive and negative experiences in construction 
since the founding of the country with the fresh experience of the reforms carried out 
in recent years and to renew our understanding of socialism. It is necessary to fully 
understans that socialism is different from the past fossilized patterns and that it is 
fundamentally different from capitalism. In this way we can deepen our scientific 
understanding of socialism. With such a unified understanding, we can plunge into the 
great practice of the reforms with new weapons. 


REFORMS SEEN TO PRESENT CHALLENGE FOR LITERATURE 


HK060835 Beijing RENMIN RIBAO in Chinese 5 Nov 84 p 7 
{Article by Liu Binyan: "Literature is Facing the Challenge of Life"] 


[Text] What I most yearn for and what is deepest in my memory among all other sounds 

is the thunder of the torrents of the Sanmenxia and the waterfalls of Huang Shan. 
Reading through the decision adopted by the 3d Plenary Session of the 12th CPC Central 
Committee, I seem to hear the torrent of reforms pounding violently at every corner of 
life. From the tremendous changes that have taken place since the 3d Plenary Session of 
the llth CPC Central Committee, we feel anticipation that the great creative power 
within the Chiness people will further be emancipated, and the road before every indivi- 
dual will become wider and wider in developing and contributing his talents and bringin: 
happiness to the people! 


The rise of a new generation; the changes in human relationships which are bound to 

take place along with economic reform; new phenomena; new problems; and rich, varied, 
dramatic contradictions and the changes they have brought about in people's ways of life 
and spiritual conditions -- all this will provide writers with incomparably rich 
resources for their writing, but at the same time will be a most severe challenge to 
them. 


What confronts us are the realities of China, which will be ever richer and more 
complicated, and will continuously move forward with a quicker pace. Are we passionate 
and sensiive enough to promptly grasp all kinds of new people, phenomena, and problems? 
Are we capable enough to understand profoundly the new realities and to exploit them 
fully and convincingly? 


With pride we can say that the profound and historic changes that are taking place or 
that will take place in all spheres of life throughout China are unprecedented. Regard- 
ing resources for literary creation, ours is a rich nation. Objectively, we have the 
conditions for creating new heights in the history of world literature. 


From the piles of letters on my desk and through conversations with my guests. I often 
feel that compared with the real people and things and the contradictions in real life, 
many of our literary works seem to be somewhat pale and weak. Speaking generally, it 
remains questionable how much our literary works have expressed the characteristics of 
our great times comparatively truthfully and profoundly. In recent years, some people 
have continuously advocated the view: The further literary work is from politics, the 
higher its artistic value and the longer its survival. (It must be pointed out that 
here, the politics referred to include "society.") In recent years, the nonsocializa- 
tion of literature, that is, the trend of avoiding social themes, has developed to some 


extent in literary practice. 
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Bourgeois writers living a century or two ago would not forget to reveal important 
themes of a social nature when they wrote about an individual's fate and life, but some 
of our writers today will not think of doing so. Of course, the reasons do not lie 
entirely in the writers themselves. Literature is an art expressed in language, and it 
is an art expressing ideas. However, I have discerned a tendency that will change 
literature into music, dance, or sculpture. 


The life of literature lies in revealing contradictions of a social nature. Contradic- 
tions are not always bai things. In developed but stagnant capitalist countries, their 
writers are troubled by the poverty in life's resources of life, and they cannot but 
look for themes in ancient times, in foreign countries, and in people's emotional lives, 
while in China, there are endless plays to write. But our playwrights have come across 
difficulties of another category -- how to make the drama in real life enter their plays 
and make them performable on stage. When life is one fast-running torrent with infinite 
changes, how can literature remain a pool of still water? The economic reform in China 
is a great initiative, and the many new phenomena emerging in the course of reform will 
be very difficult to explain by means of old theories. So, if the mission of literature 
is to give expression to the course of this great reform, how can we restrict the liter- 
ary creation of new times with foreign theories and norms which were once fashionable 
decades ago? 


The tidal waves of reform are pounding at the hearts of Chinese writers. What reform 
gives us is not simply inexhaustible themes. And when we plunge ourselves into the 
course of reform in reality, our emotions will not grow weak and old, our senses will 
not be numbed, and our thoughts will not be exhausted. Only then will we be able to 
produce works which will live up to these great times. 


WRITERS* MISSION IN AGE OF REFORM EXAMINED 


HKO70407 Beijing RENMIN RIBAO in Chinese 5 Nov 84 p 7 
[Article by Li Guowen: "The Mission of Writers"] 


{Text] A brilliant and inspiring blueprint is spread before the eyes of one billion 
people. The prospects are clearly in sight, which makes people look forward to them. 

A new age in the history of China, full of vigor and vitality, has arrived. The torrents 
of overall reform are shaking the earth of China, and inspiring millions of people. 

With the publication of the decision on the reform of the economic structure adopted by 
the 3d Plenary Session of the 12th CPC Central Committee, reforms will be carried out 
with enthusiasm and on an unprecedented scale, spreading from the rural to urban areas. 


In reference to socialist literature, this will beyond a doubt be a good opportunity to 
promote and develop itself to climb to a new height and to achieve prosperity. Literary 
trends always change with the changes of the tides of the time. The times call for 
literature, while the latter veflects the times. The arrival of a great age will always 
nurture and produce writers and works pertaining to that age. Therefore, when the 
torrents of reform are pounding at every corner of social life, when a brand new 
atmosphere of life is emerging with thousands of new phenomena coming into view, writers 
are being pressed to express them with their pens. The single-minded enthusiasm of the 
leadership and the rank and file to carry out reform has provided the widest field for 
the writers to give full play to their talents. Life itself is the fountainhead of 
literary creation. The people, the motherland, the soil, and mothers are the roots which 
the writers depend on to exist. When reforms make reality more colorful and rich, with 
greater light and heat bursting forth from among the people, the motherland will be ever 
more powerful and the earth more beautiful, and when brilliant miracles appear on the 
once weak and thin mother who was in poverty, should not literature, as a mirror reflect- 
ing the times, produce great and good works suitable to this great age and enough epic 
poems on the reforms of this age that are good enough to inspire our contemporaries with 
vigor, and are good enough to be passed on to future generations? 
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If such good works are to be produced which will truthfully reflect this great age, « 
precondition for the writers engaged in the writing of socialist literature is, perizcps, 
to plunge themselves into the torrents of reform with a sense of responsibility, a sense 
of missin, and a reformative attitude. 


Therefore, it is a pressing task of the moment to absorb more writers (of course, it is 
impossible and unnecessary to include all writers simultaneously) to write about the new 
age full of the reformative spirit with the 3d Plenary Session of the 12th CPC Central 
Committee as the starting point. One will not know the taste of a pear without trying 
it; likewise, without a personal participation in this magnificent course of reform, it 
will be impossible to ignite the fire of creation in the heart of the writer. 


The varied forms of literature and the mainstream of life characterized by the times 
which literature is trying to express, supplement each other and are not contradictory 
to one another. The construction of these two factors ensures the prosperity of litera- 
ture. If importance is attached to the variation of literary forms while the mainstream 
of life characterized by the times is neglected, it will be a dereliction of our duty to 
the times. Vice versa, it will be impossible to have a whole picture of the social life 
of the times. How-ver, it will be very helpful for those writers to attach more of 
their attention to the current reform, which is of great historical significance, for 
they are shouldeii-< the task of inspiring, educating, stimulating, and encouraging the 
people to go in for construction and to fulfill the four modernizations. If a writer is 
able to reflect the realities of reform in his works and create a new life and march 
toward the future with his contemporaries, how proud will he be of himself to have lived 
up to these great times! 


GUANGMING RIBAO VIEWS LITERATURE, ART REFORM 


HK311410 Beij’ng GUANGMING RIBAO in Chinese 18 Oct 84 p 3 
[Article by Meng Zhen: "Updating of Thinking and Reform of Literature and Art"™] 


[Text] In Order To Adapt Literature and Art to the Reality of the Reforms, It Is 
Necessary To Revoluticaize Thinking 


The waves of reform are now surging in our country's urban and rural areas. How should 
literature and art respond to the reform? In my opinion, in order for literature and 
art to reflect the reform, it is necessary to reform them first. In reforming litera- 
ture and art, the most important and most fundamental thing is to revolutionize thinking. 


To revi lutionize thinking is to discard those outmoded ideas which constrict reform and 
modernization and to acquire the new idea of promoting reform and modernization in order 
to make our understanding progress with the times. This implies the need to correctly 
view the present important historical period, in which we do away with the old and set 
up the new, to correctly view the CPC Central Committee's strategic principle of creat- 
ing a new situation in all fields of socialist modernization and building two civiliza- 
tions, and to correctly view the current reforms. 


The reforms confronting us are an extensive and profound social revolution. It is to 
meet the challenge of the rapid development of modern science and technology. In addi- 
tion, it is also to meet the challenge of the series of new ideas which ‘iave been given 
rise by the development of history. 
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It will bring radical changes to the social and economic structures and the social 
productive forces. It will also bring radical changes to people's social life as well 
as to their spiritual life. What was truth yesterday is not necessarily today's or 
tomorrow's truth. We should not hope for ever-applicable norms or patterns. We 

cannot solve ali problems, including those we are facing and those we are about to face, 
once and for all. If we do not revolutionize our thinking, we will obstruct the reform. 


In order to adapt literature and art to the spectacular reality of current reforms and 
to create a new situation in the development of literature and art, the masses of 
literary and art workers must revolutionize their thinking and ideas. With the in-depth 
development of the reforms, new things, and new situations have steadily emergea. It 
is necessary to describe anddepict them. The new situations and the great number of 
new questions must be explained and answered and the outmoded ideas, outmoded practices, 
and outmoded conventions which obstruct the reforms must be analyzed and criticized. 
Our literary and art workers should resolutely promote reforms and forcefully and 
boldly prepare the public for the reforms. Thus, our writers, artists, and theorists 
should view the replacement of old ideas by new ones from the viewpoint of reformers 
and be ready to share a common fate with the reforms. This implies the need to take 

a clearcut stand in viewing the series of new situations that will result from the 
structural reform of the literary and art circles. Of course, we must not parochially 
or vulgarly interpret the problem of adapting literature and art to the reforms. 

We should not, as we did in the past, mechanically and blindly support movements or 
produce creative works blindly in accordance with policies and conventions. The 
reflection of reforms in literary and art works should be the result of the gusts of 
true feelings activated in the actual life of those who have produced them. However, 
we must not think that only by directly describing the reforms, the localities in which 
they are carried out, and the course of the reforms can we reflect the reforms. In 
fact, by describing the consciousness of society as a whole and the changes and tenden- 
cies in the depth of people's heszts, we can reflect the reforms. This is in fact 

an even more important and sore profound part of the reforms. It is an extremely 
difficult task which requires a keener sensitivity, greater insight, and farsighted 
wisdom of those who produce literary and art works. Thus, the times do not require 
the writers and artists to conform to the historical trends or to follow in the steps 
of the reforms but require them to meet the greatest difficulties in life head on and 
to shape the historical trends. 


We should point out the presence of outmoded ideas and concepts, which we cannot afford 
to ignore, in the minds of some writers and theorists. They are quite unaware of the 
ever changing picture of the reforms and the exciting tempo of the times. They cannot 
adapt themselves to them and they are confused by them. They even have misgivings. 

Some comrades from the literary and art circles suggest: We would rather preserve the 
c’assical tradition than modernize our country. Such an attitude puzzles people. Such 
an idea is not in keeping with the reality of the current reforms. It is difficult to 
imagine how people with such an idea can correctly view and describe the current reforms, 
which are of far-reaching significance. 


The Kind of New People To Be Praised in Literature and Art First Should Be the Reformers 


Today, the kind of new people to be praised first in our literature and art should be 
the reformers. They are not content to be ordinary laborers. Acquainting themselves 
with new ideas, new concepts, modern science, advanced technology, and advanced nanage- 
ment methods, they conscientiously and boldly play the role of pioneers in moderrization. 
They have a hard-working spirit and they are farsighted. They do their own job well 

and yet they are not content with things as they are. They have a firm faith and they 
are armed with scientific knowledge. 
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However, not long ago, in literary and artistic creation and in publicizing theories, 
some comrades stubbornly extolled the practices handed down from generation to generation 
and praised those "old buffaloes" which quietly immersed themselves in hard work without 
making improvements. Examples and models to be recommended to the masses should be 

those characteristic of the times. Today, should we continue to take the greatest pride 
in the old practices? How far is the spirit of the "old buffaloes," which is not in 
consonance with the advanced modern civilizations or with advanced modes of production, 
characteristic of the times, and how much practical significance does it have? We should 
think about these questions carefully. Some writers are enthusiastic about writing about 
the weak points of the new people, about their "past negative aspects," and about "the 
growing selfish desires of those clever peasants who, by keeping pace with the reforms, 
have become rich." Of course, one should fully acknowledge and describe the complex 
nature of reality, which combines the new with the old, and the complexity of people's 
thinking. However, we must never overlook the rule-governed nature of the qualitative 
aspects of people, events, and things. The complexity of life is a reflection of the 
tortuous and winding course of the progress of history and of the inevitable trends of 
the development of history. Based on reality, a vivid image of the new people can 
faithfully reflect the bloodiness and agony involved in the formation, birth, and growth 
of new lives. In addition, it can also reflect their exuberant vitality and their being 
full of promise. We should not describe complexities for the sake of complexity or let 
the complex nature of things eclipse the rule-governed nature of the qualitative aspects 
of things. Otherwise we will create characters with a split personality or even distort 
the true characters of people. The reformers and the new people are neither "perfect 
men" nor "supermer." They also have weak points and they also make mistakes (there is 

no need to conceal or avoid mentioning their weak points and mistakes). They are re- 
formers or new people because they are mainly people who carry out reforms and create 

a new situation in modernization with great courage, determination, resolution, and 
boldness. This is the most glamorous thing in them which is suited to the trend of the 
development of history. It is precisely this thing which sets them apart from those who 
fail to keep pace with the times. If we try to shade the intrinsic glamour of the reform- 
ers and the new people with "their past negative aspects," describe their efforts to 
carry out reforms as efforts governed by selfish desires, point out the troubles result- 
ing from the "reforms," which are a result of selfish desires, and the dead end which 

the "reforms" lead to, or, under the pretext that "people of the older generation have 
exceptional intrinsic character," describe these "exceptional intrinsic characters" as 
something more noble, more respectable, and more useful than the spirit of reform with 
which the new people are imbued, we are then reversing the positions of the new people 
and the old generation, thus totally negating the reforms and the reformers. This is 
neither a correct understanding nor a healthy sentiment. In addition, this is neither 

a sober understanding nor a frithful reflection of the current reforms and the reformers. 


Literature and Art Should Reflect the Progress in Social Morality Resulting From the 
Reforms 


Is morality shaped by history, or vice versa? On what basis -- a certain mode of produc- 
tion, people's specific practices in social production, or some abstract moral criteria 
-- do people review and appraise history? This is a fundamental issue in the study of 
Marxism. In addition, it is also a sensitive issue confronting people doing creative 
work and theoretical workers. For some time there have been a considerable number of 
literary and artistic works exhibiting a "moran fever." Such works are devoted to de- 
scribing and extolling the "traditional virtues of the nation," such as “forebearance," 
"sticking to what one is suited for," "contentment," "conscientiousness," "chastity," 
"filial piety," and so on. These works do not examine and evaluate these virtues in 

the context of actual social and economic lives and the context of the actual develop- 


ment of history. 
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Rather, they isolate them from their historical backgrounds and peddle them as panaceas 
applicable in all times. In this way the abstract maxims have obscured the “substance 
of history," which we should be aware of, and the actual social relations which we 
should reflect. In addition, they have also weakened the "ideological depth" (Engels) 
of the works. Some comrades think literary and artistic works must have their moral 
aspects and we should not totally negate the e -hetic value of old and simple things. 
Thus, today, it is still necessary to emphasize traditional values. 


However, the question is: Could there be any “traditional virtues" which can forever 
exist in isolation from history and social conditions? Should we depart from the current 
social reforms and the historical movement and extol the so called “traditioral virtues" 
in abstract terms? Is the fundamental purpose of building socialism to trzasform 
society and improve the social productive force or to place great hopes on “moral per- 
fection," which exist in isolation from the changes in the superstructure and from the 
development of the social productive forces? What is the standard of morality? If 

we do not clearly understand these questions, we can easily fall into the quagmire of 
“ethical socialism," which was advocated by the neo-Kantists. In his article "Ludwig 
Feuerbach and the End of Classical German Philosophy," Engels pointed out: "The 
Feuerbachian theory of morals fares like all its predecessors. It is designed to suit 
all periods, all peoples, and all conditions, and precisely for that reason it is never 
and nowhere applicable. It remains, as regards the real world, as powerless as Kant's 
categorical imperative." Lenin also pointed out: "We do not believe in eternal mora's. 
We lay open all lies about morality. Morality is for raising human societies to higher 
levels and for freeing mankind from labor and exploitation." We accept the essence of 
traditional moral values because this part of the traditional values was associated with 
the advanced modes of production in history because it had reflected the interests 

of the advanced classes in history, and because it had contributed to the progress of 
history. Today we use the cream of traditional moral values for reference only because 
it conforms to today's trend of historical development and social progress, but not be- 
cause it is traditional or “eternal.” Our literature and art should faithfully reflect 
the far-reaching changes and tremendous progress following the radical historical 
changes. They should not enthusiastically peddle those "secret prescriptions handed 
down in the family from generation to generation" or those "medicines for curing all 

the world's diseases" which are incongruous with history, the times, end even the course 
of the progress of history and then proceed to sentimentally sing the eulegy for the de- 
cline of traditional moral values. Our literature and art should enthusiastically extol 
the socialist new people and praise reformers, who destroy the old and establish the new. 
They should not extol in abstract terms those "decent people" who seek to perfect them- 
selves morally. It is our sacred duty to carry out the reforms at a time when we are 
building socialism with Chinese characteristics and the reforms are a criterion accord- 
ing to which we distinguish what is right from what is wrong today. Today we should 
vigorously advocate those new moral values and new practices which are characteristics 
of the times, such as the courage to reform and to create new situation. It is inap- 
propriate to excessively advocate the traditional moral values. Furthermore, in the 
long course of history, our traditional values were associated with backward modes of 
production and the feudal ideology and those of small producers, and they incorporated 
many dregs. However, some of our comrades mechanically apply them and blindly advocate 
them without distinguishing the dregs from their essence. For example, some writings 
and articles go as far as to regard the narrow and foolish mentality of being ignorant, 
disgusting at modern civilizations, and being happy to lead a simple life as the "true 
qualities of the laboring people." Those who produce such works even take delight in 
describing all this as the "socialist spiritual civilizations," thus displaying a nostal- 


gic sentiment. 
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‘Some of the traditional values are not the essence of our culture. They were in fact a 
kind of spiritual opium poisoning people's minds in the long history of semifeudal, 
semicolonial society. They are not the "true qualities of the laboring people." hey 

are precisely those deeprooted bad habits of the nation which were vehemently criticized 
by Mr Lu Xun. All this tells us that the »ernicious influence of feudalism and the 
thinking of small producers are preventirg our literary and art workers from correctly 
viewing, reflecting, and publicizng the reforms. Now it is time we had to look squarely 
at such a state of things. 


The overall situation calls for reforms. The times require us to carry out reforms. 
This is historical inevitability. Reform is not an easy job for all of us. We must part 
with yesterday, with which we are so familiar, and march toward tomorrow, which we know 
nothing about. It is agonizing to discard old ideas. Howevcr, we should see that these 
are the inevitable labor pains prior to childbirth. The pains carry within themselves 
seeds of new lives. There is no need to regret the decline and the fading away of the 
old civilization because it is an omen of the rise of even more splendid civilizations. 
We should greet the forthcoming new civilizations with open arms. 


Literary Theory Development 
HKO50835 Beijing GUANGMING RIBAO in Chinese 25 Oct 84 p 3 


[Article by Jie Min: "Review and Prospects -- Briefly Touching On the Development of 
Liberary Theories Over the Past 35 Years") 


[Text] Over the past 35 years, work in literary creation and research in literary theory 
has gone through an extremely tortuous road. This has gravely injured literary work. The 
principles and policies since the party's 3d Plenary Session of the llth CPC Central 
Committee have opened up a wide path for all fields of work, including literature and 
art. At present, the developing trend of literature is fine, and the situation of the 
literary and art circles exerting their utmost to achieve great unity and prosperity in 
fulfilling the four modernizations is developing further. Under the new situation of 

the 35th anniversary of the PRC's founding, it seems that it is quite necessary to 
review the past with a view to spurring ourselves ahead, to make a study of the tortuous 
road down which theoretical literary work has gone, and to draw from which experiences 
and lessons that will privde much food for thought when we are developing in depth the 
excellent situation of the literary work and continuing to eliminate the influences of 
"leftist" ideological trends today. 


Magnifying the scope of class struggle and the guiding idea of taking class struggle 
as the key link made literature suffer grave setbacks. The several repudiation 
campaigns in the literary and art circles during the early days after the founding of 
the PRC should be regarded as normal, considering the actual conditions at that time, 
whether it be the criticism of the film "Life of Wu Xun,” or problems in the "Dream 

of the Red Chamber." Despite the fact that criticism was exaggerated in places due to 
the insufficient attainment of Marxist theory of the literary and art circles, the 
crucial points of the criticism were correct; thus the superiority of Marxism in 
literary and art theories was gradually established. This could have been a helpful 
situation; however, it had gone beyoud the limit, when differnt views in theories were 
all regarded as signs of class struggle. When it came to the criticism of Hu Feng, the 
anti-rightist campaign, and the struggle against rightist trends, things went out of 
control once they started, while all different spiritual phenomena in literature 

were regarded as class struggle, and even as anti-party and anti-socialist. There is 
no need to mention what happened during the 10 years of turmoil. 
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Under such ideological influences, the discussion and study of problems concerning 
literature and literary theories, ideological understanding, and right and wrong in 
politics were often regarded as one, while academic questions were often confused with 
political ones. In those years, some very valuable theoretical questions were put 
forth, such as the question of realism, the question of writing the truth, of literature 
being the study of men, the question of human feelings and humanism, and the doctrine of 
middle characters, which could have undergone and were worthy of discussions because 
they had a bearing on the normal deve.opment of literary theories; however, they were 
all labeled as revisionist theories. 


Since the 3d Plenary Session of the 1lth CPC Central Committee, a brand new vitality 

has appeared in the ideological field, and beginning with repudiating the false doctrine 
of “dictatorship of the black line in literature and art" suggested in the "Forum 
Summary," [short for "Summary of the Forum On the Work in Literature and Art in the 
Armed Forces in February 1966"] the literary theoretical circles have eliminated "lef- 
tist" ideological influences with tremendous momentum, and cleaned up the way for the 
prosperity and development of literature. The solution of important theoretical pro- 
blems has been carried out under the direct guidance of the party Central Committee. 

For instance, the coctrine that literature and art should be subjected to politics has 
long made literature and art shrink and become rigid, because it does not conform to the 
law that governs the development of literature and art. Comrade Deng Xiaoping's speech 
made at the Fourth National Conference of Writers and Artists has profoundly clarified 
the "subjection" theory, but more importantly he has contributed to the correct theore- 
tical construction for the characteristics of socialist literature and art in the new 
period, which have provided a vast world for the emancipation and development of the 
productive forces of literature and art. 


A Review of the Ceneral Conditions of Research in Literary Theories in Recent Years 


A good climate is helpful to the sturdy growth of rice; and the development in theoreti- 
cal research is all the more dependent on good soil. In recent years, rapid progress 

has been made in literary research. Questions concerning realism, subject matter, 
“writing the truth," “writing about the essence of things," prototypes, and the "two com- 
binations" have been frequently discussed, while there have been different views 
expressed concerning the concept and implication of realism. In our studies, a compara- 
tively more important issue is the understanding of artistic essences. In reference to 
the characteristics of realism, they have long been understood as the revelation of truth 
and its developing trend, and the understanding of life through literary characters. 
However, the subjective factor that takes the form of the ideas and feelings the writer 
has poured into his work should likewise be regarded as one of the characteristics of 
realistic literature. This has been neglected in the past. Only then, will it be 
possible to understand that the truthfulness of realistic literature is not just a copy 
of life, but a perfect union of the truthful depiction of the object portrayed and the 
expression of the aesthetic ideas of the feelings and wishes of the writer. On the ques- 
tion of prototype, the research on Engel's topic of “typical characters in a typical 
environment" has a specific purpose. It is held that Engel's proposition is good for 
narrative literature, such as the novel and drama, but not inclusive of such literary 
forms as poetry and prose. However, this does not change the correctness of the topic 
because this principle of realistic literature, which Engels brought to light, was 
specifically referring to the novel. While other views hold that even with narrative 
literature, the portrayal of typical characters is not the only criterion for all world- 
famous works. Such exploration is significant. 
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The proposal of various methods for creating realistic literature that has drawn the 
attention of literary circles, which advocates that the methods of different artistic 
schools can be included in the realistic system, and the essence of such a "brand new 
realistic spirit of socialist literature" is the unification of its social nature, 
trughfulness, and the spirit of making progress. Although this theoretical view has 
not yet won wide response, it has made its appearance as a new form of theory, and it 
will be a great significance to unfold discussion in depth on this basis. 


Regarding the issue of combining revolutionary realism with revolutionary romanticism, 
it seems that the best way is to seek a series of examples in histurical and present 
literary phenomena; otherwise, it will be easily bogged down in a kind of sheer specu- 
lative discussion. It should be seen that revolutionary realism and revolutionary 
romanticism have different bases for their creation; speaking concisely, realism is 
faithful to the objects it portrays, aiming at describing realities as they are; while 
romanticism attaches importance to subjective imagination; and each takes the descrip- 
tion of realities as its own characteristics. The research on this issue will certain- 
ly go on, if more specific questions are to be linked with this issue, the research will 
certainly be developed further. 


In recent years, it is humanism and modernism that have been more practical in the 
research of literary theories. A view has appeared that holds that there has been a 
humanitarian trend in the creation of contemporary literature, and that the themes 

in contemporary literature are characterized by humanism. The observation of contempo- 
rary literature with humanism as a historical concept will certainly be inappropriate 
in its conclusion, because it is not right to associate the philosophical basis and 
social concept innate in humanism with the social realities of today; moreover, it is 
not true to reality to include all present day literary works in the humanitarian 

trend, and it is a comparatively rash induction. Of course, humanism in literature as 
a demonstration of moral concept exists in large quantity; and sympathy, friendship, and 
the spirit of self-sacrifice were, and are worthy of advocation even today. As an 
ideological heritage of mankind, the positive essences in the moral norms of humanism 
should be absorbed, and such spiritual heritages should be inherited in the development 
of socialist humanism. At present, the theoretical researchers have proposed the 
theoretical view that the portrayal of human nature must meet the requirements of being 
truthful, historical, and moralistic, directing itself at the problems in literary 
creation of being not truthful, lacking a sense of history, ideological value, and moral 
ideas. Literature involves the writing of men and the expression of human nature, which 
is the characteristic innate in literature. However, the frequent occurences of mis- 
takes in the description of human nature should be summed up; therefore, if some help- 
ful explorations in theories are made, it may exert favorable influences on the prac- 
tice of literary creation in the future. 


The study and analysis of influences of alien ideological trendsis very complex. The 
discussion on modernism has given expression to such complexity. The lack of guidance 

in Marxism which leads to the loss of ability to differentiate and even theoretical! 2 
mistakes will always happen; however, there are also cases of total negation. Some 
theoretical workers have made serious analysis, studied the social causes that gave 

rise to modernism, analysed its philosophical basis and the subjectivist system in it: 

world outlook some of its positive and negative influences on the capitalist world, and 

the disadvantages and rationalities in its artistic ideas and methods, so as to determine 

our attitude towards modernist art on this basis. 
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Our study at present can only be said to be a beginning. Over the past 80 and more years 
since the turn of the century, the modernist ideological trend has a comparatively long 
history. The fact that it exists is worth our study, and we must study it. The re- 
search will involve its theories and works which shape into a huge and complicuted com- 
bination. We must admit that we are not familiar enough with it, therefore, without 
making truth-seeking research, it will be very difficult to make a practical evaluation. 


Prospects for the New Task in the Study of Literary Theories 


At present, the topics under study in literary theoretical work are many; however, the 
most pressing task should be the study of several theoretical questions confronting the 
study of China's socialist literature. Despite the fact that many of the aforesaid 
important theoretical studies are related to this, the most pressing will be those 
topics which have a direct concern with the question of how socialist literature will 
thrive all the more healthily. For example, at present, literary circles are studying 
in breadth the specific law and basic characteristics of socialist literature, summing 
up the experiences and lessons which occurred historical development, revealing its 
ideological characteristics and the peculiarities of its aesthetic value, researching 
its relationships with traditional literature, and foreign influence, and its own crea- 
tiveness, and making a comparative study between socialist and traditional literature -- 
in particular the new literature since the "4 May Movenent." 


Study in literary theories is a study system with many layers, and it is far from 
enough to stop at a single aspect of study with analysis by means of social and ideolo- 
gical concepts. In recent years, the wakening of aesthetic ideas in studying literary 
characteristics has led people to attach importance to the relationship between psycho- 
logy and literature, and the aesthetic role of the writer in literary creation. 


Development in the study of comparative literature has brought us new information. The 
comparative studies between different works in the same period, between different works 
of different periods, and between Chinese and foreign literature will bring rich nou- 
rishment to people's aethetic requirements in creative practice and appreciation; while 
probing into the causes of different characteristics in the literary creation of different 
historical periods may also help us discern the relationship between social changes and 
the development and change of the literature of a certain period. 


In addition, many new study approaches are ¢radually drawing people's attention, such 
as that of classification, by which literature is studied systematically from the angle 
of cybernetics. This approach has already made some achievements. With the require- 
ment for research work to face modernization, the future, and the world, the variation 
and reform in the study approaches are precisely and expression of the renovation in 
knowledge. Here we should widen our vision, mae a longer stride, and as long as we 
persist in the Marxist guidance ideas, the attempts in new approaches of study will 
continuously enrich the field of study in literary theories. 


Although the road has been tortuous for literary theories over the past 35 years, from 
a macroscopic view of political and social change and development, it is just a natural 
phenomenon conforming to the law of the development of things. The progress of anything 
does not take a straight course, and the experience of some setbacks will only strength- 
en people's faith in truth. Today we are facing a brilliant spring of literature and 
art, and we can see bright prospects for literature and art, along with which we can 
also see our literary theoretical work marching forward with firmer, more sure 


strides. 
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PRODUCTIVE FORCES' EMANCIPATION IN ART NEEDED 


HKO70955 Beijing RENMIN RIBAO in Chinese 5 Nov 84 p 7 
[Article by Jiang Xiaotian: "Further Emancipate the ‘Productive Forces in Art'"] 


[Text] On the eve of the 3d Plenary Session of the 12th CPC Central Committee, Comrade 
Hu Yaobang proposed the slogan “Bring our drive into full play, and achieve great unity 
and prosperity" for the literary and art circles, in order to make our literary and art 
undertaking come up with the excellent situation of the great social reform and the 
take-off of economic construction, and to serve better the four modernizations and the 
ever growing needs of the people for literature and art in various respects. I feel 
greatly inspired and encouraged. 


If literature and art are to achieve great prosperity, literary writing will be the core 
while the further development and emancipation of the "productive forces in art" is the 
key link. Regarding the needs of the people, they require variation in literature and 
art, but with high quality. Looking at the situation of literaure and art creation, the 
quantity should not be said to »‘e small; however, there are far from enough excellent 
works with profound ideological essence and exquisite artistic value. This primarily 
requires our literary and art workers to plunge deep into the four modernizations and 
the reform of the economic structure, into the torrents of realities which are forever 
rolling forward, and to genuinely combine themselves with the masses in these new times. 
They should be familiar with the economic reform in all respects of social life, and in 
addition there is for them the problem of renovating their knowledge structure. Literary 
and art workers should also improve and enrich their Marxist theoretical level and their 
skill of artistic expression. To raise the "productive forces in art," it is necessary 
to continuously discover and train new talents, in order to make the rank and file of 
literature and art grow. At the same time, it is necessary to further emancipate the 
"productive forces in art," and it is a most pressing task to carry out reform in the 
existing system of literature and art. There is still a lot of work to be done to imple- 
ment the policies for intellectuals in the literary and art circles. In reference to 
artistic practice and the study of literary theories, it is also very important to con- 
tinue to emancipate the mind, and to encourage exploration and the blazing of new trails. 
Otherwise, it will be very difficult to fully bring into play the "productive forces in 
art." 


The Central Committee leading comrades have on many occasions pointed out: Opening up to 
the outside world and making the home economy lively is a basic policy of our country 
which will remain unchanged for a long period of time. As in the case of the economy, 
science, and technology, literature and art undertakings should also follow the spirit 
of these principles to carry out reform and to blaze new trails. Of course, spiritual 
products such as ideology are different from material products and experiments in science 
and technology. Works of literature and art are stronger in their social nature, their 
influences go wiser in scope and are more lasting, and they have a direct effect on the 
masses, in particular the ideology and moral and spiritual features of teenagers. Liter- 
ature and art moves people with feelings, and are filled with some comparatively strong 
characters of individualism and «motional coloring. Therefore, the grasp of the accuracy 
of things is often more difficult than it is with material production and experimentation 
in science and technology. And it is impossible to make a judgment of the shortcomings 
and mistakes in them as promptly as a scientific appraisal is made in a science or tech- 
nology lab. They will have to stand the test of social practice and time. 
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If we are to really fulfill the slogan "Bring our drive into full play, and achieve 
great unity and prosperity," it is still necessary for us to persistently implement the 
party's long standing and basic principle of "letting a hundred flowers blossom; let- 
ting a hundred schools of thought contend," in order to further emancipate "the produc- 
tive forces in art." In the course of implementing the policy of “letting a hundred 
flowers blossom; letting a hundred schools of thought contend," it is necessary to per- 
sist in seeking truth from facts. In reference to questions concerning the "spiritual 
world" in particular, the phenomena in literature and art are all the more complicated, 
which requires the persistence in seeking truth from facts. Regarding those erroneous 
ideological trends in literature and art, they should be criticised and we should per- 
sist in the scoialist orientation for literature and art. However, such criticism should 
be carried out in reasoning with facts, and some convincing persuasion should be made 
and oversimplification of things and playing rough, or arbitrary labeling should be 
guarded against. Materialist dialectics and seeking truth from facts are the ideologi- 
cal theoretical basis for the principles of “letting a hundred flowers bloom, letting a 
hundred schools of thought contend.” Only when we study continuously, and persist in 
“acting in accordance with materials dialectics," will it be possible for us to correctly 
implement the principle of “letting a hundred flowers bloom; letting a hundred schools 
of thought contend,” and to further emancipate the "productive forces in art," in order 
to promote the great prosperity of the undertaking of socialist literature and art and 
to serve better the four modernizations. 


YU QIULI SPEECH AT PLA ARTS INSTITUTE GRADUATION 


HKO30615 Beijing JIEFANGJUN WENYI in Chinese No 9, 1 Sep 84 pp 3-7 
{["Yu Qiuli's Speech at the 1984 Graduation Ceremony of the PLA Arts Institute"] 


[Text] Comrades and students: Today, at this, the 1984 graduation ceremony of the PLA 
Arts Institute, I would first and foremost like to congratulate those students about to 
graduate and send you off in the hope that you will assume your work posts with joy and 
happiness and make outstanding contributions in your future work. T also hope that you 
will quickly become outstanding soldiers of art and literature and successful writers 
and artists. At the same time, I would also like to extend my cordial greetings to all 
the cadres, teachers, and workers of the institute who have worked so hard this last 
year. Over the years, the PLA Arts Institute has turned out talented people for the 
Army. This has played an important role in my work in Army ideological and political 
work. Last year, after the school work conference, you all worked very hard in the 

area of reforms and new progress was made. I believe that with the joint efforts of all 
the teachers of the PLA Arts Institute, academic and research standards will constantly 
improve and the institute will become a true base for training Army artistic and 
literary cadres and for research into military art and literature, and that it will turn 
out talented artistic and literary workers for the Armed Forces, who will be both good 
communists and specialists in their fields. Thus, the institute will make great contri- 
butions towards opening a new situation in the Armed Forces’ literary and artistic under- 


takings. 


This is a rare opportunity for the happy reunion of so many comrades from the General 
Cultural Department, subordinate cultural work units, and artistic and literary groups. 
I would like to take this opportunity to share with everyone a few ideas on artistic 
and literary work in the Armed Forces. 
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Since the 3d Plenary Session of the llth CPC Central Committee, the Army's literary and 
artistic battlefront has been steadfastly implementing the party Central Committee's 
lines, principles, and policies relating to art and literature, and there have been great 
achievements madein Army cultural work. Since 1982, when the party Central Committee 
ratified the "reprt of the forum on the situation regarding military themes and artistic 
creation" prepared by the Chinese Writers Association and the General Political Depart- 
ment, artistic and literary creation in the Armed Forces has continuously improved. How- 
ever, when one compares artistic and literary work in the Army with the demands of the 
party and the trend of constant development in the Armed Forces, such progess is not suf- 
ficient. We should work hard to open up a new situation, using the spirit of reform and 
innovation to constantly improve our literary and artistic work. How should a new situa- 
tion in the literary and artistic creation work of the Armed Forces be opened up? I 
have considered some of the problems involved and would like to discuss them with you 
today. 


1. We must fully recognize the importance of artistic and literary work in the Armed 
Forces under the new historical conditions. 


Everyone knows that ideological and political work represents the lifeline of all work 
and that cultural work and artistic and literary work is aimed at improving the fighting 
capacity of the Armed Forces and has always been an importaat and irreplaceable component 
part of political work in the Chinese Army. The glorious targets of the construction of 
the two civilizations and the glorious tasks of constructing revolutionary, modernized, 
and regularized Armed Forces, as outlined at the 12th National CPC Congress, has placed 
firm demands on military work in the Chinese Army. These tasks require that political 
work not only be accurate in direction and fresh in content, but that it also take on a 
richer and more lively style. 


As a result, during this new historical period the position of artistic and literary 
work within politital work must not be allowed to weaken; rather, it should be strengthened 
and made soie prominent. Comrades should adopt this kind of high-level perspective in 
their understanding and appreciation of the importance and glorious mission of artistic 
and literary work in the Armed Forces. 


Art and literature have their own special characteristics. There are similarities and 
also very clear differences between art and literature and political propaganda. Poli- 
tical propaganda involves improving people's ideological understanding, mainly through 
logical discussions. Artistic and literary works absorb people, influence people, 
educate people, and exert a subtile influence on them mainly by the use of artistic 
literary imagery and characters in stories. These are the characteristics of art and 
literature. Because art and literature have these characteristics, the masses, young 
people in particular, like art and literature a great deal. The short novel "Garland 
Under the High Mountain" was warmly welcomed by readers both inside and outside the 
military and by both adults and children alike. Many people learned a great deal from 
reading the book and seeing the play. This illustrates the enormous mass nature of art 
and literature and its broad influence. 


Art and literature have a very singular role. During the years of war, revolutionary 
art and literature encouraged many young people to follow the road to revolution. 
Today, outstanding pieces of art and literature play an irreplaceable role in fostering 
new socialist people and improving overall standards of socialist ideology, culture, 
and morals. Comrade Deng Xiaoping once said “art and literature have an enormous 
influence on the ideological tendencies of young comrades." 
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Today the cultural standards our military officers and men have universally improved 
and the vast majority of grassroot cadres and soldiers are all uniformed young 
intellectuals. When young people are cultured they have an even greater desire to read, 
see films, and watch plays. Good artistic and literary works can stimulate lofty 
emotions in officers and men, as well as love for the party, love of socialisn, 
patriotism, and the spirit of revolutionary heroism. They can also help to consoli- 
date and improve the fighting ability of the Armed Forces. On the other hand, 
reactionary and decadent werks of art and literature can poison ideology and cause 
people to become depressed. They can lead people into degeneration and weaken and 
destroy the fighting ability of the Armed Forces. Examples of both exist. During 

the conflict with Vietnam to protect ourselves and repulse attacks, many cadres and 
soldiers were positively influenced by good artistic and literary works. Bravery in 
destroying the enemy was seen in such heroes as Dong Cunrui and Huang Jiguang. On the 
othec hand, a smill number of cadres and soldiers were discovered who had taken 

a criminal road after being affected by the poison of corrupt art and literature. All 
of these facts illustrate that the effects of art and literature on the ideology and 
mood of the Armed Forces cannot be underestimated. 


Because art and literature has special rules and its own individual functions, and 
because of the universal improvement in the cultural standards of cadres and soldiers 

in the Armed Forces in this new period, art and literature inevitably plays a very 
important role in political work and the construction of a spiritual civilization within 
the Armed Forces. Hence, Armed Forces leaders at all levels must pay a great deal of 
attention to artistic and literary work, place it in an important position, and stead- 
fastly come to grip with it. 


2. We must make efforts to come to grips with creativity and improve the ideological 
and artis’ic quality of artistic and literary work. 


Creativity is the foundation of ali artis’ :c and literary activities. One must first 
of all successfully tackle the work of creation before one can produce a good book, 

a good play, a good film, or a good program. Only then, when one has a good book, a 
good play, a good film, or a good program, can art and literature play its role of 
educator of theArmed Forces, Hence, the most outstanding problem today in artistic 
and literary work is coming to grips with creativity and producing works of art and 
literature with high ideological and artistic qualities. 


Since the 3d Plenary Session of the llth CPC Central Committee, the successes and 
achievements in artistic and literary creation in the Armed Forces have been very evident 
and many good works have appeared in all areas of art and literature, including 
literature, theater, film, music, dance, folk art, the fine arts, photography, and 

so on. All of this has had a wide influence both inside and outside the Armed 

Forces and such works have been positively appraised by both Army officers and men 
and all the people. All of this should be duly praised. However, some problems 

do still exist in artistic and literary creation in the Armed Forces. For example, 
various bad works have appeared, the main ideology in some works lacks depth, artistic 
and literary standards have sometimes been poor, and the masses have not enjoyed these 
works and they have lacked appeal. Let us take as an example the cultural troupe 

of the 1 August factory, a unit under the auspices of the General Political Department. 
Although over the past few years they have done a great deal of work creating and 
shooting some good and relatively good works, a small number of their works have been 
of a rather poor standard. 
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The idea that the themes of Army art and literature should focus on military affairs is 
correct. The Armed Forces should be prepared for war at all times. Art and literature 
dealing with war themes established correct outlooks on life and forms correct battle 
perspectives for the younger generation. Such works play an important part in boosting 
morale and stimulating the will to fight. ‘The vast majority of young people has never 
experienced war and thus we must make them understand our war experiences. Comrade Hu 
Yaobang once said: "Today too many films deal with love. The 1 August factory should 
be told to shoot more films in the same vein as ‘The Storming of Berlin.' The artistic 
conception should be very high and the films should be moving. We fought for several 
decades and this should be reflected in the themes." Comrade Hu Yaobang expressed this 
opinion several years ago, but we have still not as yet satisfactorily completed this 
task. Our military artistic and literary creation must make some major breakthroughs in 
war themes. Literature, film, music, theater, and dance must all abide by Comrade Hu 
Yaobang’s directive and work hard to produce some high quality and high standard works. 
The Soviet Union fought wars for a number of years and produced good works dealing with 
war. What is more, the country is still producing some works on war. We waged war for 
a longer period of time than the Soviet Union; furthermore, in the recent battle against 
Vietnam to protect ourselves and repulse attacks, we fought beautifully, produced many 
heroes, and many moving incidents occurred. A great deal happened about which we could 
write. We should produce even more outstanding works concerning this glorious revolu- 
tionary battle, about which we have a clear conscience. I hope that our writers and 
artists in the Armed Forces as well as leaders in the departments of art and literature 
will pay attention to researching the new situations in the Armed Forces, become 
familiar with new characters, and pay attention to illustrating reforms in the Armed 
Forces as well as promoting such reforms. This is an important task for military artists 
and literary workers. 


There are many problems that must be solved in order for the standard and quality of 
artistic creation with military themes to be improved. I believe that the most important 
of all is still that writers should study Marxism-Leninism-Mao Zedong Thought and become 
involved in the fiery struggle of life. If you do not become involved in life and if 
you do not come to understand the bustling activity of reality, then naturally you 
cannot write penetrating works that reflect the reality of the Armed Forces. In the 
past the General Political and Cultural Department gathered large numbers of writers and 
sent them to the defense frontline in the southwest. Only after this did such outstand- 
ing works appear as “The Garland Under the High Mountain." Last year they issued a 
special bulletin mobilizing the writers of the Armed Forces to go to the frontlines of 
the training camps, key construction sites, and flood areas. 


This year the department mobilized another 50 famous writers and sent them to visit 
frontline forces in Guangxi and Yunnan to live among them and gather material, and the 
results were very good. When writers go to the frontlines they receive an ideological 
education, They go through emotional changes and their creative enthusiasm soars. In 
general then, it is very important to become involved in the problems of rea! life. In 
addition, it is vital that the party's double hundred principle be steadfastly upheld. 
Probing should be permitted and innovation encouraged, while diversification in artistic 
and literary style should be supported and things should not be too monotonous. Good 
artistic and literary works should be encouraged and works with bad ideological tenden- 
cies should be criticized by seeking truth from facts. Problems related to art and 
literature should be thoroughly studied and comradely discussion should be ercouraged. 
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The General Political and Cultural Department could organize some small-scale forums 

on creation, arranging for everyone to view some films that could provide role 

models. to read certain works, and to exchange views. I believe that if everyone makes 
a concerted effort, then we will definitely be able to produce some good works. 


3. We must steadfastly come to grips with the construction of artistic and literary 
ranks. 


The opening up of a new situation in artistic and literary work requires artistic and 
literary ranks that are made up of people who are both good communists as well as 
specialized and talented, and full of vigor and vitality and the ability to fight. 
Our artistic and literary ranks in the Armed Forces have undergone the test of long 
periods of revolutionary fighting and they have made great contributions towards the 
construction of the Armed Forces. However, we should also recognize that some problems 
still do exist to varying extents in the ideological, work style, vocational, and organi- 
zational aspects of these ranks. These problems should be resolved by means of party 
rectification. When problems should be resolved by means of party rectification, When 
these problems have been resolved we will be able to produce more and better works and 
more and better talent. 


At present the problems related to the construction of artistic and literary ranks in 
the Armed Forces include the following: 


First, good organization of leadership groups. Practice has proven that behind any 
outstanding work or any work unit which is able to open up a new situation, the leader- 
ship group is always very strong. I believe that if artistic and literary work units 
and artistic troupes want to do their work well, the key lies with the leadership 
groups, in particular, in the good hands of the Army and government. Comrade Hu 
Yaobang said: "We must begin to organize some quality people in the prime of their 
lives who are equipped with specialized knowledge and a pioneering spirit. They 
represent the key, otherwise it will be very difficult to open up a new situation.” 

The Army's artistic and literary work units and artistic troupes should earnestly select 
comrades who are young, cultured, equipped with specialized abilities, who have strong 
party allegiance, fine ideology and morals, excellent work sty/es, who are impartial 
and honest, and who are in line with the new developments. They should use these 
comrades to replenish their leadership groups. 


Second, good organization of creative groups. Today each work unit in the Army has 
its own special creative group that includes creators and critics in the fields of 
literature, theater, film, music, dance, folk art, and fine arts, and photography. 

We must come to grips with these specialized creative groups. We must pay attention 
to giving play to the role of older comrades, but we must also ensure that new 
strength is absorbed into their ranks. Old and young comrades should learn from each 
other and support each other. Older comrades have experienced war and have a living 
foundation for writing on revolutionary war themes. Young comrades are in the prime 
of their lives and they are better suited for writing about present day life. Creative 
groups must absorb into their ranks writers who are able to create good artistic and 
literary works. Attention must be paid to study, and these writers must frequently 
go amongst the Armed Forces and must make high demands of themselves. 


In addition, we should not ignore the strength of spare-time creation and thus we 
should come to grips with both creation by specialists and by those who do so in their 
spare time. Creative ranks must include both specialists and also those who create 

in their spare time. 


Third, pay attention to and take care of talent. Good works must be written by 
people, good programs and good plays performed by people, and good films shot by 
people. 
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Thus, without talent there can be no high quality art and literature. Breakthroughs 
in the standards of creation and performance and the opening up of a new situation 
is artistic and literary work cannot be done without talented people. We must pay 
attention to discovering, absorbing, cherishing, and fostering talented people. We 
must steadfastsly change prejudices against intellectuals and firmly implement the 
policies relating to intellectuals. Creators, performers, and artistic and literary 
workers who make >2utstanding achievements should be enthusiastically encouraged. 
Naturally, cherishing and taking care of talented people requires an integration of 
enthusiastic encouragement with strict demands, which are also a form of cherishing 
talent. 


4. We must strengthen ideological and political work in artistic and literary work 
units. 


With the shift of the focus of the entire party's work and in this new historical 
period of carrying out socialist modernized construction, the party Central Committee 
is playing special attention to ideological and political work. Comrade Deng Xiaoping 
corectly pointed out that “we must place ideological and polticial work in an 
extremely important position and we must do it well and not let up.” Comrade Hu 
Yaobang also stressed this when he said: “The ability to do good party ideological 
and political work is an important feature which differentiates our party from other 
political parties. It is an extremely important condition for the achievement of 
revolutionary victory." These important directives expressed by leading comrades of 
the party Central Committee are of universal and guiding significance for the whole 
party and the entire Army, and artists and literary work units are no exception. 
Writers and artists are engineers of the soul of mankind and they muct have a high 
political awareness, high ideological standards, lofty moral standards, and good 
qvalities in order to write ideologically penetrating works and be able to educate 
others. Thus ideological and political work in artistic and literary work units 
becomes even more important. In strengthening ideological and political work we must 
not return to carrying out such “leftist” things from the past such as “making poli- 
tics prominent.” The more ideological and political work we do, the more lively it 
should be and the better the results should be. 


The spectrum of ideological and political work for artistic and literary work units 
is very broad, but the most important aspects are coming to grips with the four 
fundamental principles, teaching people abou: the party's lines, principles, and 
policies, and continuing to solve ideological and political problems relating 

to preserving unity with the party Central Committee. Since the 3d Plenary Session of 
the llth CPC Central Committee, the party has constantly drawn up new policies for 
areas such as politics, economics, military affairs, and art and literature. Our 
Army's artistic and literary workers must earnestly study and gain a thorough unders- 
tanding of the lines, principles, and policies of the party Central Committee, so as 
to understand new trends and developments and maintain a high degree of unity with the 
party Central Committee in terms of ideology and politics. Only then will these 
writers be able to produce artistic and literary works that correspond with the new 
times and new trends and developments. 


In order for our Army's artistic and literary workers to correctly achieve ideological 
and political unity with the party Central Committee, constant eradication of the in- 
fluence of erroneous “leftist” thinking is required. At the same time, there is also 
a need to prevent rightist erroneous tendencies. We must continue to eradicate such 
"leftist" influences as “taking the class struggle as the key link,” “making politics 
prominent," ignoring culture, and ignoring intellectuals. Today one question 
worthy of our attention is the need to thoroughly refute the "Creat Cultural Revolu- 
tion,” for only in this way can we unify our ideology and achieve a better unders- 
tanding of the party's lines, principles, and policies, and then strengthen the party 
spirit, eradicate factionlism, and improve unity. 
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Naturally, our artistic and literary ranks must also pay careful attention to resisting 
the corrosion of the corrupt ideologies of capitalism and feudalism. The implementation 
of the open-door policy and the policy on enlivening the domestic economy are mejor 
strategic decisions in the development of China's economy ia this new historical period. 
In the future, exchange between China and other countries in the areas of politics, 
economics, and culture will become increasingly broad. In view of this, we must oppose 
blind opposition to everything foreign and closure of the country to international inter- 
course. We must also guard against blind worship of everything foreign and a loss of 
national self-respect and pride. We must steadfastly remain vigilant to and resist 

the corruption of degenerate capitalist thinking. In his opening speech at the 12th 
National CPC Congress, Comrade Deng Xiaoping said: "We must unswervingly implement the 
open-door policy and, on the basis of mutual benefit, actively expand foreign exchange. 
At the same time, we must remain alert and steadfastly resist the corruption of degener- 
ate foreign thinking and we must on no account permit the spread of capitalist styles 

of life in our country. The Chinese people have their own national self-respect and 
pride and their greatest glory is to devote all their strength to the construction of 
their socialist motherland, while their greatest humiliation is to harm the interests, 
dignity, and reputation of their socialist motherland." Our Army's literary and artistic 
workers should gain a deep and thorough understanding of this speech by Chairman Deng 
and they should pay attention to absorbing and learning fromthe ,ositive results of 
overseas academic research and artistic and literary creation while also steadfastly 
resisting the influence of all degenerate capitalist ideologies and lifestyles. Capital- 
ist philosophical ideas and artistic and literary works should be analyzed and not 
indiscriminztely copied. Pornographic and obscene films and literature from abroad 
should be stopped. We must teach artistic and literary workers to firmly establish 
socialist and communist beliefs and to foster communist ideals, morals, and emotions, 

and to pass on the develop the outstanding tradition of the Army's artistic and literary 
work, standing up to a!l tests in any situation. 


Each work unit must pay attention to understanding and solving the realistic problems 
and difficulties of creators, performers, directors, editors, and other cadres involved 
in artistic and literary work. Necessary conditions should be set up for artistic and 
literary to study, live, and create, and they should be cared for from every angle. Art 
and literature represents a complex spiritual form of labor and the necessary conditions 
must be supplied before the benefits can be reaped. 


The opening up of a new situation in the Army's cultural work and artistic and literary 
work requires that we emancipate our thinking, pool the wisdom and efforts of everyone, 

and work very hard. I believe that through party rectification the Army's artistic and 
literary work can score even greater successes. 


Il wish every comrade good health and vitality. 


BEIJING COMMENTATOR STRESSES RESPECT FOR KNOWLEDGE 
- 


0W042042 Beijing Dowestic Service in Mandarin 1200 GMT 4 Nov 84 


[Station commentator’s article: "It is Necessary To Create a General Mood of Respecting 
Knowledge and Talented People in Society") 


[Text] The decision of the party Central Committee on reform of the economic structure 
has emphasized the necessity to respect knowledge and talented people. 
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Respect for knowledge and talented people is a very important prerequisite to the 
reform of the economic structure and to the development of national economy in our 
country. The entire society, particularly the leading departments at all levels, should 
attach great importance to this matter. 


The essential task of socialism is to develop the forces of production. The most 
vigorous and revolutionary factor of the forces of production is the human factor. We 
are to build a modern and powerful socialist country. We will be unable to develop 
rapidly the forces of production, nor will we be able to accomplish the great undertaking 
of socialist modernization if we do not have a large number of talented persons with 
modern general and scientific knowledge, and if we do not have a mighty contingent of 
managerial cadres and technical cadres of all specialities for socialist economy, who 
include talented persons with modexru general and scientific knowledge. 


During the current restructuring of the national economy as a whole with the focus on 
the urban economy, the Central Committee calls for completion of the reshuffling of 
leadership in enterprises, especially key enterprises, before the end of 1985. The 
Central Committee makes this call in order to bring the human factor into play to ensure 
the implementation of the party's reform policy. Therefore, an urgent task at present 
is to open a way for talented persons and to select and appoint worthy and able persons. 


In the last few years, our party has paid great attention to implementing the policy 
concerning intellectuals. all localities and departments have shown remarkable progress 
with regard to respecting knowledge and talented people. However, there still exist 
many factors that obstruct our efforts to discover and select talented persons. For 
instance, some people, proceeding from leftist prejudice, find fault with talented 
persons and demand perfection. Others, proceeding from old convention, overemphasize 
seniority. Still others, proceeding from factionalism, select people by faction and 
appoint people by favoritism. In some localities and departments, these factors are 
still seriously obstructing the party's personnel work, stifling many of the comrades 
who possess both political integrity and ability, and preventing them from using their 
talents. We must proceed from the cause of the party, and take measures to do away 
further with old ideas and conventions, assume a new viewpoint on personnel employment, 
and create a general mood of respecting knowledge and talented people in society. 


Comrade Deng Xiaoping once pointed out: What are the political criteria for personnel 
empleyment? The primary political criteria are benefitting the people and making 
positive contributions to the development of the forces of production and to the cause 
of socialism. 


According to these criteria, whoever has the greatest ability to achieve a maximum 
economic result for an enterprise, and whoever makes more contributions to the country 
is a respectable person of ability deserving to be put in an important position. 
Mediocre comrades who lack a pioneering spirit should not necessarily be assigned to 
leading posts even if they have political integrity. Proper position readjustment 
should be made on the leading cadres who have long failed to create a new situation. 
Leading cadres at all levels should take the lead in emancipating their minds with 
regard to respecting knowledge and talented persons. They should lead the masses in 
waging a resolute struggle against the phenomena of looking down on knowledge and 
stifling talented people. In this way, a good common practice of respecting knowledge 
and talented people will gradually be fostered in society. 
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CHINESE SCIENTISTS MAKE FUSION POWER ‘BREAKTHROUGH' 


HKO80611 Beijing CHINA DAILY in English 8 Nov 84 p 1 
[By staff reporter Li Xing] 


[Text] China has taken the first major step towards producing nuclear energy by the 
controlled fusion process. In the country's largest experiment of its kind, scientists 
have produced their first burst of hot, ionized gas plasma. 


"Production of plasma is the first step on the road to cleaner and safer nuclear power 
thorough the fusion process," said He Chengxun, deputy chief of the experimental instal- 
lation. Fusion is the uniting of nuclei. So far, nuclear power has been produced 

only by fission, the splitting of atoms. 


The first test plasma was produced on September 26 at the Southwest Physics Research 
institute tucked away near the Leshan Giant Buddha in Sichuan, north of Chengdu. The 
institute is under the Nuclear Industry Ministry. 


The plasma was generated inside a doughnut-shaped magnetic confinement chamber which 
is part of an “HL-I‘ Tokamak fusion test device. This prevented the ionized gas from 
escaping. In plasma, electrons are separated from the atomic nuclei of two heavy 
hydrogen isotopes -- deuterium and tritium. 


The plasma only existed for a few milli-seconds, but it was a crucial early beginning 
for the process in which nuclei can collide and fuse. 


In a fusion reactor, energy would be released when hydrogen isotopes fuse at tempera- 
tures of well over 100 million "absolute" degrees. At such high temperatures, there 
is little difference between Fahrenheit and Centigrade. Fusion is the process that 
keeps the sun and other stars burning. The fission process used in today's nuclear 
power plants splits heavy atoms to release energy. 


He Chengxun stressed that "HL-I" was only a medium-sized device compared with the 
Tokamak Fusion Test Reactor at Princeton University in the U.S.; the joint European 
Torus in Britain, set up by the EEC; and large ones in the Soviet Union and Japan. "But 
it will helps us to study the strange behavior of plasma physics and learn more about 
fusion," he said. "The device will not approach the extreme temperatures needed for 
fusion for some time." 


He said scientists throughout the world were speeding research on fusion. They believe 
that, if controlled fusion can be made to work on earth, mankind will have an 
inexhaustible source of energy. "Scientists calculate that there are about 10 billion 
tons of deuterium in the earth's seas. The energy released from one gram of deuterium 
is equal to that from 100 cubic metres of petrol (22 gallons)," he said. 


Deuterium can be extracted cheaply from the oceans while radioactive waste from the 
fusion process is extremely small compared with that from fission, which must be stored. 
But research is costly and time-consuming. According to a report, Princeton's $314 
million Tokamak is not expected to produce as much energy as it consumes until 1986. 


After that, a new generation fusion reactor will be needed to produce sufficiently hot, 
dense and stable plasma to burn on its own. The goal for this is 1994, 
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Commercial fusion power plants are not expected to be on line until the year 2025. 


He Chengxun said that China's “HL-I" would not reach the "scientific break-even" level. 
"We have been lagging in this field, especially in the construction of fusion experi- 
mental devices. But we will use the ‘HL-I" to try to catch up with the rest of the world." 


Background on Fusion Research 
HKO80613 Beijing CHINA DAILY in English 8 Nov 84 p 5 
[By staff reporter Li Xing] 


[Text] Scientists who helped build "HL-I" expressed mixed feelings about China's largest 
controlled fusion experimental device at the Southwest Physics Research Institute 

in Sichuan. They said they were happy that the key components of "HL-I," including 

its elaborate magnets and vacuum chamber functioned as planned. It is designed to 
produce results comparable to similar medium-sized devices in developed countries. 


However, they did not feel satisfied. "We've just turned on this medium-sized device 
while American scientists are aiming to reach ‘scientific break-even’ -- producing as 
much energy as the device consumes -- by 1986 or 1987," He Chengxun, deputy chief of the 
experimental installation, told a group of visiting reporters. 


Chinese scientists started research on harnessing fusion reactions in1958. By that time, 
the Soviet Union, the US, and Britain had made public some of their research results. 
Before that, they had pursued their objectives in complete secrecy. Chinese scientists 
set up several research groups in the country. But they soon met problems that had 
challenged scientists throughout the world. A fusion reaction occurs at temperatures 
over 100 million degrees. Such high temperatures are needed to maintain the reaction 
and release surplus energy. 


There is now no earthly material that can withstand 100 million degrees. So scientists 
came up with the idea of a powerful magnetic field, whose lines of force they believe 
would confine plasma, the electrically charged hot gas generated at the first stage of 
fusion, and insure that atomic nuclei would collide and fuse. 


Difficulties 


But designing a magnetic field of adequate strength so that it would not leak plasma 
and could keep the fusion process under control posed one of the toughest scientific 
and engineering challenges of modern times. Before Chinese scientists could solve the 
problem, the country was plunged into three years of difficulties by continuous 
natural disasters from 1959 to 1961, and economic setbacks. “Our research group in 
Beijing became smaller," said Qian Shangjie, deputy chief of the research institute 
under the Ministry of Nuclear Industry. 


By the end of the 60s, the group in Beijing joined hands with another in the north- 
east that was also engaged in fusion research. They were making progress when the 
"Cultural Revolution" broke out and interrupted their research. 


As early as 1964, Soviet scientists designed a type of controlled fusion facility 
called Tokamak, which could confine plasma inside a doughnut-shaped chamber by driving 
an electric current along the centre line of the plasma itself. 
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In 1968, they published experimental data that showed their Tokamak model's stable 
plasma ring producing a relatively long-lived neutron radiation that appeared 
to be the result of fusion. 


Soon, American, European and Japanese scientists also adopted Tokamak designs, 

adding their own innovations. The devices grew larger and larger so that the increasing 
strengths of the magnetic field could match the higher temperatures and density 

of the plasma needed to achieve the “scientific break-even" point. Chinese scientists 
decided to build their own Tokamak in late 1970. They began work with a picture and 
information from a Soviet physics magazine issued in October 1964. 


Information 


By that time, they had settled in the Leshan area north of Chengdu in Sichuan. There 
wasn't much industry there. Transportation was difficult because of narrow highways. 


"Information from the outside world was hard to come by, since China was practically 
cut off during the ‘Cultural Revolution," said Qian, the senior physicist. 


Above all, they faced tremendous technical and engineering difficultues. The complex 
components of the experimental device -- the magnetic field and the vacuum chamber -- 
were new to China's processing and machinery industry. Some factories refused to 
accept orders; they felt they could not meet the high technical requirements and 

were reluctant to produce only one model for the research institute. 


Qian said it took three years to find a factory that was willing to try to produce 
the doughnutshaped chamber. The design of the special generator that supplies powerful 
pulses of electricity took nearly three years. 


"The effort showed that our industry needs major renovation to meet growing technical 
and engineering requirements," Qian said. "But we adapted our designs to our industry 
while striving for higher technical goals. We hoped to build one device that was 
comparable to similar medium-sized devices in other countries." 


While building "HL-I", the scientists and technicians at the institute made smaller 
experimental devices and searched for other approaches to fusion reactions. With these 
smaller devices and different approaches, scientists studied the behavior of plasma 
and the control of fusion reaction. They also made diagnostic devices to measure the 
strength of magnetic fields and temperatures and to gather other data when the 
experimental "HL-I" was turned on. 


"HL-I" now works. “It provides us with a powerful tool for fusion research and opens 

a way for us to build larger devices," He Chengxun said at a press conference. But Qtan, 
one of the dozen scientists who have worked on fusion research since 1956, said he 1° 
now worried how to improve "HI-I" and turn it into HL-1I." “After all, we have not 
yet even started to tackle the problem of how to achieve a far hotter and denser 
plasma so that we can also reach the ‘scientific break-even’ point,” he said. 
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CHINA DAILY VIEWS JOINT OFFSHORE OIL VENTURES 


HKO70518 Beijing CHINA DAILY in English 7 Nov 84 p 4 
[By Li Xiaojia] 


[Text] Joint Sino-foreign ventures in offshore oil exploitation have entered their 
fourth year, extending from the Bohai Sea to the Chinese sectors of the south Yellow 
and South China Seas. The joint ventures beginning from 1980 have gone smoothly, 
achieving encourazing results. 


Chinese enterprises that intend to seek foreign investment and cooperation are eager 
to learn from the experience of the Sino-overseas projects currently underway in the 
offshore areas. Foreigners, especially those who are interested in investing in China, 
are equally curious about why China started these ventures and how they have developed. 


China's offshore oil industry started more than 10 years before the first joint venture. 
In the 1960's, geological surveys showed evidence of potential oil deposits in the 

Bohai Sea. But the oil industry had for a long time concentrated on inshore exploita- 
tion and the 1.3 million square kilometres of the continental shelf remained under- 

deve loped. 


Things began to change in 1965, when China established its first offshore oil base at 
Tanggu by the Bohai Bay. From 1965 to 1980, more than 100 wells were drilled and 
several production platforms were set up in the sea. In 1972, the first China-made 
drilling rig was completed in Dalian, Liaoning Province. However, progress did not seem 
to match effort and costs. China found it increasingly difficult to finance and 
extremely expensive ocean ventures. Modern equipment and advanced technology were badly 
needed. Lack of money and advanced technology hindered further development of China's 
offshore oil industry. 


In 1979, the new policy of “opening to the rest of the world” brought new hope for the 
industry. The success of joint ventures undertaken in other parts of the world, such as 
the North Sea and the Mexican Gulf, showed that cooperation could benefit both a host 
country and its foreign partner. Negotiations then began to be held with foreign oil 
firms and in May, 1980, the first contract was signed -- with a Japanese company. 


The contracts signed in the following years basically stipulate that China and foreign 
firms will share investment and result. Foreign oil firms will be compensated with 
crude oil produced in exchange for their help. Ever since then, the cooperation has 
been increasing rapidly, involving more and more companies from the United States, 
Britain and other countries. By last September, China has undertaken 11 joint ventures 
and signed 23 contracts with foreign firms. 


Consequently, 63 wells have been drilled, on 41 oil and gas bearing structures. About 
43 percent of the wells sunk have oil and gas flow. Two welis in the Beibu Gulf 
produced an average of more than 1,000 tons of crude oil during the trial period. One 
of the two high-yield gas wells sunk about 90 kilometres away from Hainan Island has a 
daily capacity of 1,800,000 cubic metres. 


High-ranking negotiations are being held on the prospect of making use of the rich fas 
resource, which may lead to a great facechange of the economic development of the area. 
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All these efforts have much lightened the prospect of China's offshore oil industry, 
drawing worid attention. Last year, most major oil companies in the world and many 
foreign state-owned oil companies vied with one another to respond to the first round 
of bidding for oil exploitations in the South China and south Yellow Seas. China 
International Offshore Oil Corporation will conduct more rounds of such bidding, and the 
second round of bidding is scheduled to take place in the near future. These ventures 
are now further extending and developing. 


Foreign investment in these joint ventures has helped overcome financial difficulties 
and imported technology has helped improve efficiency and productivity. More important, 
the Chinese have learned to raise their working efficiency and improve management. 


To tailor its system to suit the new condition, overstaffed personnel has been reduced 
and the responsibility system introduced. However, there were problems. The most visi- 
ble was: many [of] the Chinese engineers and technicians who had worked in the industry 
for more than 10 years were replaced by foreign engineers and by imported technology 
during the early period of the cooperation. A large number of workers had been removed 
from their former posts and needed to be resettled. 


The question of what to do with these workers and what role the Chinese engineers should 
play became the focus of attention. The problem began to be considered from a long-term 
point of view. Strategy began to be mapped out for the time when foreigners leave after 
the contracts run out. Department managers and engineers were designated to the joint 
committees of the Sino-foreign ‘“irms, working together with their foreign colleagues so 
that they can master advanced management skills and technology. Some of them were even 
sent abroad to study or to work. 


Displaced workers were organized to receive education and professional training. They 
must acquire at least secondary school diplomas before being assigned new work. Some 
workers have been taught by foreign experts to master special skills in welding, super- 
sonic examination and so on. 


HEILONGJIANG GOVERNOR ‘SHOCKED’ BY IMPORTS 


0WO10911 [Editorial Report] Beijing XINHUA Domestic Service in Chinese at 0044 GMT on 
29 October transmits an 1,360-word newsletter by its reporter Zhang Chijian, entitled 
"Provincial Government Shocked by ‘Beancurd From the South'." The newsletter is about 
the influx of products and vendors from various localities into Heilongjiang Province, 
following its implementation of the open-door policy, and the impact it has created. 
Without mentioning the date, the newsletter says "Governor Chen Lei was shocked," when 
he heard about the beancurd vendors from Zhejiang, who have been doing a brisk business 
in Harbin “during the past month or so." The governor is quoted as saying "Why is there 
no beancurd on the market at this time, when soybeans are stored throughout our ware- 
houses?" According to the newsletter, "Li Lian, secretary of the provincial party 
committee, recently received a report that soap, made in Qingdao and Jinan, is swamping 
the Heilongjiang market" and “leading comrades of the provincial government said they 
too received a report that ‘white cloth from south China has taken over our market'.” 
In conclusion, the newsletter notes that the "shock waves of ‘beancurd from the south’ 
are still rolling in the hearts of the leading comrades of Heilingjiang Province," who 
are probing the steps to be taken to remedy the situation, and promote the reform of 
urban economic structure. 


I. 8 Nov 84 K 31 CHINA 
PRC NATIONAL AFFAIRS 


CIVIC AFFAIRS MINISTER ON PROGRAMS FOR ELDERLY 


HKO70646 Beijing CHINA DAILY in English 7 Nov 84 p 1 
[By Staff reporter Liu Dizhong] 


[Text] More thar 13,000 old people's homes are to be opened in China between 1986 
and 1990. They are intended mainly for people who have no children to look after 
them. The move is part of a welfare programme for rural people contained in the 
Seventh Five-year Plan. 


There are 2.67 million childless old people in the countryside and the number may rise 
to 3 million by the end of 1990, according to the Ministry of Civic Affairs. More than 
96 percent of them are cared for by the "five guarantees system," under which food, 
clothing, medical care, housing and burial expenses are supplied by collectives or 

the State. Respect for the aged is encouraged by the Party and State. Services have 
long been provided, particularly for those with no children or close relatives. 


A report on 14 provinces shows that about 210,000 groups of young volunteers provide 
help with cooking, washing, medical treatment, and carrying grain, fuel or water. 
Despite the rapid increase in old people's homes in the countryside, 81 percent of 
the childless prefer to live with relatives, and only 5.74 percent in homes for the 
aged. 


Cui Naifu, minister of Civic Affairs told CHINA DAILY: "I hope every one of the 120,000 
townships may get its own home for the aged during my term of office." Collectives 
provide the bulk of funds for rural welfare programmes, which also cater for 198,000 
disabled people and 142,000 orphans. In the past six years, collectives have spent 

1.15 billion yuan on social relief in the countryside, while the State has allocated 

114 million yuan. This does not include grain supplied by the collectives. 


The standards of the “five guarantees" have risen alongside living standards. In 
Shengiu County, Henan Province, each of the 4,600 childless old people received 350 
kilogrammes of what, 1,000 kilogrammes of firewood and coal, two sets of clothes and 
free medical care last year. The value of these items is estimated at 380 yuan, or 30 
yuan more than the average per capita income in the country. A ministry official 
said: “In some counties, childless old people get 500-650 yuan worth of supplies a 
year." 


About 80 million people aged over 60 live iu rural areas. This is 80 percent of the 
nation’s aged population. Most live with their children who, as stipulated in the 
Constitution, are duty-bound to support them. "China has a long family tradition of 
respecting and looking after the elderly," the official said. Living with their child- 
ren, old people have less sense of being isolated and lonely, he added. 


PLA AIR FORCE SUPPORTS ECONOMIC CONSTRUCTION 


OWO80601 Beijing XINHUA Domestic Service in Chinese 1251 GMT 7 Nov 84 
[By reporters Li Ciying and Sun Maoqing] 


[Text] Beijing, 7 Nov (XINHUA) -- The People's Air Force has brought into play its 
superiority in air transportation by adopting various means to support state economic 
construction. 
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It was learned that the Air Force has permitted the use of 40 military airfields by 
civil aircraft, and turned over Shaanxi's Xianyang Airfield to the Civil Aviation 
Adminstration of China. Annually, CAAC and Ministry of Aviation Industry Aircraft 
fly over 60,000 sorties to military airfields to fulfill various flying tasks. To 
aid state economic construction, the Air Force has dispatched aircraft for passenger 
and cargo charter flights, aerial seeding, air survey of mineral deposits, scientific 
experiments, delivery of relief to disaster areas, and seeding of clouds to induce 
rain or snow. In aiding state construction, the Air Force has flown nearly 5,000 
sorties since the beginning of this year. 


Following the development of tourism, more and more foreign guests, Overseas Chinese 
and Hong Kong and Macao compatriots have come to China on tour. With the approval 

of the State Council and the Central Military Commission, the Air Force has dispatched 
aircraft for tourist charter flights. By the end of October, the Air Force had flown 
over 2,000 sorties to transport over 80,000 tourists and 1,100 tons of luggage. 


By way of training, the transportation units of the Air Force have flown over 7000 
sorties this eyar to help transport import and export commodities of foreign trade 
departments in Beijing, Shanghai, Jiangsu, and Wuhan. To support Wuhan City's economic 
reform project, the Air Force under the Wuhan Military Region assisted the city in 
setting up an air cargo company has transported scores of tons of commodities to 
Guangdong, Shanghai, Beijing, and other provinces and cities. Large crabs from 
Jangsu's Singshui area enjoy a good reputation in Hong Kong and other overseas markets. 
The Air Force has signed a transportation contract with the Jiangsu Provincial Import 
and Export Corporation for the transportation of crabs. Every morning, the Air Force 
despatches planes to transport Live crabs from Nanjing to Hong Kong for local markets 
there, or for transhipment ot other countries. 


Presently, the leading organs of the Air Force are earnestly studying the important 
guidelines of Comrade Deng Xiaoping's speech on energetically aiding state construction 
by subordinating military work to the overall situation of state construction. They 
have summed up experience, and studied how to further tap potential to better serve 
state construction and perform their responsibilities. 


PLA NAVY SUPPORTS COASTAL CITY DEVELOPMENT 


OW060625 Beijing XINHUA Domestic Service in Chinese 0150 GMT 5 Nov 84 


[By reporter Zhao Yuelong] 


{Text] Beijing 5 Nov (XINHUA) -- Many units of the Navy have served the general needs 
of national constuction and voluntarily released a number of military ports, wharfs, 
and airfields for use by the localities in order to support the development and con- 
struction of coastal cities. 


Many naval units are stationed in coastal cities. In order to help those cities 
develop foreign trade and tourism, some units have voluntarily let local civilian 
units use military wharfs for loading and unloading, and berthing tourist vessels. 
Some naval units have reduced their military restricted areas, and released some 
military areas for tourism development by localities. 


A naval unit stationed at Jiangsu's Lianyungang City, after learning that the cicy 
government wanted to build a large dock near the unit's military wharf to facilitate 
the export of coal, immediatly selected a new site, and built a military wharf there, 
while turning the original military wharf over to the city. 
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A new coasta! highway to be built in Dalian City has t. » through the campus © the 
Naval Surface Vessel [hai jun shui mian jian ting 3189 6511 3055 7240 5324 5° 

School. The school gladly released some land for use by the locality. A uni 

South Sea Fleet spent a lot of money to rebuild and maintain, the old sit« »! e 
Huangpu [Whampoa] Military Academy and the old residence of 2r. Sun Yat-sen —- both 
located within the naval district -- but the unit took the overall situation into 
consideration, and turned both places over to the locality in May this year for visits 
by Chinese and foreign tourists. Since the beginning of this year, the naval aviation 
units have opened Liuting Military Airfield in Qingdao, Ningbo Military Airfield in 
Zhejiang, Laishan Military Airfield in Shandong's Yantai, and Haikou and Sanya Military 
airfields on Hainan Island, and helped localities open up domestic flight routes. 


TRADE UNION CADRES FORUM HELD IN LANZHOU 


HKO50343 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 1 Now 84 


[Text] On 30 October, at the forum of trade union cadres held in Lanzhou, (Zhang Fuyou) 
secretary of the secretariat of All-China Federation of Trade Unions, demanded that 
trade union organizations in all places vigorously participate in reform and in the 
course of reform, and build trade unions into homes for the workers worthy of the name. 


(Zhang Fuyou) said: The All-China Federation of Trade Unions has made a decision to 
spend about 3 years on the universal consolidation of the grassroots trade union or- 
ganizations throughout the country and to run trade unions as homes for the workers 
worthy of the name. He said: Chinese trade unions are mass organizations under the 
leadership of the party im power. The greatest danger for trade unions is to be 
divorced from the masses. However, trade union organizations in some places have not 
brought their necessary role into play. Defects, such as bureaucracy, low efficiency, 
and undefined duties incumbent on them exist in some of them. They cannot meet the 
needs put forward by the new historical period. Reform is a pressing necessity. 


On behalf of the secretariat of the All-China Federation of Trade Unions, (Zhang Fuyou) 
demanded: Trade wiion cadres at all levels must seriously study the decision of the 
CPC Central Committee on reform of economic structure, must plunge themselves into 
reform, and must promote the development of reform and of building a home for the 
workers. 


(Zhang Fuyou) also pointed out: Trade unions at all levels must pay attention to doing 
well ideological and political work for the workers and cadres in the course of reform, 
must mobilize them to plunge themselves into reform, and must strengthen their con- 
scientiousness for reform. Regarding the problems of workers’ different understanding, 
we must conduct positive eduction for them and must give them guidance in the light of 
the different situation. Enterprises must pay attention to giving play to the role of 
the workers’ congresses and must rely on the workers to carry out reforms well. Trade 
union organizations must virgorously participate in the practice of reform of 
enterprises. Trade unions must participate in the drawing up of important policy deci- 
sions, such as the plans for distribution, which involve the personal interests of 

the workers. They must also put forward views favorable to the arousing of workers’ 
enthusiasm. Trade unions must carry out reform themselves and must take advantage of 
the east wind of reform to further push trade union work a stop forward. 
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STATE ORGANS MEETING ON HANDLING CPPCC PROPOSALS 


OWO80817 Beijing XINHUA Domestic Service in Chinese 1523 GMT 7 Nov 84 
[By reporters Zhou Lixian and Hu Qinghai] 


[Text] Beijing, 7 Nov (XINHUA) -- The meeting of central and state organs for handling 
proposals by the CPPCC members ended this afternoon. The meeting opened at the audi- 
torium of the CPPCC National Committee on 5 November. Xia Hua, vice chairman of the 
CPPCC National Committee, addressed the opening session. He said: The CPPCC National 
Committee has received over 6,000 proposals since the second session of the Fifth 

CPPCC National Committee in 1979 when a decision was made to restore the proposals 

on handling work. The number of proposals made by the CPPCC members has increased 
each year and the quality of the proposals has also improved. Many of the proposals 
have received the attention of the central leading comrades. 


During the meeting, responsible comrades of the State Economic Commission and over 
10 other units reported on handling of the proposals in their respective units. They 
unanimously held that most of the CPPCC members are erudite and well experienced and 
that their proposals surely help with the work of their units. Cheng Siyuan, deputy 
secretary general of the CPPCC National Committee and vice chairman of the Proposals 
Handling Committee, made a summary speech at the meeting. 


DIRECT ELECTIONS AT COUNTY LEVEL DISCUSSED 


HKO70217 Beijing RENMIN RIBAO in Chinese 4 Nov 84 p 4 


[Article by Ren Dalian: "Putting Socialist Democracy and Legal System Into Practice in 
a Lively Manner -- Roundup on Direct Elections at Township and County Levels Through- 
out the Country") 


[Text] Direct elections at township and county levels throughout the country have 
successfully concluded in most provinces, autonomous regions, and municipalities. 
The remaining localities are also stepping up this work. Through these elections 
the broad masses have received concrete and lively education in socialist democracy 
and the socialist legal system. 


Let the People Be the Masters 


The direct elections at township and county levels are important political activities 
in which the people function as masters and exercise their rights as prescribed by 

the Constitution, and the elections have also contributed to the building of a high 
degree of socialist democracy. Voters cherish their election rights and have taken an 
active part in various election activities. It is learned that the proportion of people 
entitled to vote and the proportion of voters who cast their ballots are all higher 

than those in previous elections. In Sichuan Province, voters going to the polls 
accounted for 98.16 percent; and in Guangdong Province, the turnout rate reached 97.38 
percent. 


The full display of democracy has also been made in the course of nominating candi- 

dates through consultations. In Suoluo Brigade of Liuba County, Shaanxi Province, the 
personnel in charge of organizing the election visited 94 percent of voter households 

at the stage of nominating candidates, and many voters were serious about the nomination. 
More than 95 percent of voters participated in the nomination activity. According 

to the rules specified by the election law, any person who is nominated by one person 
and seconded by three other people can be listed as a candidate by the election 
committee. 
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The will of the people's deputies has been fully respected in the election of leading 
bodies in various localities. In Hunan Province, more than 300 chiefs or deputy chiefs 
of townships and towns were elected beyong the namelists of candidates put forward by 
the presidiums of the town or township people's congresses. In Huayuan County of this 
province, five candidates for township chiefs or deputy chiefs failed to be elected, 
and the positions were filled with people whom the people's deputies considered more 
suitable. The People's Congress of Yueyang County elected an assistant agronomist as 
the county's deputy magistrate, who was not included in the namelist of candidates for 
the post. In Xiguanying Township of Fengning County, Hebei Province, the masses were 
quite satisfied with the work of Bai Jinyu and Tang Junyi, former acting chief and 
acting deputy chief of the township. When giving guidance to the election in this 
township, the personnel of the country election committee emphasized that the higher 
authorities would not set the tone for the township election and would not substitute 
law with leaders’ remarks. They said that so long as the election procedures comply 
with the stipulations of the election law, the election results would be valid. Through 
consultations, both Bai and Tang were nominated as candidates for township chief, and 
Tang Junyi polled the most votes and was elected township chief. Bai Jinyu failed to 
be elected as chief and was later elected to be deputy chief. When the results of the 
election were announced, the people's deputies were very glad. They said that the town- 
ship People's Congress not only elected the township government, but also gave the 
deputies a lively lesson about democracy and the legal system. 


Acting Strictly According to Law 


Facts in some provinces and municipalities showed that one of the characteristics of the 
recent local elections was that people at various levels could act strictly according to 
law. Before the eiections, relevant personnel repeatedly studied the laws and regula- 
tions concerned and clearly understood the legal procedures of the elections. So they 
could be aware of the law, understand the law, and abide by law when directing the 
elections, Standing Committees of People's Congresses at various local levels seriously 
supervised the implementation of the :elevant laws. At the same time, local authorities 
also conducted legal education among the masses so as to enable them to master some 
knowledge of the election law. With cadres and ordinary people enhancing their under- 
standing of the legal system, elections could be carried out strictly according to law. 
Practices in violation of law could be resolutely corrected. 


In OQixian County, Henan Province, some elections were held through a vote by a show of 
hands. This violated the election law which stipulates that a secret vote must be taken. 
Once discovering this, the county election committee immediately decided that the elec- 
tions were invalid and had to be held again. In the election of people's deputies in 
Fendou Township of Mengbei County, Heilongjiang Province, election personnel altered 

50 votes under the order of the township chief. This enabled some candidates who polled 
less than half the vote to win. As soon as the county election committee discovered the 
fraud, it declared that the election was invalid and a new election be carried out. The 
township chief was punished and was enjoined to criticize himself at a mass rally. Last 
March, the election committee of Xiangxiang County, Hunan Province, received a complaint 
letter by all the voters in Zhushanwan production team in Huaping Commune, saying that 
the party branch secretary of the brigade trampled upon people's democratic rights and 
forced all production teams to nominate him as a candidate for people's deputy. The 
county election committee verifies the fact through investigations and ordered the 

party branch secretary to make an open self-criticism at a rally of all voters. Then, 
the county committee organized the voters to rediscuss and renominate candidates for 
people's deputies at township and county levels. 
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Specialized Peasants and Members of Economic Associations Were Elected To Be People's 
Deputies 


In the past, because of the influence of "leftist" ideology, many people did not take 
a correct view of specialized and key peasant households and of members of economic 
combinations, and were prejudiced against these peasants who became rich ahead of 
others. These well-off peasants were seldom elected to be "progressive," still less 
being elected to be people's deputies. In view of this state of affairs, many 
localities linked the local elections with the study of Central Document No 1 in 

1984 and strongly advocated that specialzied and key households and economic 
combinations represent the advanced productive forces in rural areas and act as pace- 
setters in becoming rich through hard work for the peasant masses. 


In Yangjiaying village of Xuahua County, Hebei Province, Hou Minglu is an “able person" 
who has a good command of farming and bricklaying skills and is also good at economic 
management as aproduction team cadre after graduating from junior secondary school 

in 1963. Seeing that his village has surplus labor spared frem farm work and has 

a large number of craftsmen, he organized a 200-member construction team which has 
gained a total annual income of more than 4 million yuan. This means that the 
per-capita annual income of this construction team is 1,000 yuan [as published]. Last 
year, Hou established a brickyard by raising funds himself, and the brickyard yielded 
a gross income of more than 400,000 yuan and paid a tax of more than 20,000 yuan to 
the state. Recently, Hou was elected to be a county peop «'s deputy and a member of 
the presidium of the county People's Congress. As another example, female peasant 

Liu Bilian in Tongxiao County, Beijing, succeeded in making a pig farm a profitable 
business after she used scientific methods to raise pigs and stopped financial 
losses that the pig farm had incurred for a long time. Last year she sold more 

than 140 pigs on markets and earned a total income of more than 7,200 yuan. This 
year she »as elected a county people's deputy, and was again elected to the pos* of 
vice chairman of the county People's Congress Standing Committee at the recent 
People's Congress. In Xuanhua County, Hebei Province, specialized peasants and 
members of economic combinations account for 22 percent of people's deputies at 
county and township levels. 


COMMENTATOR ON READJUSTING FARMING STRUCTURE 


HKO80433 Beijing RENMIN RIBAO in Chinese 5 Nov 84 p 2 
[Commentator's article: "Further Readjust the Farming Structure" ] 


[Text] While instituting the production responsibility system, our rural areas have 
rectified the previous erroneous practice of concentrating solely on grain production 
and have readjusted che structure and distribution of agricultural production. In recent 
years the grain-growing area has been reduced by about 100 million mu, but the grain 
output has steadily increased, and there has also been an all-round bumper harvest 

of industrial crops. The readjustment has produced a tremendous effect. The structure 
of agricultural production is continuously changing rationally, and the rural areas 
have begun to embark on the path of comprehensive development. 


Some comrades hold that since the readjustment of the farming structure has been 
carried o sufficiently, it is unncessary to make further efforts. This ‘s an 
erroneous view. Although the farming struggle has improved tremendously, quite a few 
problems still remain to be solved. Some localities attach importance only to the 
production of staple crops, such as wheat, rice, cotton, and oil-bearing crops, to 

the neglect of nonstaple crops, such as miscellaneous grains and beans and special 
native products. Quite a few localities have reduced the acreage under grain manure and 
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feed crops, which is disadvantageous to the development of animal husbandy and enrich- 
ment of the soil. The phenomenon of neglecting the development of land other than the 
cultivated land is even more extensive. If we fail to solve these problems, it will be 
impossible to make full use of our rich natural resources and to attain better economic 
results. In order to adapt ourselves to the new situation in economic reform, we should 
quicken the pace of agricultural development, further readjust the farming structure, 
and tape enormous potentials in agricultuze. 


In readjusting the farming structure and distribution in the near future, we should 
continuously implement the principle of “never relaxing grain production and vigorously 
developing diversified undertakings.” Under the new situation of having enough to eat 
and wear and having a surplus of grain, the commodity proportions of farm produce have 
become larger and the readjustment of the farming structure has become more urgent. On 
the condition of ensuring a stable increase in total grain output, it is necessary to 
readjust the acreage under cotton and the cotton output in a planned way and to expand 
the area sown to feed crops in order to rationalize the proportions and distributions 
between the grain, feed, and industrial crops. Proper increase in the area sown to the 
feed and green manure crops will benefit the development of animal husbandry. Readjust- 
ing the farming structure is an urgent task at the moment. It is necessary to give 
consideration to social effect, economic results, and ecological benefits, to integrate 
agriculture with forestry, agriculture with animal husbandry, and agriculture with 
fishery, and to integrate readjustment with the construction of country towns and the 
people's growing needa for consumption, Our general objective is to establish, through 
further readjustment, an excellent and highly efficient new structure which is conducive 
to the all-round development of agriculture as a whole, which promotes urban economic 
reform, which is suited to the market needs at home and abroad, and which quickens to 
pace of the peasants becoming rich. 


In readjusting the farming structure, it is necessary to adopt effective measures. We 
should foster the idea of commodity production, apply the law of value, and encourage 
the development of quality products. On the basis of rationally defining the farming 
distribution, we should establish a number of production bases for quality products in 
light of local conditions. Efforts should be made to carry out a series of after- 
production services, such as processing, storage, transportation, fresh preservation, 
and packaging, and to unclog the circulation channels in order to ensure the smooth 
readjustment of the farming structure and to attain better economic results. It is 
also necessary to analyze production and sale for a certain year, to forecast market 
trends, to feed back information promptly to producers, and to guide them in making 
arrangements for production items according to state plans and market demands. By 
doing so the farming structure will be able to constantly adapt itself to the require- 
ments of the expanding commodity production. 
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FUJIAN'S XIANG NAN AT JIANGX] COOPERATION TALKS 


OW080633 Nanchang Jiangxi Provincial Service in Mandarin 1100 CMT 6 Nov 84 


[Text] The conference on economic and technological cooperation between Fujian and 
Jiangxi concluded in Fuzhou on the afternoon of 2 November. You Dexin, vice governor 

of Pujian Province, and Ni Xiance, vice governor of Jiangxi Province, signed their names 
to the minutes of the conference on behalf of their respective provincial governments. 
Xiang Nan, first secretary of the Fujian Provincial CPC Committee; Hu Ping, governor of 
Fujian; Cai Ninglin, vice governor of Fujian; and Zhao Zengyi, governor of Jiangxi 
attended the signing ceremony. 


In order to speed up the pace of economic construction in the two provinces, learn from, 
and help each other and make up each other's deficiencies, the two provinces are deter- 
mined to develop economic and technological cooperation and exchange in more fields on 

a larger scale, especially in the food, electronic, elecitic machinery, building material 
and nonferrous metal industries. 


Both sides are unanimously convinced that their provinces have respective advantages. 
Jiangxi has abundant material resources, especially food grain, livestock, poultry, 
eggs, and minerals; while Fujian is a coastal province, open to the outside world, and 
can help Jiangxi in obtaining information and importing technology. 


Governor Zhao Zengyi expressed his appreciation to Fujian Province for its great support 
to Jiangxi. Xiang Nan, first secretary of the Fujian Provincial CPC Committee, expressed 
the hope taat the two provinces would work concertedly to speed up the pace of 
cooperation. 


HAN PEIXIN ATTENDS JIANGSU CALLIGRAPHY SHOW 


OW080253 Nanjing Jiangsw Provincial Service in Mandarin 1100 CMT 6 Nov 84 


[Text] The Joint Calligraphy Exhibition of the Old Cadres of Jiangsu Province formally 
opened today in the Old Cadres Club of the provincial organs. The exhibition is jointly 
sponsored by the provincial party committee's Old Cadres Bureau and Nanjing City Old 
Cadres Bureau. 


Han Peixin, Shen Daren, Gu Xiulian, Zhou Ze, and Luo Yunlai, responsible persons of the 
provincial party committee; and (Hu Xujian), responsible person of the Nanjing City 
party committee; visited the exhibition. Nearly 1,000 retired cadres came in a contin- 
ual stream to the home of the old comrades, where they viewed with great interest their 
works of calligraphy and paintings. There are altogether 191 works on display. 


Jiang Weiqing and Hui Yuyu, members of the CPC Central Advisory Commission; (Jin Shaobo), 
responsible person of the preparatory group for the advisory commission of the provin- 
cial CPC Committee; and other old comrades also wielded their brushes to create works 
for display at the exhibition. The exhibition is scheduled to close on 15 November. 


RAO SHOUKUN ATTENDS SHANDONG BARRACKS WORK RALLY 


SKO080440 Jinan Shandong Provincial Service in Mandarin 2300 GMT 7 Nov 84 


[Excerpt] The 5-day rally to commend those advanced in the barracks inspection of the 
Jinan Military Region ended in Jinan on 7 \. vember. Attending the rally were leaders 
of the Jinan Military Region, including Rao Shoukun, Chen Renhong, Zhang Feng, Li 
Suiying, Bai Bing, Pan Oiqi, Zhang Zhi, Ren Sizhong, Xu Zhongyu, Xu Chunyang, and Shen 
Hongyi. 


I. 8 Nov 84 0 2 PRC REGIONAL AFFAIRS 
EAST REGION 


Also attending were Li Zhen, deputy secretary of the Shandong Provincial CPC Committee 
and vice provincial governor; Song Yimin, adviser to the provincial People's Government; 
responsible comrades of the capital construction and barracks unit under the General 
Logistics Department; and responsible comrades of the provincial and the Jinan City 
departments concerned. At the rally, 93 collectives and individuals outstanding in 
barracks work were commended. 


After the rally, Bai Bin, deputy commander of the Jinan Military Region, made a speech. 
(Wang Chuanwu), head of the capital construction and barracks unit, made a summing-up 
report on the capital construction and barracks work of the Jinan Military Regicn since 
the PRC'S founding. With the spirit of reform, the rally emphatically studied and dis- 
cussed ways to further create a new situation in the capital construction and barracks 
work, 


SHANGHAI BANK ASSISTS IN TECHNICAL RENOVATION 


0WO71309 Beijing XINHUA in English ii46 GMT 7 Nov 84 


[Text] Shanghai, November 7 (XINHUA) -- The Shanghai branch of the Industrial and 
Commercial Bank of China has over the past five years issued over one billion yuan in 
renminbi loans to help upgrade existing factories, according to bank officials. 


Meanwhile, the Shanghai branch of the Bank of China has extended 407 million U.S. 
dollars in exchange loans to enable enterprises to import more than 400 technological 
items. A major industrial center in China, Shanghai has more than 8,000 industrial 
enterprises and most of the old ones are in need of technical renovation. The city 
plans to upgrade all the old enterprises in ten years to bring them to international 
levels of the 1980s. The technical renovation program focuses on the electronics, motor, 
shipbuilding, aircraft, petrochemical, telecommunications equipment and consumer goods 
industries. 


According to the Industrial and Commercial Bank of China, its Shanghai branch issued 
loans of 250 million yuan i» the first three quarters of this years for buying equip- 
ment for technical transformation. It plans to issue another 200 million yuan in the 
last quarter of this year. Such loans are expected to double next year, bank officials 
said. Local banks also pay special attention to improvement of facilities for foreign 
investors and construction of infrastructure. Direct investment in building hotels, 
airports and other projects by the Shanghai branch of the Bank of China amounted to more 
than 100 millicn U.S. dollars. 


Banks here have also been involved in Chinese-foreign joint ventures by making direct 
investment or extending loans. The Bank of China has made 50 million U.S. dollars of 
direct investment in nine Chinese-foreign joint ventures, including the Shanghai 
Yaohua Pilkington Glass Company Ltd, a joint venture with a British firm, and a motor 
vehicle plant that uses the technology of Volkswagen of lederal Germany. 


The returns of the loans are satisfactory, banking officials said. For every 100 yuan 
of loan recovered, five times as much output value are added, they said. 
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HUBEI RIBAO ON WUHAN'S ECONOMIC REFORM RESULTS 


HK060947 Wuhan HUBEI RIBAO in Chinese 20 Oct 84 pp 1, 2 
{[Report: "Wuhan Scores Marked Achievements in Comprehensive Economic Structural Reform"} 


[Text] Comprehensive reform of the economic structure has added new vitality to Wuhan 
City. From January to September this year, the city's industrial output value was 10 
billion yuan, a 9.3 percent increase over the same period last year; its revenue was 
1.063 billion yuan, an 11.9 percent increase over the same period last year. The city's 
attractiveness, influence, and ability to provide comprehensive services have increased, 
and an open-type economic network centering on the city is emerging. 


Wuhan City started comprehensive economic structural reform in May this year. In late 
September, the central authorities approved Wuhan City's plans for comprehensive reforms. 
Before this, Wuhan City had carried out a series of reform experiments. 


At the very beginning of the reforms, Wuhan City took the work of enlivening enterprises 
as the key link. © the one hand, it streamlined administration, delegated power to the 
lower levels, and expanded the decisionmaking power of enterprises; on the other, it 
carried out a whole range of reforms within the internal departments of enterprises by 
proceeding from reform of the cadre and personnel system and the distribution system. In 
line with 10 regulations of the State Council on expanding the decisionmaking rights of 
state-owned enterprises and the province's relevant documents, the city government issued 
six documents concerning delegating power to the lower levels, and various departments 
worked out concrete stipulations. The city sent some 700 government functionaries to 

120 enterprises to conduct surveys on how the instructions on delegating power to the 
lower levels was implemented. Financial, taxation, banking, and pricing departments act- 
ed in coordination with the city government by carrying out a series of reforms and mak- 
ing appropriate adaptations. Within the internal departments of enterprises, they first 
implemented various forms of responsibility systems and reformed the distribution system. 
In this way, the internal departments of enterprises contracted to design products, to 
carry out technical reform, to control the quality of products, and to make up deficits 
and increase surpluses. The new forms of making all-round contracts, of collectively 
running state-owned enterprises by contract, and of individuals renting enterprises also 
emerged. Generally speaking, the various forms they adopted produced good results. On 
the basis of implementing the system of contracted responsibilities, they selected a 
small number of enterprises for carrying out various forms of wage system reform experi- 
ments, such as directly linking total wages to total taxes and profits, controlling 
absolute production costs, progressive reckoning of piece-rate wages, and sharing profits 
after deducting production costs. As a result, the income of staff and workers increased 
following the improvement of the economic results of enterprises. Second, they lost no 
time in reforming the cadre and personnel system of enterprises and in implementing the 
factory director (or manager) responsibility system. They selected a large number of 
fine, talented persons for the leadership positions of enterprises so as to enable these 
persons to fully display their talents. Forty-two enterprises in the city trial-imple- 
mented the factory director responsibility system. under which government orders could 

be implemented unimpeded, work efficiency was improved, party leadership was separated 
from government administration, ideological work was strengthened, factory directors 
could rely on staff and workers, and staff and workers became masters of their factories. 
The economic results of these enterprises rose by varying degrees. Of the 25 industrial 
and communications enterprises carrying out reform experinents, the profits of 21 enter- 
prises, accounting for 84 percent of the total, rose. 
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In carrying out comprehensive reform of the economic structure, Wuhan has opened wide 
its entire area, which includes Wuchang, Hankou, and Hanyang, has attracted domestic 
and foreign businessmen, and has encouraged state, collective, and individual enter- 
prises to advance simultaneously, thus forming the beginnings of an open-type, compre- 
hensive network of commodity circulation. First, they have worked to develop groups 
of trade centers by taking specialized trade centers as the main component. The city 
has set up 78 trade centers, of which 57 carry out specialized trading. The setting up 
of specialized trade centers gives expession to the principle of “classifying 
specialized jobs in detail," is suited to the needs of Wuhan's commodity distribution 
centers, and is beneficial to collecting and possessing information on supply and 
demand, on qualitative comparisons, and on price parities, and to improving the 
competitiveness and adaptability of commodities. More than 10,000 producers and 
sellers from various parts of the country came to Wuhan to conclude business trans- 
actions. In the course of setting up trade centers, they have also developed various 
wholesale markets, trading warehouses, and trade fairs, thus forming a wholesale 
system with various forms. 


In the entire city, there are 117 large and small tradingwarehouses, 17 wholesale 
markets for agricultural and sideline products, 10 markets for small industrial 
products, and 37,000 licensed individual business households. There are various 

types of trading warehouses, such as small specialized warehouses run on a collective 
basis, medium-sized warehouses dealing in agricultural and sideline products, and 

rows of warehouses in the docks area, near the railway station, or near commodity 
distribution centers. In the agricultural and sideline products market, the contin- 
gents of marketing, transportation, and information have been initially formed. Second, 
they have developed commercial streets composed of retail commercial centers. In down- 
town areas, there are 10 commercial streets of various characteristics. Through building 
new shops and developing specialzied shops on Jianghan Street, the number of shops 

on the street has increased from 50 to 114. Some 53,000 types of commodities from 
various parts of the country are collected and distributed here. There are 100,000 
customers coming in and out of the street every day, and the average per-day sales 
amount to 700,000 yuan. It has now become the busiest commercial street in Wuhan. 
Third, t« expand commodity exchanges between different regions, the city has provided 
an area of land totaling 240,000 square meters for domestic and foreign businessmen 

to set up shops and business centers. By the end of August, 56 groups of domestic 

and foreign businessmen had come to Wuhan for business discussions and 206 enterprises 
from various places inside and outside the province had opened their shops in Wuhan. 
Now about half of the agricultural and sideline products sold on the Wuhan market 

come from fural areas inside and outside the province. In September, Wuhan sponsored, 
for the first time, a large-scale autumn commodities fair. Some 11,000 traders 

and businessmen from 28 provinces, cities, and autonomous regions throughout the 
country attended the fair and held business discussions. Some 60,000 types of commodi- 
ties were put into the fair. In 5 days, the business volume of Wuhan's industrial and 
commercial enterprises amounted to 280 million yuan, of which the sales volume 

of local products was 160 million yuan. 


To bring into full play its role as a central city, Wuhan has broken away from regional 
division and the separation of departments from regions, developed horizontal economic 
relationships, and energetically promoted cooperation between and combination of 
enterprises. Twenty-nine industrial enterprises in the city called for tenders 

from various parts of the country, and 1,500 enterprises from 27 provinces, cities, 

and autonomous regions put in tenders, of which 1,117 won tenders. It was estimated 
that economic results would amount to 4 million yuan. 
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In addition, with key enterprises, taking the lead, Wuhan has strengthened cooperation 
between the internal departments of enterprises and developed the horizontal relation- 
ships between enterprises. Since the powers of enterprises under the central or 
provincial authorities, such as the Wuhan iron and steel factory, were delegated to 
the city, the city has adhered to the principle of simplifying administration and 
delegating power tothe lower levels and has done a good job in “overall planning, 
regulating, providing of services, and carrying out of supervision." Key projects 

for which contracts have been signed between the Wuhan iron and steel factory and 
other enterprises in the city will be regulated by the city economic commission and 
included in the plane of the city bureaus concerned, in the hope of raising the rate 
of providing spare parts for the Wuhan iron and steel factory from 2.5 percent to 
about 10 percent. After the power of the Wuhan furnace factory was delegated to the 
city, to strenghen management of the furnace manufacturing trade, the city discussed 
with 15 enterprises of furnace factories, including the Wuhan furnace factory, 
establishing a furnace industry association. Recently, the Wuhan Industry Association 
was established. The city is making preparations for establishing a car industry 
association and a ship building industry association so as to strengthen management 

of various trades and undertakings. Moreover, the city is doing its best to develop 
economic and technological cooperation between different regions. Since the beginning 
of this year, some 200 units of the city have established ties with nearly 100 insti- 
tutions of higher learning, scientific research units, and enterprises in various parts 
of the country, and carried out cooperation on some 500 scientific and technological 
research items, and agreements or letters of intent for 280 items have been formally 
signed. Some 1,000 enterprises in the city have established various forms of economic 
cooperation with 28 provinces and cities throughout the county and with some prefec- 
tures and cities in the province such as Yunyang, Xiaogan, and Xianning. The general 
company of economic and technological cooperation of 10 Chinese cities, of which was 
initiated by Wuhan, has been established there. 


Following the development of horizontal economic relationships, commodity production 
and commodity exchange are thriving, and transportation is a problem demanding 

prompt solution. Proceeding from its specific conditions, Wuhan has combined reforms 
with tapping potentials. It taps transport capacity by means of reform and raises 
economic results by tapping potential. Since the beginning of this year, Wuhan has 
done its best to enliven communications through the common efforts of armymen and 
civilians and by opening its ports, carrying out combined transportation, and 
encouraging competition. To open air routes, the city government and a Wuhan Air Force 
unit jointly set up the Wuhan Air Transportation Service Company, which was rapidly 
put into operation without using a huge sum of money to buy planes or build an airport 
or increasing the number of personnel. In early September, five of the company's 
planes transported live eels, turtles, tortoises, and traditional Chinese medicines 

to Huiyang of Guangdong, Urumqi, Lanzhou, and western Hubei. It was estimated that the 
company could obtain an income of 53,000 yuan. In addition, the Datong limited- 
liability industrial company, which was initiated by Lu Guowei, senior engineer 

of Changhang Company and eldest son of the late Lu Zuofu, China's famous industrialist, 
cooperated with a Wuhan Army unit in forming a shipping team, which is now in normal 
operation. The Wuhan Port Management Bureau was established by merging the 
Administrative Department of the Wuhan Habor Administrative Bureau with the city 

Wharf Office, thus opening the city's ports and enabling the Harbor Administrative 
Bureau to provide services not only for Changhang Company but also for society as a 
whole. 
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In July, at the suggestion of the combined transportation companies of Chongqing, 
Wuhan, and Nanjing, the Chang Jiang Combined Transportation Corporation was 
established in Wuhan with the participation of 13 cities including Yibin, Hangzhou, 
and Jinan. Now the corporation has expanded its service to 11 provinces. The city 
motor vehicle cargo transportation company also provides small-scale transportation 
services and has increased routes for Anhui, Henan, and Shaanxi. Many peasants in 
the rural areas have also gone in for transport business. By the end of August, 
individual peasants and integrated peasant households in the suburbs and counties 
had 95 large or medium-sized trucks, 1,525 tractors, and 195 vessels, playing an 
important role in dredging the channels of circulation between urban and rural 
areas. 


In carrying out comprehensive economic structural reform, Wuhan has broken away from 
the old convention that the results of scientific experiments could not enter the 
market as commodities, and has also run and developed science and technology fairs. 
Since 1981, it has sponsored 15 science and technology fairs dealing in both 
comprehensive scientific items and various special items. Some 1,100 teaching, 
scientific research, and production units from various parts of the country provided 
4,300 types of results of scientific experiments for the fairs, at which 1,300 
contracts were signed, aud the transaction concluded amounted to 40 million yuan. 
Through exchange and cooperation, production units obtained a group of results 

of scientific experiments which have acquired advanced domestic and international 
levels. Thirty-eight combination bodies of scientific research and production 

have been established in line with developing major products including trucks, 
bedsheets, cotton prints, and washing machines, and with probing into the use of 
newly emerging products such as lasers, optical fibers, amino acids, and micro- 
computers. Long-term, stabilized cooperation between production and scientific 
research has been established by adopting various forms including economic 
combination, technical cooperation, delegating tasks of tackling key problems, and 
seeking advice on correct judgment. The work of policymaking organs has been carried 
out in a more scientific manner by establishing various forms of multistrata and multi- 
functional advisory service systems and an information network. Now there are nearly 
200 advisory service organizations in the city with a range of services involving 
the economy, society, and the superstructure. The city government has engaged specia- 
lists and scholars in various fields in the Wuhan area to form an advisory commission. 
On the basis of studying Wuhan's economy, society, and science and technology last 
year, this year the commission has provided advice, suggestions, or arguments for 
Wuhan's comprehensive economic structural reform, new technical revolution, major 
problems concerning policymaking, harbor construction, and projects for harnessing 
the Wuhan section of the Chang Jiang. Many of its suggestions have aroused the 
attention of central, provincial, and city leaders and most of the suggestions have 
been adopted. In addition, Wuhan is speeding up its scientific research system 
reform. Half of the city's exploitative and research uviits have now become 
scientific research units of an operational nature. A group of intelligence 
exploitation companies and technological exploitation companies have emerged 
following the establishment of the Wuhan Science and Technology Service Company. 
Through intelligence exploitation, the city science association has provided advice 
for some 300 scientific and technological items, thus producing economic results 
worth 300 million yuan. 


HUBEI'S GUAN GUANGFU SPEAKS AT MONUMENT CEREMONY 


HKO080437 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 6 Nov 84 


[Excerpts] This morning the Hubei Provincial CPC Committee and the provincial 
People's Government solemnly held an inauguaration cerewony in the Dawu County seat 
for the monument to the revolutionary martyrs in the Hubei-Henan order area. 
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President Li Xiannian especially sent a letter to the ceremony, expressing deep 
mourning for the revolutionary martyrs. Liao Hansheng, vice chairman of the NPC 
Standing Committee, attended the ceremony to extend greetings. Wang Shoudao, 
Standing Committee member of the Central Advisory Commission, sent a congratulatory 
letter to the ceremony. 


Seated on the rostrum of the ceremony were Liao Hansheng, vice chairman of the NPC 
Standing Committee; leading comrades of the Hubei provincial party, government, 
and Army, including Guan Guangfu, Wang Quanguo, Wang Qun, Qian Yunlu, Han Ningfu, 
Tian Ying, Zhou Huanzthong, Xu Daoqi, Liu Huinong, (Shi Zifei), (Zhang Donhua), Lin 
Shaonan, Xu Jinbiao, and He Dinghua; Ren Rong, deputy political commissar of the 
Wuhan Military Region; Xia Shijou, member of the central Advisory Commission; 
leading comrades of departments concerned of the central authorities, fraternal 
provinces and municipalities, and PLA units; representatives of Red Army veterans 
and verteran cadres, including Ren Zhibin, Zhang Kai, Song Yiping, Han Dongshan, 
(Pan Youge), Xu Dixin, Ye Jianmin, Zheng Benyan, Li Xiuzhen, (Zhou Zhijian), Zhou 
Zhigang, (He Feiyan), (Zhou Zhimin), and (Liu Qikai), family members of well-known 
revolutionary martyrs; responsible persons of departments concermed at the provin- 
cial leel; and representatives of cadres, workers, peasants, intellectuals, and 
students in Dawu County. Over 5,000 people attended the ceremony. 


Wang Quanguo, deputy secretary of the Hubei Provincial CPC Committee, presided over 
the inauguration ceremony. Guan Guangfu, secretary of the provincial CPC Committee, 
spoke first at the ceremony. On behalf of the Hubei Provincial CPC Committee and 
the provincial People's Government, he expressed warm welcome to all veteran comrades 
and guests attending the ceremony. In his speech Comrade Guan Guangfu looked back 
over the course of the brave struggle of people in the Hubei-Henan border area under 
party leadership and praised the immortal outstanding achievements of the martyrs. 


Comrade Guan Guangfu emphasized: Our old revolutionary bases must bring their own 
superiority into play and must be resolved to catch up with the economically 
developed areas. The first step is to catch up with them and the second step is 
to surpass them. We believe that only the people with glorious revolutionary 
traditions in the Hubei-Henan border area can surely inspire their enthusiam, go 
all out to make the country strong, further build the Hubei-Henan border area well, 
and under the new historical conditions, write a new page in their own glorious 
history. 


After that Liao Hansheng, vice chairman of the NPC Standing Committee, delivered the 
congratulatory speech at the ceremony. He expressed the hope that under the 
guidance of the spirit of the 3d Plenary Session of the 12th CPC Central Committee, 
the people in the revolutionary bases will carry forward the glorious revolutionary 
traditions, stand in the forefront of reform, and be determined to catch up with the 
economically developed areas. He encouraged the people in the Hubei-Henan border 
area to make new contributions in the course of the tour modernizations. 


After the ceremony, Liao Hansheng, vice chairman of the NPC Standing committee; Han 
Ningfu, chairman of the Hubei Provincial People's Congress Standing Committee; and 
(Xiao Zhang), representative from Henan Province, cut the ribbon at the ceremony 
for the martyrs’ monument. 
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GUIZHOU MEETING DISCUSSES USING LAND RESOURCES 


HKO80203 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 6 Now 84 


[Text] The Guizhou provincial discussion meeting on the development of land resources, 
which has been convened by the provincial government, opened in Guiyang yesterday 
[6 November]. 


Attending the meeting are experts and scholars of the group of the Chinese Land Economic 
Research Institute which has come to Guizhou Province to conduct investigation, experts 
and scholars from and outside the province, leaders of organs at the provincial level, 
and scientific and technological workers, totaling some 300 people. 


Xu Caidong, vice governor, presided over the opening ceremony. (Li Baoheng), 

secretary of the China Association for Science and Technology, spoke. Yu 
Guangyuan, president of the Chinese Land Economic Research Institute and famous 
economist, delivered a lengthy speech entitled "Study the Documents of the 3d Plenary 
Session of the 12th CPC Central Committee and the Development of Guizhou Land Resources.” 


In his speech Comrade Yu Guangyuan stated that contents of the decision of the 3d 
Plenary Session of the 12th CPC Central Committee on reform of the economic structure 
are very rich and its significance is very profound. They play an extremely important 
part in guiding us to develop land resources. We must therefore repeatedly study the 
document, must carefully understand its spirit, and must link the investigation of land 
resources with the spirit of the 3d Plenary Session of the 12th CPC Central Committee. 
In doing so we can be enlightened, can deepen our understanding, and can act in con- 
formity with realities. 


After expounding in detail on reform of the economic structure and the development and 
utilization of Guizhou land resources, Comrade Yu Guangyuan pointed out: Guizhou 
abounds in natural resources and its potential is very great. However, potential is not 
equivalent to economic results. Economic results can only be obtained through opera- 
tions. To enhance the level of operations, we must have corresponding scientific and 
technological ability. However, science, culture, and technology is now a weak link in 
Guizhou. The major issue in Guizhou is to do well in the improvement of knowledge, to 
absorb talented people, to strengthen technological training, and to give fuil play to 
the active role of talented people in various fields. We must lay a foundation for 
developing and utilizing Guizhou land resources. Only by doing so can we turn natural 
resources into economic results. At this meeting, experts and scholars will discuss 
their views on the investigation into the development of our province's land resources 
so as to coordinate well the relationship between our province's economic developments, 
population, and natural environment, to obtain gocd economic results and ecological 
results; and to invigorate Guizhou's economy. 


SICHUAN HOLDS MEETING ON PARTY RECTIFICAT LON 
HKO71444 Chenedu Sichuan Provincial Service in Mandarin 2300 GMT 6 Nov 84 


[Text] On 2 November, at an enlarged meeting of the fourth plenum of the fourth pro- 
vincial CPC Committee, Nie Ronggui, deputy secretary of the provincial CPC Committee, 
delivered a speech in which he called on the second batch of units in which rectifica- 
tion has been carried out to strengthened leadership, to ensure the quality of party 
rectification, to link the study of party rectification with the implementation of the 
spirit of the 3d Plenary Session of the 12th CPC Central Committee, to remove ideologi- 
cal obstacles, and to promote reform with party rectification. 


In his speech, comrade Nie Ronggui discussed how provincial-level organs have carried 
out party rectification. 
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He discussed their experiences and raised some suggestions about how to use and apply 
the experiences in party rectification gained from the first batch of units in which 
party rectification has been carried out as well as how to properly carry out party 
rectification in the second batch of units. In order to earnestly study the documents 
of party rectification and to firmly grasp the study of party rectification. It is ne- 
cessary to pay attention to the following four points: 


1. Leading bodies must make concrete arrangements for the study and establish the ne- 
cessary study system. [Words indistinct] cadres of the provincial CPC Committee must be 
resolved to study the documents. [passage indistinct] 


2. Ic is necessary to study the decision of the CPC Central committee on party rectifi- 
cation and the decision of the economic structure, to study the resolution of the CPC 
Central Committee on certain historical problems within the party, and to study some 
relevant parts of the party Constitution. Some other relevant documents must selecti- 
vely be studied in connection with the reality in each department. 


3. The study of party rectification must be linked with the implementation of the spirit 
of the 3d Plenary Session of the 12th CPC Central Committee, in order to deepen the un- 
derstanding of the building of socialism with Chinese characteristics, unify thinking, 
remove ideological obstacles, and promote reform. 


4. On the basis of earnestly studying the documents, it is necessary to continue to 
accurately discover the main problems which should be urgently resolved in each unit re- 
garding rectification and to make preparations for comparison and examination in the 
next stage. It is necessary to conduct education in thoroughly negating the Cultural 
Revolution. This education should be treated as an important part of party rectification 
and be linked with the reality in each area and department so as to purposefully resolve 
concrete problems, clarify confused ideas, eliminate the leftist influence, eradicate 
factionalism, enhance party spirit, and properly resolve problems left over from the 
Cultural Revolution. Leading bodies and leading cadres CPC committees of all cities, 
prefectures, and autonomous prefectures must set high demands on themselves and take 

the lead in properly carrying out party rectification. It is necessary to carry out 
the principle of simultaneous rectification and correction of defects to resolve some 
problems which can be resolved by starting from the study of documents of party rectifi- 
cation, and to properly carry out the work of verifying and investigating peopel of 
three categories. It is necessary to strengthen the building of leading bodies and the 
third echelon. 


In his speech, Comrade Nie Ronggui called on CPC Committees of all cities, prefectures, 
and autonomous prefectures to vigorously strengthen their leadership over party rectifi- 
cation. All units where party rectification has been carried out must set up two lead- 
ing bodies under the leadership of CPC committees, and one leading body must focus 
mainly on grasping party rectification. One of the No 1 or No 2 responsible persons of 
the provincial CPC Committee must exert his main efforts on party rectification. 


SPECIAL POLICIES EMPLOYED TO AID XIZANG 


0W031224 Beijing XINHUA in English 1130 GMT 3 Nov 84 


{[Text] Lhasa, November 8 (XINHUA) -- A series of special policies and flexible measures 
have been carried out in Tibet since 1980 to promote the region's economic and cultural 
development to a new state, according to a local official. 
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Mu Yuting, secretary general of the Communist Party Committee of the Tibet Autcnomous 
Region, said that China was now implementing two kinds of special policies, one for 

such special economic zones as Shenzhen and Xiamen, and the other for Tibet. Tibet has 
@ vast area but is thinly populated and has poor transport facilities. The Tibetan peo- 
ple for centuries lived in serfdom and isolation from the rest of the country. Now its 
gross income per capita is still lower than the average income of the country, although 
the central government has given it much financial and manpower aid since its liberation 
in 195l. 


To ensure that Tibet catches up with other parts of the country in the economic and cul- 
tural fields as quickly as possible, the regional government has formulated many special 
policies on the basis of the central government policy toward nationalities and in ac- 
cordance with local special conditions, said Mu in a recent interview with XINHUA. He 
explained these policies as follows: 


-- Exempting the peasants and herdsmen from taxation and state purchase quotas of grain 
and livestock products, and providing them with free medical care. 


-- Giving first place to individual economic efforts putting emph--is on the development 
of the market economy, and developing animal husbandry, agriculture and forestry, es- 
pecially animal husbandry. 


-- Enlarging the proprietary rights of the peasants and herdsmen: animals, agricultural 
machines and tools are privately owned, while pastures and water conservancy facilities 
are still owned by the state. Farmland is allotted to households for a period of 30 
years, collective forests, wastelands and barren hills are contracted to households for 
a period of 50 years, and collectives and individuals can contract state-run enterprises 
whoily or partly. 


To enliven the economy, Mu said, the regional goverrment has taken flexible measures. 
They include: ensuring free trade and freely negotiated prices, encouraging collective 
and individual long-distance haulage, shifting the focal point of state commerce to the 
wholesaling of industrial products and purchase of special local products, and putting 
commerical networks at and below the county level under the control of collectives and 
ina‘viduals. The regional government also encourages and supports specialized house- 
holds in their efforts to develop handicraft, transporation, crop planting, livestock 
husbandry, catering and service trades by reducing or waiving industrial commercial tax- 
ation and providing interest-free and low-interest _‘oans. 


At the same time, Mu added, the region has expanded its economic and cultural exchanges 
with neighboring provinces, and welcomes private, collective and state-run enterprises 

of other provinces to run shops and factories, and conduct other economic activities 

in Tibet. Tibet will also further develop the commercial ties with neighboring countries 
and welcome Tibetan compatriots abroad, Overseas Chinese, and Hong Kong and Macao com- 
patriots, as well as foreign industrialists and businessmen to Tibet to run factories, 
farms, pasture, repair centers and other services in joint ventures or with exclusive 
investment. 


Meanwhile, Mu said, the central government has increased its financial aid to the region 
at an average rate of 10 percent a year since 1980, while the state and other provinces 
have also given it manpower, material and technological assistance. 
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LIAONING CIRCULAR STRESSES RECTIFICATION LEADERSHIP 


SK080553 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 7 Nov 84 


{Excerpts} Through the discussion and approval of the Standing Committee of the 
provincial CPC Committee, the Party Rectification Office of the provincial CPC 
Committee recently issued a circular on the situation of the provincial-level 
Organs carrying out rectification and correcting mistakes. 


The circular stressed: At present, leading bodies at all levels should attach 
prime importance to carrying out rectification and correcting mistakes and principal 
responsible comrades should conscientiously concentrate energy and time on carrying 
out rectitication and correcting mistakes. Leaders must be called to account if 

the work of carrying out rectification and correcting mistakes is perfunctorily 
conducted. 


The circular pointed out: Viewing from the general situation, the provincial-level 
party rectification units have made progress and achievements in the work of 
carrying out rectification and correcting mistakes. 


Practices have proven that the key to achieving the work of carrying out rectification 
and correcting mistakes lies in leaders. The basic reasons why some units have 
better conducted the work are that leaders have a higher understanding about the 

work of carrying out rectification and correcting mistakes, and principal responsible 
comrades personally attended to the work from the beginning to the end. On the 
contrary, some units have failed to create a better situation in the work of carrying 
out rectification and correcting mistakes and have not solved the existing problems. 
Some leading cadres are indifferent to the work, thus, becoming obstacles to them. 
With regard to solving the problems of serious bureaucracy and taking advantage of 
position to seek private gains, most units fail to actually effect a breakthrough 

in and really create a better situation in the work. Therefore, conscientiously 
strengthening the leadership and ensuring that the work is not conducted perfunctorily 
is a pressing matter of the moment. 


With regard to the issue on arranging the work of the next stage in party recti- 
fication, the party rectification office of the provincial CPC Committee set forth 
three suggestions in the circular. 


1. We should conscientiously strengthen the leadership over the work of carrying 
out rectification and correcting mistakes. 


2. We should study the document of the 3d Plenum of the 12th CPC Central Committee 
and closely link the work of carrying out rectification and correction mistakes with 
the reform in order to promote the reform with the work. 


3. We should conscientiously check and handle the serious problems of bureaucrati- 
cism and taking advantage of one's function to seek private gains that have 
politically and economically brought serious damages to the state. 
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GANSU LAND SOLD TO HOUSTHOLDS FOR DEVELOPMENT 


HKO50508 Lonzhou Gansu Provincial Service in Mandarin 1100 GMT 4 Nov 84 


[Text] The (Yuele) Township People's Government in Huachi County has recently taken 
over some land and sold it to individual industrial and commercial households to be used 
for building their market fair premises. This has facilitated the development of the 
market fair. This market fair is situated in a town on a vital communications line in 
Huachi County and ranks second in scale only to the market fair in the county seat. In 
order to keep the peasants settle down in the market fairs to engage in industry, com- 
merce and catering service trades, the People’s Government of this township, after 
repeated consultations with (Yuele) Village and in accordance with the relevant state 
regulations, took over more than 7 mu of sandy land on the border of the vill ze. 


The township government has made a decision that any licensed industrial and commercial 
peasant households, native or non-native, can purchase 0.2-0.3 mu of land for building 
house, as long as they personally apply for the purchases, as long as the village com 
mittee endorses the applications through discussion, and as long as the township govern- 
ment approved the applications. When this decision was published, more than 40 indivi- 
dual industrial and commercial households immediately submitted their applications. At 
present, 17 licensed individual households have already purchased land and started to 
build their houses. 


NINGXIA FORUM ON ENTERPRISE LEADING BODIES ENDS 


HKO21437 Yinchuan NINGXIA RIBAO in Chinese 20 Oct 84 p 1 
[Report: “Regional Forum on the Work To Build Enterprise Leading Bodies Closes"| 


[Text] The regional forum on building enterprise leading bodies, which lasted 4 days, 
concluded on 19 October. 


The meeting relayed the spirit of the national forum on building enterprise leading 
bodies. Deputy Secretary Hao Tingzao of the regional CPC Committee attended the forum 
and made a speech. Ma Qixin, director of the Organization Department of the regional 
CPC Committee, put forward specific suggestions on how to make a success of the building a 
of the leading bodies of the region's enterprises. Yinchuan City and 12 units, includ- 
ing the coal industry office and the heavy industry office, reported their experience 

in making a success of the building of enterprise leading bodies. On the basis of their 
heightened awareness and according to the principle of seeking truth from facts, the com- 
rades attending the forum summarized the region's experience in staffing and reorganiz- 
ing the leading bodies of the enterprises over the past 2 years. They have found where 
we fall short and have acquired a clear idea of their tasks. 


The region has never before held a special forum to discuss the question of building 
enterprise leading bodies. While emphasizing the need to clarify the guiding ideology 
and to implement the measures, the forum decided: The region's 24 key enterprises are 
to finish staffing and reorganizing their leading bodies by the turn of the year and 
other enterprises are to finish staffing and reorganizing their leading bodies in the 
first half of next year. They will be rechecked. The comrades attending the forum 
unanimously held that with the enterprise consolidation in the past two years as a basis 
and with the existing favorable conditions for the reforms, it is possible that they can 
successfully build the enterprise leading bodies. The most important thing is to solve 
the following question of understanding: The key to the reform of the enterprises lies 
in the successful building of enterprise leading bodies. It is necessary to pay close 
attention to this issue. 
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In building enterprise leading bodies, it is necessary to adhere to a high standard, 
that is, the principle of “making the cadres more revolutionary, younger in 
average, better educated, and more professionally competent,” not to lower the 
standard, to free our minds from "leftist" and outmoded ideas, and to acquire 

a new idea of how to select and appoint people. In building enterprise leading 
bodies, it is necessary to remove obstacles, to disregard gossips, to pluck up 
courage, to act in the spirit of the reforms, and to quicken the pace. We must have 
a clear ideological understanding and we must not leave anything undone. We should 
try our best. Otherwise, “Ningxia would not be able to stand up.” 


At the conclusion of the forum, Deputy Secretary Li Yunhe of the regional CPC 
Committee called on leaders at all levels to have a clear idea of the situation and, 
with firm confidence and a scientific attitude, to succeed in satisfactorily 
fulfilling the task of building enterprise leading bodies. 


SHAANXI COMMENTARY ON PARTY REFORM DECISION 


HKO70830 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 5 Nov 84 


[Statior commentary: “Completely Understand the Essence of the Spirit of the 
Decision" ] 


[Text] The decision of the central authorities on reform of the economic structure 
puts forward a new theory, sums up new experiences, and provides new policies. The 
contents of the document contain broad, expert, and profound knowledge and are 
extremely important. It is a programmatic document for guiding reform of the 
economic structure in our country. 


Reform of the economic structure has a very close relationship with everyone. 
However, the majority of us have a shaky foundation in theory and have no intimate 
knowledge of economic work. Even if some comrades originally had some knowledge 
in this aspect, much of it is outmoded and obsolete and cannot be applied. This 
poses a question that a very great discrepancy exists between the level of our 
understanding and the profound and extensive contents of the decision. We must 
therefore seriously study it. 


After studying the document, some comrades came to have some doubts and misgivings 
and posed some theoretical and practical questions. Some of these questions can 

be understood only after continuous, profound, and intensive study, but some 
questions exist apparently because the spirit of the document has not been completely 
understood. For example, some heard rumors that do not conform to the spirit of 

the document and were in a state of anxiety. 


The leading comrades of the central authorities said: Making the state and people 
get rich more quickly and better is the goal of the CPC and is also the aim of 
reform, That is to say, reform in all aspects will benefit the people. Every 
policy and measure put forward by the decision is, in the final analysis, to make 
the state and people get rich more quickly. 


A firm conviction is a strong spiritual force. So long as we profoundly and 
completely understand the essence of the spirit of the central authorities’ decision, 
we can free ourselves from doubts, misgivings, and difficulties and can confidently, 
bravely, and effectively work to win a total victory in reform, 


I. 8 Nov 84 CHINA vi 
TAIWAN 


VICE PRESIDENT CONGRATULATES U.S. COUNTERPART 


0W080333 Taipei CNA in English 0240 GMT 8 Now 84 

[Text] Taipei, Nov. 7 (CNA) -- Vice President Lee Teng-hui Wednesday sent a cable to 
U.S. Vice President George Bush expressing his sincere congratulations for his winning 
reelection with President Ronald Reagan to a second tern. 


Is his cable, Lee extended his best wishes to the U.S. vice president, hoping that the 
second four-year term will bring continued success and achievement. 


U.S. SENATORS, REPRESENTATIVES TO VISIT MID-NOV 


OW080349 Taipei CNA in English 0256 GMT 8 Nov 84 


[Text] Taipei, Nov 7 (CNA) -- A U.S. Senate mission, composed of four Republican sena- 
tors, their aides and Senate staff members, is scheduled to arrive in the Republic of 
China Nov 17 for a three-day visit, the CENTRAL DAILY WEWS reported Wednesday. 


The four Republican senators are P. Laxalt, J. Garn, J.C. Danforth and A.K. Simpson, 
the paver said. The paper further disclosed that a group of Republican congressmen and 
a four-member mission of Democratic congressmen will also come here Nov 12 and Nov 13 
respectively for visits. 


While here, the U.S. dignitaries will call on ranking Foreign Ministry and National 
Defense Ministry officials on the promotion of substantive Sino-U.S. relations, the 
paper stated. 


Diplomatic observers here said that these will be the first congressional groups to 
visit here after the U.S. presidential election. Moreover, several members of the groups 
are very influential in the U.S. political arena, the observers pointed out. For 
instance, Sen. Laxalt is a good friend of President Reagan. He is also chairman of the 
Republican National Committee and chairman of the “Reagan-Bush" campaign headquarters, 
the observers said. 


The ROC Government is paying serious attention to these forthcoming visits, the observers 
added. 


OFFICIAL PREDICTS STRONGER TIES WITH U.S. 


OW980335 Taipei CNA in English 0242 GAT 8 Nov 84 


[Text] Taipei, Nov 7 (CNA) -- Jonn Chang, director of the Foreign Ministry's North 
American Affairs Department, predicted Wednesday that the nation's future relations with 
the United States will continue to grow firmer and stronger because of mutual interests 
and mutual trust. 


Chang made hie forecast in an in*terview with the CENTRAL NEWS AGENCY immediately after 
reports that U.S. President Ronald Reagan had won reelection in a landslide. He said 
he welcomed the news, and he wishes to convey his felicitations to President Reagan. 


Chang pointed out that the outcome of the just-concluded U.S. election will have a far- 
reaching effect on non-communist countries. He did not elaborate. 


The foreign affairs official told CNA that there were some frustrations and setbacks 
in substantive ROC-U.S. relations during the past four years. 
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“But with our mutual efforts, and with President Reagan's understanding and consistent 
stand on his policy, our two countries have overcome the obstacles and paved the way for 
a continued and steadfast growth of relations,” Chang stressed. He also said, “during 
the past four years, we have recovered our mutual trust.” 


Chang, who holds a Georgetown University master’s degree in political science, said he 
expects the ROC-U.S. ties will expand to become firmer and stronger. He expressed 
hopes that the U.S. Government will honor its commitment to carry out the provisions 
stipulated by the Taiwan Relations Act for the betterment =f the relations between both 
&+ ions. 


Commenting on the results of the U.S. Senate and House elections, he said he believes 
that the friendly support of the U.S. Congress will remain unchanged. “However, we 
will pay more attention to the business of further cementing our future relations with 
the U.S. Senate and House of Representatives.” 


JAPAN OPENS TOURIST OFFICE IN TAIPET . 


0WO70315 Taipei CNA in English 0245 GMT 7 New 84 


[Text] Taipei, Nov. 6 (CNA) -- The Tourism Association of Japan Tuesday formally opened 
its branch office in Taipei. Sogabe was appointed the first director of the branch 
office. 


Kagimote, president of the Japanese Tourism Associativn, pointed out in a press confer- 
ence that the tourism relations between Japan and the Republic of China have always been 
close and that the number of the two nations tourists visiting each other are expected 
to reach one million this year. 


According to statistics, a total of 590,000 Japanese tourists visited the ROC in 1983, 
while some 370,000 tourists from ROC had toured Japan in the same year. 


Upon assuming the new post, Sogabe told local reporters that he will spare no efforts to 
further promote the tourism relations between the two nation 


Japan is the sixth foreign nation having established » to~ office in the ROC. The 
other five »sations are South Korea, Asia, Singapore, © R and Paraguay. South 
Africa is considering to set up one, too. 


BRIEFS 


COMPOSITE MATERIAL FOR ROBOTS -- The Industrial Technology Research Institute of the 
Republic of “hina has successfully used a special graphite-fiber composite material in 
making the moving parts of a new robot, called the “ITRI-U type” robot. According to 
Lin Chui-chou, director of the institute's Material Research Department, this new conm- 
posite material is twice as strong as aluminum alloy, while being is much lighter, only 
one-third of that of the aluminum alloy. The only drawback is this material, he said, 
is its comparatively high cost. [Summary| [Taipei LIEN HO PAO in Chinese 30 Oct 84 p 1 


Ow] 
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XU JIATUN ON INVESTMENT IN PRC OPEN-DOOR CITIES 


HKO70807 Hong Kong WEN WEI PO in Chinese 7 Nov 84 p 9 


[Report: "Speech of Xu Jiatun at the Opening Ceremony of the Symposium on Investment in 
China's Open-Door Cities"] 


{Text} Ladies and Centlemen: 


The symposium on investment in China's open-door cities is inauguarated today. On 
behalf of the Hong Kong branch of the XINHUA NEWS AGENCY, I extend warm congratulations 
to all of you. 


The symposium is the grandest meeting held in Hong Kong since the introduction of 
open-door policy in China. It is also an important international economic activity 
unfolding in Hong Kong after the initialling of the Sino-British joint declaration. The 
Chinese Government is paying very close attention to the investment symposium and has 
sent a 150-member delegation, headed by Wei Yuming, vice minister of Foreign Economic 
Relations and Trade. Compatriots of all circles in Hong Kong fervently support the 
meeting and many organizations and individuals have offered their assistance in many 
aspects. People in the financial, trade, and industrial circles of many countries, 
including Britain, the United States, and Japan, show keen interest in the symposium, 
with hopes of making close contacts with the Chinese delegation. We firmly believe that 
this economic activity will be a new step forward in the economic and technological 
cooperation between the interior and Hong Kong and between Chins and all friendly 
countries. 


To open to the outside world is a long-term strategic policy formulated by the Chinese 
Government to meet the needs of the four modernizations. It is beneficial to both the 
economic development in China and the growth of the world economy. It is also to the 
interests of both the Chinese people and the people of the world. In order to implement 
the policy successfully, all localities in China, and particularly coastal open-door 
cities ar- she special economic zones, are making every effort to improve the investment 
environmen: , formulate preferential policies, and create favorable conditions so as to 
meet the wishes and demands of investors. I am confident that these cities and special 
zones will become more and more attractive. 


Hong Kong, as an international financial and trade center, can play a unique role in 
helping the motherland publicize and carry out its open-door policy. Thanks to Hong 
Kong's close economic ties with the world, the motherland can take it as a bridge to 
transmit world economic information, to learn experiences in enterprise management, and 
to absorb funds, technologies and qualified personnel. Meanwhile, opening the mother- 
land to the outside world and its development can ensure and promote the prosperity of 
Hong Kong, and the four modernizations drive spurred by the motherland also needs Hong 
Kong to make its contribution. Compatriots in Hong Kong have a profound affection to- 
ward the motherland. They will six-erely spur the economic construction of the mother- 
land, thus promoting the prosperity of Hong Kong and the development of their own 
businesses. 


A number of compatri::» in Hong Kong and Macao, Overseas Chinese, and foreign friends 
have invested in many places in China over the past few years and some of them have 
established a basis for their business. As is known to all, China is a big country with 
a vast population and the huge potential of its market is far from being fully tapped. 
As a result, the capacity of the economy in China is very large. Once its door is 
opened to the outside world, the country can accept hundreds of thousands of investors 
from all parts of the world to develop their business. 
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China's open-door policy adheres to mutual benefit and attaches importance to friend- 
ship. In its contacts with other countries, China lays stress on moral obligations 
and friendsnip in both political and economic activities. Proceeding from good inten- 
t.ons and mutual benefit, China carries out economic and technological cooperation 
with businessmen of all countries, and such cooperation can deepen understanding of 
each other and promote friendship between them. 


In this sense, the symposium on investment in China's open-door cities, which opened 
today, is either an economic activity or a friendly activity. The seeds of friendship 
sown by us will surely have an excellent blossom and bear fruit. 


Finally, I wish the symposium a complete success and all of you great happiness and 
the best of health. 


Thank you all. 


NEW REGULATIONS ENLIVEN GUANGZHOU TRADE FAIR 


HKO70721 Hong Kong SOUTH CHINA MORNING POST in English 7 Nov 84 p 1] 


[By Kevin Sinclair in Guangzhou] 


[Excerpts] China's foreign trade officials have begun an indept study of new reegula- 
tions governing its business dealings with the rest of the world, 


The crew rules, which preach the gospel of more open trade, were introduced at the 
autumn session of the Canton Trade Fair and could change the entire manner in which 


China trades. 


Old trade fair hands and managers of state trading corporation both seem pleased with 
the initial results of the foreign trade structure reforms, 


The 56th session of the Canton Commodities Trade Fair was used as an experimental arena 
in which to test the trading waters. 


Foreign busi.::essmen were given little warning that the new system was to be introduced 
(some had never heard of it before they entered the sprawling fair building) but the 
majority of those to who I spoke before the fair closed on Monday conce 'ed the new 
regulations were both sensible and workable. 


Basically, when put into effect on a nation-wide basis, the reforms will give new 
incentives to encourage those who produce raw materials and manufactured products to 
get cut and sell their goods. 


While some confusion still surrounds the new deal for China's budding merchants, it 
appears the major effect will be to divorce government bureaucrats and party cadres 
from tampering with production and sales. 


In the past, officials have overruled pragmatic business decisions on ideological 
grounds, often with disastrous financial results. In future, they will be unable to 
intervene. They have been told so and in no uncertain terms, Now, virtually every 
manufacturing ei terprise in the country is in business for itself, 


The vice-president of the Canton Foreign Trade Centre, Mr Lu Ruguang, conceded the fati 
had been used as a laboratory to test the new regulations, It was a successful experi- 
ment, he said. Traders agreed. 


When the fair ended on Monday, China's trade officials were still toting up the balance 
sheets. But they appeared highly pleased with the results; their order books were 
filled and preliminary figures indicated that 25,000 visitors from 113 countries and 
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The figure could well have been higher had it not been for the sky-high value 
of the American dollar, the preferred currency of the fair. 


This hit EEC traders particularly hard and those who wanted to pay in other 
currencies had a hefty surcharge of 15 to 20 per cent added to their bills. 


The new foreign trade reforms have been given the official stamp of approval 
of the all-powerful State Council. It is the latest and one of the most 
important steps yet taken in the continuing economic revolution which is 
rapidly changing the very face of China. 


As well as banning bureaucrats and party functionaries from the trading halls, 
the reforms contain other directives which will have sweeping effects on the 
manner in which China sells its goods to the world. 


While setting broad policy outlines, officials have been told very bluntly 
that they are not to interfere with day-to-day dealings. This means the 900 
largest concerns in China, together with all those in the special economic 
zones, all joint ventures throughout the country and all companies which 

come under provincial control, work out their own deals with foreign concerns. 


In the past, they all came directly under the bureaucratic thumb of the Ministry 
of Economic Relatio.s and Trade or one of the other ministries. Now they are 
independent and have a free rein to act on their own. 


It is significant that China's national planners chose to announce their new 
plans to coincide with the start of the nation's biggest annual trading bazaar 


Observers in Canton said this seemed to indicate they were certain of its success 
and that the public announcement and implementation of the plan meant there would 
be no turring back. 


First indications seem to be that it will be a resounding success. 


Strict party guidelines in the past have never managed to completely eradicate the 
natural Chinese genius for business and even in the darkest days of the Cultural 
Revolution canny state traders wheedled for a better deal. 


Over the past few days, in the halls and negotiating rooms at the fair, this talent 
fur bargaining flowered to its fullest as delegations from various provinces sought 
to attract foreign buyers. "Delegations do not have to meet quotas any more,” 

Mr Lu explained. "If they can do more business, that's fine. If they cannot, that's 
their concern, too. 


"The aim is for each province, corporation, and delegation to make more money.” 

The stress, he added, is to let each area of technology and trade attend to its own 
business. But experience from tentative free trading during the spring fair this 
year showed a brake needed to be applied to prevent an excess of exuberant enthusiasm. 


This has come in the form of penalty clauses in each contract which call for punish- 
ments if the termr are not kept. In theory, the penalties can be applied to both buyers 
and sellers but in effect they are meant as a deterrent to the would-be entrepreneurs 

of the new free enterprise China. Following the spring session of the fair, there 

ere some complaints that promised deliveries had not materialised. This was because 
some officials optimistically offered for sale goods they did not have, hoping to buy 
them cheaply from other Chinese manufacturers to make up their own shortcomings. Being 
unaccustomed to capitalism, some of these optimists came unstuck. 
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From now on, Mr Lu warned, people will be punished by penalty clauses if they sign deals 
they can't keep. "They should only sign if they have the commodities on hand," he said 
sternly. "If they don't have the goods, they shouldn't sign the contract. The penalty 
clauses will make people more reliable." 


The uncertainty about the reforms cast a shadow over the flamboyant opening last month 
in which 1,000 doves flapped their way around the sprawling fair complex amid thousands 
of balloons. But it soon became apparent that the new structure would mean a liberalis- 
ing of trade patterns and the 13 trading delegations (the biggest was food and cereals 
with 843 members and the smallest instruments with 42) had plenty to offer Hong Kong and 
foreign buyers. All provinces also sent delegations, even Tibet. There were 34 joint 
ventures represented at the fair, double the number of last autumn. 


Another indication of China's continuing outward thrust into world trade is its current 
concern over copyright protection. There was an office at the fair dealing specifically 
with this thorny subject with officials on hand to give advice on how to protect trade 
names and brand names both in China and overseas. Another twist in the unravelling 
thread of China's modernization drive is yet another change to encourage more activit: 
from the joint ventures springing up throughout the nation. The rules governing thei: 
conduct have also been changed, fair visitors discovered. Now, once they have reaped 
their set quotas of foreign currency, they can sell as much of their products inside 
China as they can make. This will give yet another boost to factories now gearing up 
for additional production as industrial workers roll up their sleeves to cash in on the 
new bonus incentive schemes announced a month ago. 


GUANGDONG SECURITY DELEGATION VISITS MACAO 
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[Text] Macao, 6 Nov -- The head of a visiting delegation of Guangdong public security 
officials said today that cooperation between Macao and Guangdong in fighting crime was 
on the increase. 


The eight-strong Guangdong delegation arrived this morning for a 4-day visit. It is led 
by the deputy director of the Guangdong Provincial Public Security Administration, 

Mr Luo Yue-kang. The delegation was greeted at the border this morning by a group of 
high-ranking Macao Security Force Command officers headed by the Macao Security Force 
Chief of Staff Major Abreu Falcao. 


Mr Luo said the visit was routine. Its purpose was to exchange views and ideas on 
further co-operation between the Guangdong Public Security Administration and the Macao 
Security Force which, he said were "old friends." He added that close co-operation 
between the two bodies had recently resulted in several crime suspects being returned 
to their respective jurisdictions. 


Maj Falcao said this visit was the third by Guangdong Public Security Administration 
officials. He too expressed satisfaction with recent cooperation. 


GUANGMING RIBAO CORRESPONDENT'S OFFICE IN SHENZHEN 


HKO70215 Hong Kong WEN WEI PO in Chinese 6 Nov 84 p 3 


[Special dispatch from Shenzhen: "GUANGMING RIBAO Held Cocktail Party Yesterday on 
Opening of Its Shenzhen Correspondent's Center Office") 


{[Text] Shenzhen, 5 Nov -- A correspondent's center office and administrative office of 
GUANGMING RIBAO == the most important newspaper in China's intellectual circ'!es -- have 
been officially established in Shenzhen today. 
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The newspaper has established correspondent's center offices in 29 provinces and 
autonomous regions throughout the country. However, the Shenzhen office is its first 
correspondent's center office established in a city other than the provincial capitals. 


This shows that the newspaper has attached importance to the reporting work in the 
Shenzhen special zone. 


At a cocktail party held today on opening of the Shenzhen correspondent's center office 
and administrative office, editor in chief Du Daozheng, who made a special trip to the 
zone, said: In recent years the Shenzhen Special Economic Zone has scored great 
successes, which attract increasingly wide attention both at home and abroad. In addi- 
tion, the Hong Kong and Macao regions have played an irreplaceable role in promoting 
economic restructuring in the hinterland, and in implementing the policy of invigorating 
the domestic economy and opening to the outside world. The main purpose of GUANGMING 
RIBAO in establishing a correspondent's center office and administrative office in 
Shenzhen is to strengthen the work of reporting and giving publicity to the Shenzhen 
special zone, spread and popularize the experiences of the region, and strengthen the 
relations between GUANGMING RIBAO and friends from Hong Kong, Macao and other areas. 


When interviewed later by reporter of this newspaper, Du Daozheng also revealed that 
GUANGMING KIBAO is also considering establishing correspondent's center offices, or 
station special correspondents in the 14 coastal cities opening to the outside world 
(correspondent's center offices have been established in municipalities directly under 
the central government and the provincial capitals in which these 14 cities are located). 
The paper is also planning to set up a correspondent's center office in Hong Kong. This 
matter is being discussed with the departments concerned. As far as the present situa- 
tion of GUANGMING RIBAO is concerned, the paper has a circulation of 1 million, and has 
43 resident correspondents stationed in 19 countries. In the meantime, the newspaper 
has affiliated organizations such as the GUANGMING RIBAO Publi.hing House, Guangming 
Scientific and Technical Consultant Service Company, the General Company of China 
International Technical Development, Guangming Labor Service Company, WENZHAI BAO, and 
others. WENZHAI BAO is a newspaper with a circulation of 700,000. The number of perma- 
nent staff members of GUANGMING RIBAO Is 720 or so. While talking about the task of the 
administrative office in Shenzhen, Du Laozheng pointed out that the purpose of estab- 
lishing an administrative office in addition to a correspondent's office center is to 
ensure the all-round development of GUANGMING RIBAO's comprehensive business in Shenzhen. 


Today's cocktail party was grand and warm. Xu Jiatun. director of the Hong Kong Branch 
of the XINHUA NEWS AGENCY; Chen Bojian, deputy director of the Hong Kong Branch of the 
XINHUA NEWS AGENCY; Yang Gi, secretary general of the Hong Kong Branch of the XINHUA 
NEWS AGENCY; Wang Guangying, chairman of the Everbright Industrial Company; Liu 
Tien-chiu, director of TIEN JIH PAO; Zou Erkang and Li Guangzhen, responsible persons of 
Shenzhen City; Chen Ming, director of the Hong Kong Office of ZHONGGUO XINWEN SHE; 

Tseng Minp-chih, deputy editor ir chief of WEN WEI PO, and others attended the cocktail 
party to convey their greetings. Xu Jiatun, Wang Guangying, Zou Erkang, and Du Daozheng 
cut the ribbons at the inauguration ceremony. Famous singers Wang Jieshe and Xie Lisi 
as well as Shanghai National Music Orchestra gave special performances for the guests at 
the party. 
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